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SEPARATE AUDIT REPORT OF THE COMPTROLLER AND AUDITOR GENERAL OF
- INDIA UNDER SECTION 37 (6) OF THE STATE FINANCIAL CORPORATION ACT,
11951 ON THE ACCOUNTS OF GUJARAT STATE FINANCIAL CORPORATION FOR THE

YEAR ENDED 31 MA’RCH 2019

The preparation of financial statements of Gujarat State Financial Corporation for the
year ended 31 March 2019 in accordance with the financial reporting framework
prescribed under the State Financial Corporations Act, 1951 and generally accepted
accounting principles is the responsibility of the Management of the Corporation. The
Statutory Auditors appointed by the Corporation in the general meeting of
shareholders, out of the panel of auditors approved by the Reserve Bank of India under
Section 37(1) of the State Financial Corporations Act, 1951 are responsible for
expressing opinion on these financial statements based on independent audit in
accordance with the Auditing and Assurance Standards prescribed by their professional
body - the Institute of Chartered Accountants of India. This is stated to have been done
by them vide their Audit Report dated 20 May 2019.

This Separate Audit Report (SAR) contains the comments of the Comptroller and
Auditor General of India (C&AG) on the accounting treatment only with regards to
classification, conformity with the best accounting practices, accounting standards and
disclosure norms, etc. Audit observations on the financial transactions with regards to
compliance with the Laws, Rules and Regulations (Propriety and Regularity) and
efficiency-cum-performance aspects, etc, if any, are reported through Inspection
Reports/ C&AG's Audit Reports separately.

We, on behalf of the Comptroller and Auditor General of India, have conducted
supplementary audit of the Financial Statements of Gujarat State Financial Corporation
for the year ended 31 March2019 under Section 37(6) of the State Financial
Corporation Act, 1951. The supplementary audit has been carried out independently
without access to the working papers of the Statutory Auditors and is limited primarily
to inquiries of the Statutory Auditors and. Corporation’s personnel and a selective
examination of some of the accounting records. Based on our audit, we would like to
highlight the following significant matters under Section 37 (6) of the State Financial
Corporation Act, 1951, which have come to our attention and which in our view are
necessary for enabling a better understanding of the financial statements and the

_related Audit Report issued by Statutory Auditors.

A. ) n Profitabili
B Statement of Profit and Loss
Other Expenses (Note No. 14) - ¥4.59 crore
The abové*does not include X 0.11 crore being the expenses towards various services
availed during 2018-19, for which invoices were received during March- April 2019.



Ais has resulted in understatement of expenses and “Other Liabilities and Provisions” e .
y X 0.11 crore. Resultantly, Loss for the year is understated by X 0.11 crore.

Comments on Disclosure
Balance Sheet
Assets .

Loans & Advances (Note No. 7) - Nil

Sales Tax Interest free deemed Loan - ¥31.49 crore

The Corporation while acting as an agency to Sales Tax Department, Government of
Gujarat had sanctioned loans of ¥31.49 crore being the amount of Sales Tax payable by
loanee units to Sales Tax Department and created a liability for the same amount under
the head Long Term Borrowings (Note No. 3). The amount recovered from the loanee
units is paid to Sales Tax Department. Though the Corporation was only an agency for
sanctioning of the loans, it has made provision for Non-Performing Assets (NPA) of
31.49 crore on the said loan on a conservative basis.

However, the above accounting treatment made by the Corporation has not been
disclosed in Note to Accounts.
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For and on behalf of the

Comptroller and Auditor General of India
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(H.K. Dharm darshi)
Principal Accountant General (E&RSA),

Place: Ahmedabad
Date: .
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