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UTTAR PRADESH CO-OPERATIVE SOCIETIES (AMENDMENT)
ACT, 1972
(1 P. Acr No. I or 1972)
rhihoritative English Text of the Uttar Pradesh Sahakari Samitis (Sanshodhat)
A dhiniyant, 1972]
AN
ACT
to amend the Uttar Pradesh Co-operative Societies Act, 1965
- It IS HEREBY enacted in the Twenty-Second Year of the Republic of India as
. 1. This Act may be called the Uttar Pradesh Co-operative Societies (Amendment) Act, 1972.

Short title.

2. In section 14 of the Uttar Pradesh Co-operative Societies Act, 1965,
hereinafter referred. to as the principal Act, in sub-section (2), the words "and
with the prior approval of the State Government" shall be omitted.

Amendment of
section 14 of
U.P. Act no
XI of 1966.

'3. In Section 22 of the principal Act, in clause (b), for the words "five
thousand rupees-, the words "such amount as may be prescribed" shall be

Amendment of
section 22.

Ostitured.
4. In section 30 of the principal Act—
(i) for sub-section (I), the following sub-section shall be substituted,
namely
-

Amendment of
section 30.

. "(1) Every co-operative society shall have a Chairman and ViceChairman elected, nominated or appointed in accordance with the
provisions of this Act, the rules and the bye-laivs.";
(ii) after sub-section (3), the following sub-section shall be inserted,
namely :—
"(4) In the event of the occurrence of any vacancy in the office
of the Chairman by reason of his death, resignation or removal or
otherwise, the Vice-Chairman shall perform the duties of the Chairman until the date on which a new Chairman is duly elected, nominated or appointed."

..S. For section 34 of the principal Act, the following section shall be
tUbstituted, namely :—

Amendment of
section 34.

"34. (I) Where the State Government has—

(o) subscribed directly to the share capital of a co-operative society
under Chapter VI; or
assisted indirectly in the formation or augmentation of the share
capital of a co-operative society as provided in Chapter VI; or
given loans or made advances to a co-operative society or guaranteed the repaythent of principal and payment of interest on debentures
issued by a co-operative society or guaranteed the repayment of
principal and payment of interest on loans or advances to a co-operative
society,—
the State Government shall have the right to nominate on the
committee of management of such society not more than two persons
one of whom shall be a government servant, so, however, that the
government servant shall not vote at an election of an office-bearer
of the society :
•
Provided that where die share capital subscribed to by the State
Government is not less than fifteen Laths of rupees the State Government shall also have the right to nominate the Chairman of the

['For Statement of Objects and Reasons, please see Guar Pradesh Gazette Extraordinary, dated January
6,1972]
(Passed in Hindi by the Uttar pradesb Legislative Assembly on January 7. 1972 and by the Uttar Pradesh
Legislative Council on January 13, 1972.)
(Received the Assent of the Governor on January 16. 1972 under Article 200 of the Constitution of India and
PIS 011bliThed i n tf1e Uttar Erades't Gazette Ertraordinnry, dated January 17, 1972.)
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Committee of Management from amongst the members of The
Committee :
Provided further that—

r
'

(i) where the share of the State Government in the share'
capital of the society exceeds twenty-five per cent but does it
exceed fifty per cent, the State Government shall have the right;
to nominate up to one-third of the total number of the members
of the Committee of Management, including the Chairman,
and such right once accrued shall continue until the share'of the:.
State Government in the share capital of the society goes 'down:
to less than twenty per cent ;
. •
(ii) where the share of the State Government in the share
capital of the society exceeds fifty per cent, but is less than sixty per.
cent of the total share capital of the society, the State Governrind
shall have the right to nominate such number of members' 4'
the Committee of Management, including the Chairman, as exceeds'
and is nearest to one-half of the total, and such right once learned
shall continue until the share of the State Government n'
the share capital of the society goes down to less than 'forty :
per cent.
(2) Notwithstanding anything 'contained in sub-section (1), the State
Government shall have the right to nominate up to two-thirds of the total:
number of members of the Committee of Management including the
Chairman, if—
.
.
(a) the share or the State Government in the share capital of the
society is not less than sixty per cent ; or
(b) the State Government has given loans or made advances to the.
society, or guaranteed the repayment of principal and payment of'
interest on debentures issued by the society or guaranteed the repaj5
ment of principal and payment of interest on loans or advance!:
to the society in amounts not less than sixty per cent in the aggregate
of the total amount so borrowed by the society ; or .
(0 the working capital provided to the society by the State Omar
ment or the Central Government or by both is not less (hall:sit.
per cent of the amount of the total working capital (to be deficit-US
in the prescribed manner) of the society :
Provided that in the case of a society formed with the object of.
running an undertaking for the manufacture, preservation, pro:,
cessing or distribution of goods, or mining, or generation or distribution
of electricity, and having a total working capital (to be determined in
the prescribed manner) of not less than such amount as may 1%..
prescribed, not less than two members so nominated by the 5tateGovernment shall be government servants.
•
The right once accrued under sub-section (2) shall continue unlink
percentage of the amount referred to in clause (a), clause (b) or clause (r);
as the case may be, of that sub-section goes down to less than fifty.
Where the State Government or, with the approval of the State.
Government, a body corporate referred to in clause (f) of sub-section (I)
of section 17 is given a right of nomination under an agreementivillr
the society, the extent of such right, shall, notwithstanding anything in sub!
section (1) or sub-section (2), be governed by the terms of such agreement.'
. .
Where the State Government exercise its right of nomination under.
this section, then— .
in the case of nomination of Chairman, any person for the lima
being holding that office shall cease to be Chairman on the date tht
State Government makes the nomination ;
r'rk
in the case of nomination of members of the Committee. cd
Management, lots shall be drawn by or under the authorifY of th4
Registrar on a date and at the time and place to be fixed by the Refr
trar in that behalf (of which notice shall be given to members of the
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committee) for the retirement of so many members of the committee
as may be necessary to accommodate the nominees of the State
Government, and the members whose names are drawn by lots shall
on the date of such drawal cease to be members of the Committee.
Where the State Government or any body corporate has made any
nominations under this section, the society shall, within ninety days from the
date on which the right of nomination of the State Government or of any
body -corporate-under..this -section .ceases to exist, and in the manner prescribed, elect members to replace the nominated members and elect a
Chairman to replace the nominated Chairman, if any, and the nominated
members and Chairman shall cease to hold their respective offices on the
date of such election.
The right of nomination vested in the State Government under this
section may be delegated by it to any authority specified by it in that
behalf.
A person nominated under this section shall hold office during the
pleasure of the State Government or the authority specified under subsection (7), as the case may be.
Explanation—For the purposes of this section, any guarantee given by
the Central Government on the recommendation of the State Government
shall be deemed to he a guarantee given by the State Government."
In section 98 of the principal Act, in sub-section (I), for clause (6), the
following clause shall be substituted, namely—
"(b) an order of the Registrar under sub-section (3) of section 12
refusing to register, or under sub-section (2) of section 14 registering, an
amendment in the bye-laws of a co-operative society ;''.

Amendment of
section 98.

The Uttar Pradesh Co-operative Societies (Amendment) Ordinance, 1971,
is ,hertby repealed.

Repeal of U. P.
Ordinance no. 18
of 1971.
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