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No. 1205(2)/XVII-V-1—  80-1974 

Dated Lucknow, March 31, 1975 

IN pursuance of the provisions of clause (3) of Article 348 of the Constitution of India, 
the Governor is pleased to order the publication 'cif the following English translation of the Uttar 
Pradesh Krishi Udhar (Sanshodhan) Adhiniyam, 1974 (Uttar Pradesh Adhiniyam Sankhya 19 of 
1975), as passed by the Uttar Pradesh Legislature and assented to by the President on March 31, 

1975: 

THE UTTAR PRADESH AGRICULTURAL CREDIT (AMENDMENT): 
ACT 1974 

( U. 1". ACT No. 19 OF 1974) 

(As passed by the Uttar Pradesh Legislature) 

AN 
ACT 

to amend the Uttar Pradesh Agricultural Credit Act, 1973: 

IT is HEREBY enacted in the Twenty-sixth Year of the Republic of 
India as follows: 

This Act may be called the Uttar Pradesh Agricultural Credit 	Short title. 

(Amendment) Act, 1974. 

In section 2 of the Uttar Pradesh Agricultural Credit Act, 1973, here- 	Amendment of 

inafter referred to as the principal Act— 	
section 2 or the 
U. P. Act 19 of 

in clause (a), for the words "including development of sources of 1973.  
irrigation", the brackets and words "(including development of sources 
of Irrigation)" shall be substituted; 

in clause (c), for sub-clause (v), the following sub-clause shall be 
substituted, namely:— 

"(v) a financing bank or Centtal Bank (as defined in the Uttar 
Pradesh Co-operative Societies Act, 1965) not being a land deve- 
lopment bank ;" 

(iii) in clause (e), for the word "granted" the words "granted, whether 
before or after the commencement of this Act" shall be substituted and 

be deemed always to have been substituted. 

3. For section 3 of the principal Act, the following section shall be subs-

tituted, namely:— 

"3. The State Government may, by notification in the Gazette, vest 
subject to such restrictions as may be specified in the notification, all 
bhumidhars, sirdars, asamis and Government lessees, with rights of aliena-
tion in land held under their tenure or any interest in such land including 
the right to create a charge or mortgage on such land or interest in 
favour of banks generally or any specified class of banks for the purpose 
of obtaining financial assistance from such banks, and upon issue of 
such notification, such bhumidhars, sirdars, asamis and Government 
lessees shall, notwithstanding anything contained in any law for the time 
being in force or in any contract, grant or other instrument to the con-
trary, or any custom or tradition, have a right of alienation in accordance 
with the 'terms of the notification." 

4. In section 4 of the principal Act— 

(a) in sub-section (1), for the words "on and from which the crop is 
raised", the words "on and from.  which such drop or produce is raised" 

• 	shall be substituted; 

(b) in sub-section (2), the words and figures "section 39 of" shall be 
. omitted.  

5. 	Section • 5 g the principal Act shall be omitted. 

Substitution of 
section 3. 

Amendment of 
section 4. 

Omission of 
mclieli 5, 



Amendment of 
sectioU 6. 	 6. In section 6 of the.principal Act, for sub-section (1), the follOWing 	"' section shall be substituted namely :— 

"(1) An agriculturist deSirOus of securing financial assistance from 
. 	. 	. 

any bank by creating a charge on land or any other immovable property 
which he owns or in which he has an interest, may Make .a. declaration 
on a duly stamped paper in the forth set out in the Schedule of as near 
thereto as circumstances permit, declaring that thereby ,he creareay:. in 
favour of the bank a charge on such land or his intereat therein or Other 
immovable property, as the case may be." 

. 	• 
In Chapter 2 of the principal Act, after section 6, the follOWIng sectithi 

• 
shall be inserted, namely:— 

"6-A. Where any land held by an agriculturist is subject to a charge 
or mortgage created in favour of a bank by an agri-' 

Transfer of charge culturist and the rights, title and interest of the agri-
or mortgage to land culturist in the said land have ceased as a result of 
allotted during con- the enforcement of the final consolidation scheme 
solidation operations. under Chapter IV of the U. P. Consolidation of Hold-

ings Act, 1953, shelf charge' or mortgage shall be 
transferred and attached to the corresponding land allotted to the agri- 
culturist and to the compensatiOn, if ant, Payable under the said scheme." 

In section 7 of the principal Act, for the words and figures "Notwithstand-
ing any thing to the contrary contained in section 39 of the Uttar Pradesh 
Co-operative Societies Act, 1965 or section 22 of the Uttar Pradesh Co-operative 
Land Development Bank Act, 1964", the words and figures "Notwithstanding 
anything contained in the Uttar Pradesh Co-operative Societies Act, 1965 
and Uttar Pradesh Co-operative Land Development Bank Act, 1964;' shall be 
substituted. 

Amendment of 
section 9. In section 9 of the principal Act— 

for sub-sections (2) and (3), the following sub-sections shall be 
substituted, namely:— 

"(2) The Sub-Registrar shall, as soon as may be, on receipt of the 
copy of the document referred to in sub-section (1), and after ascer-
taining that said document is duly stamped, file the copy in Book 
No. 1 prescribed under section 51 of the Registration Act, 1908. 

(3) Where the Sub-Registrar is of the opinion that the said docu-
ment is not duly stamped or suffers from any defect arising out of an 
accidental slip or omission, he shall send back the copy of the docu-
ment to the bank requiring it to get the deficiency in the stamp duty 
made good on the original or to get the defect removed within thirty 
days or within such extended time as the Sub-Registrar may allow 
in that behalf. 

(3-A) The bank shall get the deficiency made good or the defect 
removed, notwithstanding anything contained in the Indian Stamp 
Act, 1899." 

in sub-section (4), after the words "after the deficiency in 
stamp has been made good", the words "or as the case may be, the 
defect has been removed" shall be inserted. 

Insertion 	of 	IA After section 9 of the principal Act, the following sections shall be 
new sections 9-A inserted, namely:—and 9-B. 

"9-A. Where a copy of the document creating charge, variation or 
mortgage has been sent for registration under section 9, 

Noting 	of the bank may give intimation to the Tahsildar or charge or mortgage in 
the record-of-rights, 	such other official as may be designated in this behalf 

by the State Government, of the particulars of such 
charge, variation or mortgage. The Tahsildar or the other official shall 
make a note of the particulars of the charge,-variation or mortgage in the 
record-of-rights relating to the land in respect of which such charge or 
mortgage has been created or variation has been made. 

Insertion 	of 
new section 6-A. 

Amendment of 
section" 7. 



9-B. Where any declaration or variation in respect of a charge, or 
mortgage of any land or interest therein or other immo-

Registration of vable property has been registered in accordance with 
discharge cart:- section 9 and the amount of financial assistance 
ficates. 

	

	secured thereby has been paid to the bank or the debt 
has been otherwise discharged, the bank shall issue 

a certificate to that effect and the provisions of the said section shall 
mutatis mutandis apply to the registration of such certificate!' 

11. In Chapter 4 of the principal Act, before section 11, the following 
se ctions shall be inserted, namely :— 

"10-A. Nothing in any law shall prevent in any manner a batik from 
Removal of bar causing any land or any interest therein charged for mart- 

to 	attachment gaged to it by an agnculturist to secure any financial 
and sale by Pro- assistance, to be attached and sold through a civil court cess of court, 	and applying the proceeds of such sale towards all moneys 

due to it from that agriculturist including the costs and expenses as may 
be awarded by the court. 

10-B. (1)Where any sum i n respect of any financial assistance granted 
Distraint and to an agriculturist remains unpaid on the date on which 

sale of produce it falls due, the bank granting the financial assistance 
and movables. 	may apply to the Tahsildar having jurisdiction for the 

recovery of the sum due, together with expenses of recovery, by distraint 
and sale of the movable property or the crop or other produce charged 
in favour of the bank. 

The provisions of the Limitation Act, 1963, shall apply in rela-
tion to an application under sub-section (1), as if such application 
were a suit in a civil court for sale of the movable property for enforc-
ing recovery of the sum referred to in that sub-section. — 

On receipt of an application under sub-section (1), the Tahsildar 
or any other official authorised by him may, notwithstanding anything 
contained in any other law for the time being in force, take action in 
the manner prescribed for purposes of distraining and selling the 
property referred to in that sub-section. 

Any sum so recovered shall be transferred to the bank after deduct-
ing the expenses of recovery and satisfying the Government dues or 
other prior charge, if any."  

12. 	In section 11 of the principal Act — 

(a) for sub-section (I), the following sub-sections shall be substituted, 
namely:— 

"(1) Notwithstanding anything contained in any law for the time-being in force, an officer specified by the State Government by 
notification in the Gazette (hereinafter referred to as the pres-
cribed authority) may, on the application of 'a bank by order, 
direct that any amount due to the bank on account of financial 
assistance given to an agriculturist be paid by the sale of the 
land or any interest therein or other immovable property which 
is charged or mortgaged for the payment Of such amount : 

Provided that no order of sale shall be made under this 
sub-section unless the agriculturist has been served with 
a notice by the prescribed authority calling upon him to pay 
the amount due. 

(1-A) The provisions of the Limitation Act, 1963 shall apply in 
relation to an application under sub-section (1), as if such 
application were a suit in civil court for sale of the land or 
interest therein or other immovable property for enforcing 
recovery of the sum referred to in that sub-section."'; 

, (b) sub-section (4) shall be omitted and be deemed always to have been omitted. 

Insertion of new 
section KM. 

Amendment of 
section 11. 



77,  

Ion 	of 	13. After section 11 of the principal Act, the following section shall be new sectiontl-A. inserted, namely:— 

Insertion of now 
sections 	12-A, 
12-B and 12-c. 

"11-A. (I)• Where any amount of financial assistance is granted by a bank to an agriculturist and the agriculturist fails to Recovery in the pay the amount together with interest on the due date, 
case of personal then without prejudice to the provisions of sections security. 	

10-B and 11, the local principal officer - of the 
bank, by whatever name called may forward to the 

Collector a certificate in the manner prescribed, specifying the amount 
due from the agriculturist. 

The certificate referred to in sub-section (I) may be forwarded to 
the Collector within three years from the date when the amount specified 
in the certificate fell due. 	. 

On receipt of the certificate, the Collector shall proceed to recover from the agriculturist, the amount specified therein together with 
expenses of recovery, as arrears of land revenue, and the amount due 
to the bank shall be paid after deducting the expenses of recovery and 
satisfying any Government dues or other prior charges, if any. 

Explanation—For the purposes of this section, the expression 'Col-
lector' means the Collector of the district in which the agriculturist 
ordinarily resides or carries on the activities referred to in clause (a) of section 2 or where any movable or immovable property of the 
agriculturist is situate, and includes any officer, authorised by him in 
that behalf." 

14. In Chapter 4 of the principal Act, after section 12, the folloWing sec-tions shall be inserted, namely : — 

"12-A (1) Notwithstanding anything
b 
 contained in any law for the 

time being in force, but subject to the provisions ox 
Right of a bank sub-section (2), a bank shall have 'power to itself to acquire and dis- 

Pose ofimmovable acquire any land or interest therein or any other property. 	immovable property which has been charged or 
mortgaged to it by an agriculturist in respect of 

any financial assistance granted to him. 

Where a bank acquires any land or interest therein or any other 
immovable property under sub-section (1), it shall dispose of such land, 
interest or property by sale in favour of an agriculturist within a time 
to be prescribed, notwithstanding anything contained in any law for the 
time being in force. 

If the- bank has to lease out any land acquired by it under sub-
section (1), pending sale thereof as indicated in sub-section (2), the period 
of lease shall not exceed one year at a time, and the lessee shall not 
acquire any interest in that property notwithstanding any provisions 
to the contrary in any other law for the time being in force. 

I2-B. (1) Where an agriculturist dies before the dues in respect of 
Recovery 	of any financial assistance granted to him have been fully 

dues from legal satisfied, the bank or the Tahsilciar referred to in 
representatives. section 10-B or the prescribed authority 

referred to in section 11 or the Collector referred to in section 11-A 
may proceed against the legal representatives of the agriculturist for 
the recovery of thedues. 

(2) Where the proceedings are taken for the recovery against such legal 
representatives, they-shall be liable only to the extent of the property-of the 
deceased which has come to their hands and has not been duly disposed of 
and for the purpose of ascertaining such liability, the Tahsildar or the • 

prescribed authority or the Collector, as the case may be, may suo moat 
or on application of the bank compel such legal representatives to produce 
such account as he or it thinks fit. 

I2-C. The provisions of this Act relating to the recovery of dues from 
an agriculturist and his legal representatives shall 

Recovery of dues mutatis mutandis apply to the recovery of such dues from sureties, 	from a surety who enters into a contract of guarantee 
to perform any promise or dischaite,the liability of an 

agriculturist in case of his default and to the legal representatives of such 
surety." 



15. 	After section 13 of the principal Act, the following sections shall be 
inserted, namely :— 

"13-A.. Notwithstanding anything contained in the Uttar Pradesh 
Bank eligible to Co-operative Societies Act, 1965, or any other law for 

befomon  menlber the time being in force, it shall be lawful for a bank to 
a"-°Pcrauve  become a member of a co-operative society. SoeietY. 

13-B. Nothing contained in section 60 of the Uttar Pradesh Co-ope-
Power of Co. rative Societies Act, 1965, shall bar any co-operative 

operative Socie- society from borrowing from a bank for the purposes tea to borrow Os this Act." from !bank. 

16. In section 15 of the principal Act, in sub-section (1), the following 
explanation shall be inserted namely :— 

"Explanation—A claim by a bank for the recovery of its dues from a 
co-operative society in respect of the financial assistance given to it shall 
be deemed to be a dispute which shall be referred to the Registrar 
under this sub-section."  

17. In section 19 of the principal Act, in sub-section (3)— 
for the words "Where a bank", the words "Notwithstanding any-

thing in the Uttar Pradesh Co-operative Societies Act, 1965, where a 
bank" shall be substituted ; 

the following proviso shall be inserted, namely :— 
"Provided that if any such member who was not a party to any 

proceedings referred to in sub-section (2) disputes the existence or 
amount of debt due from him to the society, the objection shall be 
decided in the appropriate execution proceedings." 

18. 	In section 25 of the principal Act, in sub-section (1), after the words "for 
carrying out the purposes of this Act", the words "including any rules prescri-
bing fees in respect of any proceeding under this Act" shall be inserted. 

19. For the Schedule to the principal Act, the following Schedule shall be 
substituted, namely :— 

"SCHEDULE 
Declaration under section 6 (1)of the Uttar Pradesh Agricultural Credit Act, 1973 

WHEREAS, I 	  (aged 	years 	 ), sk 	 ,r/ o 	  
district 	 , am desirous of securing a sum 
of Rs. 	 (rupees 	 ) as financial assis- 
tance from 	 Bank ( 	  branch).  

AND WHEREAS, the aforesaid bank is willing to grant me the above amount 
as financial assistance for purposes of 	  ; 

I AM, THEREFORE, making this declaration under section 6 (1) of the U. P. 
Agricultural Credit Act, 1973 and bind myself as well as my heirs and 
legal representatives by the following conditions, namely :— 

Insertion of new 
sections 13-A and 
13-B. 

Amendment of 
section 15. 

Amendment of 
section 19. 

Amendment of 
section 25. 

Substitution of 
the Schedule. 

That Tam an agriculturist as defined by section 2 (b) of the U. P. a  
Agricultural Credit Act, 1973. 

That I am the bhumidharlsirdarlasamilGovernment lessee/owner 
of the land or other immovable property specified below or I have the 
following interest in the land or other immovable property specified 
below 	  

That I hereby create a charge on the said land or interest therein or 
other imracvable property in favour of the aforesaid bank for securing 
financial assistance from such bank. 

That I shall repay the_amount of financial assistance to the bank 
together with interest @ 	 per cent per annum, in the 
following manner 	  

That if I fail to make payment in the manner stated above, the 
property charged may be proceeded against and I shall be liable fdr the 
costs as well as other charges and expenses of the bank, and for the 
costs, if any, that the bank may have to incur for recovering the sums due. 

That I shall spend and utilize the amount of financial assistance 
only for the purposes hereinbefore mentioned. 



(7) That the contents of this declaration are true to my personal know-
ledge and no part of it is false or incorrect. 

Description of the land or interest th3rein or other inthonble property charged 
in favour of the bank 

Amendment of 
section 3 of 
U. P. Act I 
of 1961. 
Amendment of 

=ton 5. 

Repeal and savings 

Name of 
village 

Name of Name of Survey 	city 	Boundaries Area 
pargana 	district 	no survey no. 

and 
tahsil 	 Plot 	Plot South- North- Hectares 

no. 	hissa 	east 	west . 

Assessment 

Rupees Paise 

 

Encumbrances 

 

Approximate 
value 	Nature Amount 

Remarks, if any 

IN WITNES WHEREOF, I, Sri 	  
hereunder set my hand this 	 day of 	  
in the year one thousand nine hundred and 	  

WITNESSES:.  
Signed and delivered by the above named in the presence of— 

 
 

Signature of Declarant. 
FORWARDED with compliments to the Sub-Registrar with a request to record 

the particulars of the charge created under the declaration in his office. 

Manager/Agent, 
	 Bank, 

Place 	  
Returned with compliments to the Manager/Agent 	  

Bank 	  The charge created under the declaration has been duly - 
filed. 

Sub-Registrar, 
/I 

In section 3 of the Uttar Pradesh Imposition of Ceiling on Land 
Holdings Act, 1960, hereinafter referred to as the Ceiling Act, clause (1) shall 
be omitted. 

In section 6 of the Ceiling Act, in sub-section (2) for clause (d), 
the following clause shall be substituted, namely :— 

"(d) bank as defined in clause (c) of section 2 of the Uttar Pradesh 
Agricultural Credit Act, 1973, or a Co-operative Bank or a Co-opera-
tive Land Development Bank." 

al (1) The Uttar Pradesh Agricultural Credit (Amendment) Ordinance, 
1975 is hereby repealed. 	 3d 

(2) Notwithstanding Ftsuch repeal any thing done or any action taken 
under the principal Act or the Ceiling Act as amended by the said Ordinance 
shall be deemed to have been done or taken under the corresponding provisions 

of the principal Act and the Ceiling Act as amended by this Act as if this Act 
had come into force on January 25, 1975. 
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