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B. UPADHYAY & Co.
Chartered Accountants,

INDEPENDENT AUDITOR'S REPORT

To

Hon. Governorshri,
Government of Gujarat,
Gandhinagar.

1. In terms of our appointment under section 42(3) (a) of the Gujarat Water Supply and
Sewerage Board Act, 1978, we have audited the attached Balance Sheet of the Gujarat Water
Supply and Sewerage Board, Gandhinagar (“the Board”), as at 31* March 2020 and also the
Income and Expenditure Account for the year ended on that date annexed thereto and the Cash
Flow Statement for the year ended on that date (herein after referred to as Financial Statements).
These financial statements are the responsibility of the management of the Board. Our
responsibility is to express an opinion on these financial statements based on our audit.

2. We conducted our audit in accordance with Auditing Standards generally accepted in India.
Those Standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

On the basis of the audit indicated herein above, we report that,
3. The Board has not complied with the following Accounting Standards prescribed by
The Institute of Chartered Accountants of India as applicable to it:
i) Inventories are valued at cost instead of at lower of cost or net realizable value which is contrary
to the Accounting Standard (AS) 2 “Valuation of Inventories”.
ii) Credit of proportionate grant equivalent to depreciation charged on the assets acquired out
of grant is not taken to income and expenditure account which is contrary to Accounting
Standard (AS) 12 “Accounting for Government Grants”.
iii) Provision for long term employee benefits in the form of leave encashment is not made on
the basis of actuarial valuation which is contrary to Accounting Standard (AS) 15
“‘Employee Benefits”.

iv) The Board has not made disclosure relating to Fixed Assets in the financial statements as
required by para 39 (i) of the Accounting Standard (AS) 10 “Accounting for Fixed Assets”.
V) The Board has not conducted the test of impairment of assets and compiled the relevant

information with regard to impaired assets. Consequently, it has not given effect of
impairment of assets in current year loss and also not adjusted carrying value of assets
impaired.

409, “Abhishek” Opp. Hotel Haveli, Sector-11, Gandhinagar-382011
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We draw attention to following Notes of Schedule 16 to the Financial Statements :

a)

b)

f)

s))

h)

k)

Note no. 2.3(e)(iii), regarding amount of interest on short term deposit (including savings
bank interest) invested out of deposits received for various deposit works, credited to
concerned deposit accounts instead of income & Expenditure account.

Note no. 2.5(a), of significant accounting policies, regarding charging of depreciation on
fixed assets as per the rates prescribed under the Income Tax Rules as in force on
01.04.1981 which has undergone change from time to time.

As per note 2.5 (b), of significant accounting policies, no depreciation is charged on the
assets received as donation. We could not verify this accounting treatment in the absence
of identification/ disclosure of those assets received by way of donation separately in the
balance sheet.

As per note 2.5 (c), of significant accounting policies, depreciation of assets purchased or
sold during the year is provided for full year instead of on proportionate basis.

Note no. 3.1, regarding preparation of accounts on the basis of “Going Concern”, though
the networth of the Board has been substantially eroded for the reasons stated there in.
Note no.3.3(b) and 3.3 (c) regarding depreciation charged on machineries and buildings
purchased/constructed out of grant debited income and Expenditure Account .

Note no. 3.4, regarding pending reconciliation of Cash Settlement Suspense Account of
Rs. 5,063.86 Lakh and not recognizing ETP charges on the same in the financial
statements.

Note no. 3.5, regarding pending receipt of acceptance of compliance and / or final report
from office of Comptroller and Auditor General of India in respect of 916 paras raised
during the course of audit of various offices of the Board. Accounting impacts on account
of non compliance could not be ascertained.

Note no. 3.6, regarding pending approval of Government of Gujarat, non provisions of
arrears of salary for sixth pay commission payable to 714 Rojamdar employees for want of
approval from Finance Department in Government of Gujaratin the financial statements.
Note no. 3.7, regarding non provision of penalties/interest payable on less/non
deduction/delayed payment of income tax deducted At Source/GST, non filing of
prescribed returns of income tax/GST in time, interest on delayed payment of GEB bills,
non provision of interest on Govt. of Gujarat loan, non provision of arrears of 7th pay
Commission payable to employees and non provision of leave encashment liabilities for
GWSSB employees on deputation to WASMO & GWIL.

Note No. 3.8 regarding income of water charges accounted for on Cash basis.

Note no. 3.10(a), regarding provision in respect of outstanding bills of water charges of
Rs.57,241.17 Lakh (net of amount paid) raised by Gujarat Water Infrastructure Limited
and note no. 3.10(b), regarding non provision in respect of outstanding bill of water
charges of Rs. 66,809.91 Lakh raised by Narmada Water Resources, Water Supply and
Kalpsar Department.

Note no. 3.11, regarding assets worth Rs.768.35 crore created out of grant under Bulk
Water Transmission pipeline Project to be transferred to Gujarat Water Infrastructure
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Limited, pending its identification and determination of consideration.

n) Note no. 3.12(a), regarding difference of Rs.878.36 Lakh (credit) between value of
inventory as per method of valuation adopted and as per records, which is not adjusted in
the financial statements pending its reconciliation, note no. 3.12(c), regarding difference
of Rs. 31.30 Lakh of inter division material transfer, which is not adjusted pending its
reconciliation, note no. 3.12(d), regarding non provision of certain unserviceable,
unusable, obsolete and scrap items of inventories, pending its identification, note no.
3.12(f), regarding non accounting of transfer of material at site from one scheme to other
scheme.

0) Note no. 3.14, regarding non provision for bad and doubtful debts for water charges dues
Rs. 39,074.26 Lakh outstanding from local government bodies and government
departments.

p) Note no. 3.15, regarding non accounting of Rs. 246.22 Lakh receivable for
reimbursement of expenditure under Apprentice Act, 1961 from Central and State
government.

q) Note no. 3.16, regarding non deduction of tax at source under income tax Act, 1961 on
payment of leave encashment to employees on retirement.

r) Note no. 3.18(a), regarding non provision of loss on account of misappropriation of cash
of Rs. 11.18 Lakh (Net), note no 3.18(b), regarding recovery to be made of advance
payment made to contractors by P.H.W Division, Dahod of Rs. 75.20 Lakh, note no.
3.18(c), regarding recovery to be made in case of suspected fraud being reported at
Public Health Circle Amreli Office in respect of payment of Rs. 3211.00 Lakh made to
contractor and suppliers, note no 3.18(d), regarding outstanding recovery of Rs. 600.00
Lakh from M/S Sanghi cement, the award for which is awaited from arbitrator, note
no.3.18(e), regarding non-recovery of misappropriated amount of Rs. 18.82 Lakh, note
no. 3.18(h), regarding serious irregularities noticed in P.H. Works Division Botad for
excess payments made to contractors for Rs.4.09 Lakh, unauthorized purchase fo
Tractor and Trailer of Rs. 9.65 Lakh for Gram Panchyat and diversion of funds from
contingency fund to project funds, note no.3.18(l), regarding unadjusted imprest
Rs.12.30 Lakh by P.H. sub Division Dayapar debited to MPW Advance account and note
no.3.28, regarding inquires conducted by Enforcement Cell in relation to application /
complaints regarding mal-practices, and corrupt prectices against various offices of the
Board.

s) Note no.3.20, regarding outstanding debit/credit balances are subject to confirmation,
reconciliation and/ or adjustments.

t) Note no. 3.25, regarding non compilation of requisite relevant information with regard to
impairment of assets and non accounting or loss on account of impairment of assets in
the financial statements.

u) Note no. 3.26, regarding non identification of enterprises which have provided material
and services to GWSSB and covered under the definition of Micro, Small and Medium
Enterprises, as defined under Micro, Small and Medium Enterprises Development Act,
2006 and non-disclosure of information as required by the said Act.
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Note no. 3.27, regarding non adjustment ofincome out of the amount of recovery of loans
to local bodies pending confirmation and reconciliation of balances.

The cumulative impact of the matters narrated and described at points No.4(a) to 4 (c)
and 4(e) to 4(v) above on the financial statements form the year under review is not
ascertained.

We are unable to form an opinion:

a)

b)

d)

About the effect of adjustment that may arise, on reconciliation of difference of Rs.878.36
Lakh(Credit) and Rs.6,679.22 Lakh (Debit) between value of inventory as per financial
records and as per physical verification conducted. [Note no. 3.12 (a)and 3.12 (b)]

About the realisability of Sundry Debtors of Rs.39,074.26 Lakh as no payment is
received since long time and the confirmation of balances have not been obtained from
parties (Note no. 3.14) and about the balances of sundry creditors, Loans and advances
and advances to employees are subject to confirmation by respective parties and
reconciliation (note no. 3.19)

About inquires being conducted for irregularities noticed in expenditure of Rs. 82.50
Lakh incurred from imprest by Nakhatrana division (Note No. 3.18 (f), regarding inquires
being conduced for expenditure incurred in excess of delegation of powers given to field
officers (Note No. 3.18 (g) and about serious irregularities of missing voucher of Rs. 1.60
Lakh (Note no. 3.18 (h).

About the effect of adjustment that may arise on reconciliation, of balances in accounts
as listed in Note No. 3.20 of Schedule 16, which are subject to reconciliation and
adjustments.

About the effect, of adjustment that may arise, on reconciliation of balance of
Rs.24,176.90 Lakh under the head Remittance in Transit and balance of Rs. 16.57 Lakh
underimprestaccount as per Note No. 3.21 of Schedule 16.

The effect of the matters referred to in para 3, 4 and 5 above on relevant assets and liabilities as
wellas on income & expenditure account of the Board cannot be ascertained.

Internal control system over various areas of operations is not adequate and needs to be
strengthened on account of Inadequate staff, resulting into work not being carried out in effective
manner and requiring necessary training to improve technical competence, non monitoring and
review of accounts at divisional level at regular interval of time and Non compliance of
observations /remarks of internal auditors.

a)

b)

We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of our audit.

In our opinion proper books of accounts and other records are kept in manner as
suggested in the accounting manual and subsequent guidelines as issued and approved
by the Board.

The Balance Sheet, Income & Expenditure Account and Cash Flow Statement dealt with
by this report are in agreement with the financial statements.
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9. Subject to the remarks in para 3, 4, 5, 6 and 7 above, in our opinion and to the best of our
information and according to the explanations given to us, the said accounts give the information
required by the Gujarat Water Supply and Sewerage Board Act, 1978, in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in

India:
) In the case of Balance Sheet, the state of affairs of the Board as at 31% March 2020.
ii) In the case of Income and Expenditure account, of the excess of expenditure over
income (deficit) for the year ended on that date.
iii) In case of Cash Flow statement, of the cash flows of the Board for the year ended on
that date.
For, B.Upadhyay & Co.
Chartered Accountants
Firm Registration No: 111166w
(H.B. Upadhyay)
Partner
Place : Gandhinagar Membership No. : 038198

Date : 08/02/2021 UDIN No.21038198AAAB25733
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BALANCE SHEET AS AT 31° MARCH 2020

(Rs. in lakh)
Particulars Schedule Amount As at As at
31.03.20 31.03.19
Sources of Funds :
Board Funds
Contribution from Govt. of Gujarat 125.00 125.00
Reserves & Surplus 1 5,574.62 5,554.62
5,699.62 5,679.62
Unsecured Loans 2 14,377.58 14,377.58
Grants & Deposits for works 3 316,692.77 284,738.65
(Net of Expenditure)
Total 336,769.97 304,795.85
Application of Funds :
Fixed Assets (Net of depreciation) 4 5,023.57 5,080.66
Current Assets, Loans & Advances
Inventories 5 32,999.85 30,279.62
Sundry Debtors 6 39,074.26 39,082.40
Cash & Bank Balances 7 84,273.31 2,31,012.98
Loans & Advances 8 1,86,534.83 20,132.54
Other Current Assets 9 3,364.20 1,963.87
3,46,246.45 3,22,471.41
Current Liabilities & Provisions 10
Current Liabilities 1,52,126.88 1,59,385.74
Provisions 6061.00 5,805.88
1,58,187.88 1,65,191.62
Net Current Assets 1,88,058.57 1,57,279.79
Income & Expenditure Account 1,43,687.83 1,42,435.40
Total 3,36,769.97 3,04,795.85
Notes forming part of Accounts 16
M. P. Pujara Mayur Mehta, IAS Dhananjay Dwivedi, IAS
Financial Controller Member Secretary Chairman
As per our report of even date attached
B. Upadhyay & Co.
Chartered Accountants
Firm Registration No. : 111166w
Sd/-
(H.B. Upadhyay)
Partner
Membership No. : 038198
Place: Gandhinagar Place: Gandhinagar

Date: 08/02/2021 Date : 08/02/2021
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INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED 31* MARCH 2020

(Rs. in lakh)
Particulars Schedule For the year For the year
ended ended
31.03.20 31.03.19
INCOME :
Income from Operations 1 27,440.38 31,766.38
Grant 12 74,394.31 80,901.86
Other Income 13 4,761.25 9,574.87
TOTAL 106,595.94 122,243.11
EXPENSES :
Payments to & Provisions for Employees' Salary 14 19,298.81 30,316.40
Expenditure on Survey & Investigation 14.25 19.53
Operation & Maintenance of :
a) Water Supply Schemes 83,679.34 1,15,774.04
b) Laboratory 3.99 0.22
Administrative and other Expenses 15 4,708.44 5,203.28
Depreciation 223.69 234.29
TOTAL 1,07,928.52 1,51,547.76
Surplus/(Deficit) for the year before tax and (1,332.58) (29,304.65)
prior period adjustments
Add /Less :
Prior Period Adjustments (Net Cr.) 80.15 758.13
80.15 758.13
Surplus/ (Deficit) for the year (1,252.43) (28,546.52)
(Deficit) brought forward from Previous year (142,435.40) (114,820.88)
Balance Brought forward from General reserve (Cr.) -- 932.00
(Deficit) carried to Balance Sheet (143,687.83) (142,435.40)

Notes forming Part of Accounts 16
M. P. Pujara Mayur Mehta, IAS Dhananjay Dwivedi, IAS
Financial Controller Member Secretary Chairman

As perour report of even date attached

B. Upadhyay & Co.
Chartered Accountants
Firm Registration No. : 111166w

Sd/-

(H.B. Upadhyay)

Partner

Membership No. : 038198

Place: Gandhinagar Place: Gandhinagar

Date: 08/02/2021 Date : 08/02/2021
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31* MARCH 2020

(Rs. In Lakh)
Sr. Particulars For the Year For the Year
No. Ended 31.03.20 Ended 31.03.19
(Rs.) (Rs.)
(A) Cash Flow from Operating Activities
Surplus/ (deficit) before taxation and prior period adjustments. (1,332.58) (29,304.65)
Adjustments for :
(i) Depreciation 223.69 234.29
(i) Provision for Gratuity 255.12 5,791.49
Operating Profit before woking Capital changes (853.77) (23,278.87)
Movements in working capital:
(i) Decrease / (Increase) in Inventories (2,720.23) (3,044.03)
(i) Decrease / (Increase) in Trade receivables 8.14 (46.14)
(iii) Decrease / (Increase) in Loans and Advances/
Other Current Assets (1,67,746.78) 17,328.40
(iv) (Decrease)/ Increase in Trade Payables (7,258.86) 26,223.68
Cash generated from operations. (178,571.50) 17,183.04
Direct Taxes Paid (TDS) (55.84) (8.61)
Cash Flow from Prior Period Items 80.15 758.13
Net Cash Flow from Operating Activities (A) (1,78,547.19) 17,932.56
(B) Cash Flow from Investing Activities
(i) Purchase of Fixed Assets (166.60) (626.33)
Net cash from Investing Activities (B) (166.60) (626.33)
(C) Cash Flow from Financing Activities.
) Proceeds for works 1,98,749.37 2,62,495.75
(i) Expenditure on works (1,66,795.25) (182,534.25)
(iii) Capital Grant received 20.00 18.00
Net Cash from financing activities (c) 31,974.12 79,979.50
Net (Decrease)/Increase in Cash and Cash Equivalents (A+B+C) (1,46,739.67) 97,285.73
Cash and Cash Equivalents as at beginning of the Year 2,31,012.98 1,33,727.25
Cash and Cash Equivalents as at end of the Year 84,273.31 231,012.98
Note : The above Cash Flow statement has been prepared under the ‘Indirect Method’ as set out in
Accounting Standard-3 on Cash Flow Statement' Issued by the Institute of Chartered Accountants of
India.
M. P. Pujara Mayur Mehta, IAS Dhananjay Dwivedi, IAS
Financial Controller Member Secretary Chairman
As per our report of even date attached
B. Upadhyay & Co.
Chartered Accountants
Firm Registration No. : 111166w
Sd/-
(H.B. Upadhyay)
Partner
Membership No. : 038198
Place : Gandhinagar Place : Gandhinagar

Date: 08/02/2021 Date : 08/02/2021
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SCHEDULES TO THE BALANCE SHEET AS AT 31-3-2020

SCHEDULE - 1 : RESERVES AND SURPLUS

(Rs. in lakh)

Particulars Amount As at 31.03.20 As at 31.03.19
(A) Capital Reserve :
i)  Excess of the amount of Liabilities over the
amount of Assets Transferred from the erstwhile
Public Health Engineering Wing (PHEW) to the Board
on 01.04.1981 Balance as per last Balance Sheet 1,648.97 1,648.97
i) Capital Grant from Government of Gujarat :
a) For purchase of Tools and Plants
Balance as per Last Balance Sheet 1,616.34 1,598.34
Add : Received During the Year 20.00 18.00
1,636.34 1,616.34
b) For construction of Building :
Balance as per last Balance Sheet 2,262.16 2,262.16
iiiy Capital Equipments received from UNICEF
by way of donation - value of rigs, handpumps,
vehicles etc.
Balance as per last Balance Sheet 27.15 27.15
(B) General Reserve
Balance as per Last Balance Sheet - 932.00
Less:
Transfered to inocme and expenditure Account — 932.00
TOTAL 5,574.62 5,554.62
SCHEDULE - 2 : UNSECURED LOANS (Rs. inLakh)

Particulars

As at 31.03.20

As at 31.03.19

(A) Revolving fund from Government of Gujarat for 14,377.58 14,377.58
repayment of loans and interest on such loans
granted to local bodies by LIC of India.
TOTAL 14,377.58 14,377.58
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SCHEDULE - 3 : GRANTS / DEPOSITS FOR WORKS

(Rs. in lakh)

Particulars Amount As at 31.03.20 As at 31.03.19
(A) For Government Works :
Balance As per Last Balance Sheet 22,69,515.55 20,86,276.71
Add : Received During the Year from :
(a) Government of Gujarat (100% State Share) 1,31,851.00 2,04,909.84
(b) Government of Gujarat(50% State Share) 39,030.88 -
(c) Interest received on Grant Fund 5,144.89 -
(d) Received from GWIL 5,347.95 17,436.52
(e) Received from Wasmo 6,796.46 549.55
(f) Received from Panchayat Deptt. 100.00 -
Less :
(i) Transferred to Income & Expenditure 54,374.31 63,381.86
Account (Refer Schedule 12) - -
(i) Transferred to WASMO 9,071.02 1,953.01
(iii) Transferred to GWIL 9,478.53 --
1,15,347.32 1,57,561.04
(b) Government of India 39,030.88 22,227.04
Add :
(i) Received from WASMO 4,474.03 549.55
(ii) Interest received on Grant 225.63 -
Less :
(i) Transferred to GWIL 9,429.53 -
(i) Grant return to GOI 612.44 -
(iii) Transferred to WASMO (Water and Sanitation
Management Organization) 2,143.12 2,364.57
31,545.45 20,412.02
(c) Other Deposit for Works 3,646.88 5,265.78
24,20,055.20 22,69,515.55
(B) From Local Bodies & Other Works :
Balance as per last Balance Sheet 5,15,604.01 4,36,347.10
Add : Received During the Year 48,209.72 79,256.91
5,63,813.73 5,15,604.01
Total 29,83,868.93 27,85,119.56
Less: Expenditure on works (As stated in
Schedule-3-1) 26,67,176.16 25,00,380.91
Net balance 3,16,692.77 2,84,738.65
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SCHEDULE - 3-1 : STATEMENT OF SECTORWISE EXPENDITURE ON WORKS

(Rs. inLakh)

Particulars As at 31.03.19 During the year

As at 31.03.20

(A)
(1)

From Grants of Govt. of Gujarat

Non Tribal

M.N.P. Non Ida/ Rural Water Supply Scheme 2,61,377.60
Special Repairs/ Rejuvenation of IVWSS 1,51,358.17
Basic Minimum Services 3,691.78
Lok Adalat Specified Work (Govt.) 204.61
Purchase of Dams/ Water Reservoirs 970.67
Canal Lining 452.72
HUDCO Project 72,148.34
Religious Places W.S.S. 1,690.09
Solar Mini 134.40
Narmada Based Mahi pipe line Water Supply Scheme 61,230.77
I.E.C. Activities & its Pertaining Expenses 401.39
H.R.D. GOG Funds 305.58
Research & Development 1.216.72
Advance Technology (Non Tribal) 497.24
NABARD Projects 29,053.03
G.S.F.S. Sahayak Yojana 1,611.59
Sardar Sarovar Canal based drinking W.S. Project 1,11,830.02
A.U.W.S.P,, G.O.G. Share (Non Tribal) 4,160.25
Other Un Specified Scheme (Local Bodies/ Government) 256.75
10th Finance Commission Scheme 6,303.36
11th Finance Commission Scheme 6,596.05
12th Finance Commission Scheme 156.52
M.N.P. Special Component 25,315.61
Field Level Computerisation Project 787.67
Poverty Alleviation Programme (Salt Agariya) 4,718.69
Border Area Development Programme 4,163.67
Defluoridation Scheme (GOG Share) 19,023.60
Sujalam Suflam Yojana 1,56,734.17
SC Sub Plan Non Divi. S.S.Canal Based Drinking WS Scheme 2,181.58
Swarnim Gujarat 332.97
Sagar Khedu (MNP) 14.13
Scarcity Programme 1,02,659.56
Other Natural Calamities 26,931.73
M.N.P. Externally Aided Project 10,308.31
World Bank Sanitation Programme 10,643.22
Technology Mission 1,895.56
NRDWP Coverage tribal G.O.G. (ARP Incentive) 18,5675.47
Sectoral Reform Scheme 3,504.51
Water Quality Monitoring Survey (GOG) 1,415.88
Desert Area Development Programme (GOG) 14,474.58
Desert Area Development Programme Trible (GOG) 97.85
Desert Area Development Programme S.C (GOG) 119.35

Sustainability recharging Non Trible (GOG) 27.85

36,955.26
14,620.38
0.00
0.00
0.00
0.00
7.30
114.81
40.01
776.88
(0.34)
0.00
73.59
0.00
(0.00)
0.00
216.74
0.00
0.00
0.00
0.00
0.00
1,166.69
(0.36)
0.00
793.61
24.81
0.00
0.00
0.00
0.00
4,940.92
1,119.65
0.00
0.00
0.00
15,507.71
0.00
368.09
768.11
0.00
0.00
0.00

2,98,332.86
1,65,978.55
3,691.78
204.61
970.67
452.72
72,155.64
1,804.90
174.41
62,007.65
401.05
305.58
1,290.31
497.24
29,053.03
1,611.59
1,12,046.76
4,160.25
256.75
6,303.36
6,596.05
156.52
26,482.30
787.31
4,718.69
4,957.28
19,048.41
1,56,734.17
2,181.58
332.97
14.13
1,07,600.48
28,051.38
10,308.31
10,643.22
1,895.56
34,083.18
3,504.51
1,783.97
15,242.69
97.85
119.35
27.85




SCHEDULE -3-1: STATEMENT OF SECTORWISE EXPENDITURE ON WORKS

(Rs. inLakh)
Particulars As at 31.03.19 During the year As at 31.03.20
ADB Project 33,468.57 0.00 33,468.57
As and when Urban Water Supply Scheme 49,188.49 177.65 49,366.14
Cash settlement Suspense 5,308.36 (244.50) 5,063.86
M.P.W.A. 814.85 16.38 831.23
(2) Tribal

M.N.P. Non IDA 195,136.79 20,129.40 215,266.19
A.U.W.S.P.(G.O.G Share) 1,766.60 0.00 1,766.60
Defluoridation Scheme (GOG Share) 8,282.56 0.00 8,282.56
Hand pump Installation 56,155.83 3,551.48 59,707.31
Special Repairs to R.R.W.S.S. 4,944.82 708.03 5,652.85
Special Repairs to .V.W.S.S. 6,323.53 1,515.21 7,838.74
GIlA to Gram Panchayat for Ind. Pipeline WSS 762.69 0.00 762.69
Mini Pipe Line (GOG Portion) 11,979.52 1,641.91 13,621.43
Rural Water Supply (MNP) Except S.C.Area 37,319.89 8,813.23 46,133.12
0O.G. Area (Out Growth Area) 2,189.37 3.35 2,192.72
Sujalam Suflam Yojana 4,636.36 417 4,640.53
Advance Technology 66.97 0.00 66.97
Tanker Water Supply 0.97 0.00 0.97
Sustainibility recharging GoG (Tribal) 55.83 0.00 55.83
Rural Low Cost Sanitation 31.85 0.00 31.85

15,38,007.45 1,13,810.17 16,51,817.62

(B) From Grant of Govt. of India
National Rural Drinking Water Programme (w.e.f. 3,13,048.44 24,330.26 3,37,378.70
01.04.2009 formerly Accelarated Rural
Water Supply Programme)

NRDWP Sustainability-Recharging 15,671.47 31.92 15,603.39
Mini Pipeline (Non Tribal) 719.66 0.00 719.66
Mini Pipeline (Tribal) GOI Portion 8,888.56 23.33 8,911.89
H.R.D. 35.54 0.65 36.19
NRDWP Coverage (Water Quality Problem) 68,504.38 2117 68,525.55
Desert Area Development Programme (DDP) 82,920.89 3,950.97 86,871.86
Water Quality Monitoring & Surveillance 5,5630.04 454.88 5,984.92
Computerisation 984.86 0.00 984.86
Laboratory Establishment 48.30 0.00 48.30
A.U.W.S.P.(G.O.l Share) 4,230.10 0.00 4,230.10
PM Programme 1,950.85 0.00 1,950.85
ARP (5 % ADD Central Grant) 248.98 0.00 248.98
Earmarked Fund (Chemical) 157.68 0.00 157.68

5,02,839.75 28,813.18 5,31,652.93

(c) From Deposit (from Others)

Deposit work Urban Water Supply Scheme 1,28,993.91 (268.20) 1,28,725.71
Deposit work W.S. 2,749.15 225.22 2,974.37
Deposit work Amrut Project 7,746.93 2,104.51 9,851.44
Deposit work Amrut Drainage Sheme 1,776.25 3,963.69 5,739.94

Amrut Project STP (Deposit Work) - 1,512.26 1,5612.26
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SCHEDULE - 3-1: STATEMENT OF SECTOR WISE EXPENDITURE ON WORKS (Rs. inLakh)

Particulars As at 31.03.19 During the year As at 31.03.20

Treated waste water - 2.75 2.75
Deposit work Urban Drainage Scheme 1,89,303.05 5,429.20 1,94,732.25
Rurban Drainage Programme 246.76 75.97 322.73
Deposit work Rurban Water Supply - 129.43 129.43
Deposti work (Urban Cell) - 3,799.66 3,799.66

As and when Urban Water Supply Scheme 1,043.09 0.00 1,043.09
Scarcity Programme 2,299.64 0.00 2,299.64
Emergency Water Supply Scheme 3,025.96 0.00 3,025.96
Ayojan Mandal works / Dist. Planning-Vivekadhin 1,01,436.87 5,924.08 1,07,360.95
A.T.V.T. Programme 4,159.26 395.04 4,554.30
Solar Mini 973.90 271.77 1.245.67

As and when Rural Drainage Scheme 10,129.37 606.52 10,735.89
IDA Urban Drainage 5,649.57 0.00 5,649.57
Total 4,59,533.71 24,171.90 4,83,705.61

Current Year TOTAL 25,00,380.91 1,66,795.25 26,67,176.16
Previous Year TOTAL 23,17,846.66 1,82,534.25 25,00,380.91
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(Rs. in lakh)

Particulars

As at 31.03.20

As at 31.03.19

SCHEDULE -5 : INVENTORIES
Inventories of Material

(Including Material at Site) 32,999.85 30,279.62
TOTAL 32,999.85 30,279.62
SCHEDULE - 6 : SUNDRY DEBTORS (UNSECURED)
(i) Sundry Debtors for water charges (Considered Good) 38,481.90 38,481.90
(i) Sundry Debtors for rent of water tanker 592.36
Considered Doubtfull 15.00 607.36 615.50
39,089.26 39,097.40
Less: Provision for Bad & Doubtful debts (Water Tankers) 15.00 15.00
TOTAL 39,074.26 39,082.40
SCHEDULE -7 : CASH AND BANK BALANCES
(A) Cashon hand 0.24 0.24
(B) Balance with Banks:
(i) In Current/ Saving Accounts (Including Flexi Dposit) 53,052.99 143,474.20
(ii) In Term Deposit Accounts 7,026.61 61,562.56
(ii) Remittance in Transit 24,176.90 25,917.40
(iv) Imprest (including Temporary Advance) 16.57 58.58
TOTAL 84,273.31 2,31,012.98
SCHEDULE - 8 : LOANS AND ADVANCES
(A) Advances Recoverable in Cash or kind or for value to be received 1,942.74 1,660.87
(B) Due from Government of Gujarat in respect of payments 103.08 103.08
made to Employees on deputation.
(c) Loans to Municipalities (Guaranteed by Government of Gujarat) 2,938.41 2,938.41
(D) Due from Local Bodies for Repayment of L.I.C and Government Loans 10,291.25 10,722.82
(E) Deposit with Courts for pending cases 483.97 441.87
(F) Term Deposit with Financial Institutions 1,70,092.69 3,639.18
(G) Income Tax Deducted At Source 350.49 294.65
(H) Others 332.20 331.66
TOTAL 1,86,534.83 20,132.54
SCHEDULE -9 : OTHER CURRENT ASSETS
Interest Receivable on Term Deposits with Banks/
Financial Institutions and from staff 3,364.20 1,963.87
TOTAL 3,364.20 1,963.87
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(Rs. in lakh)
Particulars As at 31.03.20 As at 31.03.19
SCHEDULE - 10 : CURRENT LIABILITIES AND PROVISIONS
(A) Current Liabilities :
(i) Creditors for Works 9,847.82 5,871.63
(i) Creditors for Works (Deposits) 67,053.02 65,660.31
(iii) Creditors for Expenses 72,791.62 85,482.75
(iv) Due to Government (Including deductions made
from payments to employees on deputation) 1,620.52 1,770.57
(V) Other 813.90 600.48
1,52,126.88 1,59,385.74
(B) Provisions:
(i) Gratuity 6,061.00 5,805.88
6,061.00 5,805.88
TOTAL 1,58,187.88 1,65,191.62
For the Year For the Year
Particulars Ended 31.03.20 Ended 31.03.19

SCHEDULE - 11 : INCOME FROM OPERATIONS

(A) Recovery of ETP Charges 17,297.49 20,415.29
(B) Sale of Water 10,142.89 11,351.09
TOTAL 27,440.38 31,766.38

SCHEDULE - 12 : GRANT
(A) From Government of Gujarat towards :
(i) Administrative Charges 10,000.00 7,500.00
(i) Operation & Maintenance Charges (Includes amount of Rs. 54,374.31Lakh
(Previous year 63,381.86 lakh) transferred from grants / Deposits for Works

(GOG refer Schedule-3) 64,374.31 73,381.86
(iii) Survey and Investigation Charges 20.00 20.00
74,394.31 80,901.86
(B) From Government of India towards :
NRDWP Operation & Maintenance 0.00 0.00
(Transferred from Govt. of India Grant Refer Schedule - 3)
TOTAL 74,394.31 80,901.86

SCHEDULE - 13 : OTHER INCOME

(A) Tender fee 197.88 212.43
(B) Rent and Hire Charges 77.03 81.28
(c) Interest 3,060.68 6,875.43
(D) Stock Storage Charges 153.68 232.78
(E) Miscellaneous Income 1,271.98 2,172.95

TOTAL 4,761.25 9,574.87
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(Rs. in lakh)

Particulars

For the Year
Ended 31.03.20

For the Year

Ended 31.03.19

SCHEDULE - 14 : PAYMENT TO & PROVISIONS FOR EMPLOYEES

(A) Salaries, Wages and Allowances 14,037.69 14,576.73
(B) Leave salary, Pension, Gratuity & Provident Fund Contribution 5122.65 15,593.12
(C) Staff Welfare Expenses 138.47 146.55
TOTAL 19,298.81 30,316.40

For the Year For the Year
Particulars Ended 31.03.20 Ended 31.03.19

SCHEDULE - 15 : ADMINISTRATIVE AND OTHER EXPENSES

(1 Rent, Rates and Taxes 195.85 168.16
(2) Printing & Stationary 312.25 309.97
(3) Postage & Telephone 81.37 95.94
(4) Advertisement and Publicity 180.30 230.32
(5) Electricity and Water Charges 120.70 113.73
(6) Books and Periodicals 2.66 4.56
(7) Travelling and Conveyance 417 3.16
(8) Statutory Audit Fees 5.82 5.82
(9) Internal Audit Fees & Out of Pocket Expenses 20.43 17.99
(10)  Professional Fees 966.12 1,089.44
(11)  Training and Seminar Expense 0.85 0.18
(12)  Entertainment Expenses 22.16 21.27
(13)  Miscellaneous Office Expenses 163.17 148.01
(14)  Bank Charges 5.86 6.85
(15)  Repairs & Maintenance to Building 623.37 748.99
(16)  Maintenance & Repairs to Vehicle & Insurance 1,606.66 1,705.87
(17)  Stores Expenses 316.53 363.05
(18)  General Charges 80.17 169.97

TOTAL 4,708.44 5,203.28
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2.2

SCHEDULE - 16
NOTES FORMING PART OF THE ACCOUNTS

INTRODUCTORY

Gujarat Water Supply and Sewerage Board (GWSSB) is an Undertaking of Government of
Gujarat set up under the Gujarat Water Supply and Sewerage Board Act, 1978 (The Act) for the
development and proper regulation of water supply and sewerage services in the State of
Guijarat.

Section 42 (2) of The Act stipulates that GWSSB shall prepare the Balance Sheet in such form
and manner as the regulations may require. As per Section 77 of the Act, the Board is empowered
to make regulations with the previous approval of the Government of Gujarat for the
administration of its affairs. No regulations have been made so far by the Board. However,
GWSSB has got prepared a Manual of Commercial Accounting System. The Balance Sheet and
Income and Expenditure Account of GWSSB have been drawn up mainly as per the format
prescribed in the said manual with suitable modifications for reflecting the transactions on the
basis of “Generally Accepted Accounting Principles” and applicable Accounting Standards
unless otherwise stated in the notes forming part of the accounts.

SIGNIFICANTACCOUNTING POLICIES:
Accounting Convention:

The accounts of GWSSB are prepared under the historic cost convention method. GWSSB has
generally followed the accrual system of accounting except wherever stated otherwise.

Use of Estimates:

The preparation of the financial statements requires estimates and assumptions to be made that
affect the reported amount of assets and liabilities on the date of the financial statements and the
reported amount of revenues and expenses during the reporting period. Difference between the
actual results and estimates are recognized in the period in which the results are known /
materialized.

Revenue Recognition:

Income of ETP (Establishment, Tools & Plant {etc.}) charges is recognized on the basis of
expenditure incurred on identified schemes, as per the notifications issued by Government of
Guijarat from time to time and as agreed to by concerned agencies, which assigned the works to
GWSSB as Deposit Works.

Income from sale of water and related income are recognized on cash basis considering
uncertainty as to its realization.

“Interest on mobilization advances”, wherever itis recoverable, is recognized on accrual basis.

Interest on Deposits with Banks / Financial Institutions or other Corporations is recognized on
accrual basis.

(i) Interest from short term bank deposits (including saving bank account interest),
temporarily invested out of grant received from Government of India till its utilization for the
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specific purpose, is initially included in Income & Expenditure Account and then transferred to
Capital Grant Account as per the scheme guidelines. The same has been shown under “Grants /
Deposit for Works” in Schedule 3 of the Balance Sheet.

(ii) Interest from short term deposits, (including savings bank account), temporarily invested out of
grant received from Government of Gujarat till its utilization for the specific purpose is initially
included in Income & Expenditure Account and then transferred to Capital Grant Account as per
the guidelines. The same has been shown under “ Grants/ Deposits Works in Schedule-3 of the
Balance sheet.

(iii) Interest from short term bank deposits (including savings bank interest) invested out of Deposits
received for Urban, Rurban, Amrut and Urban STP Projects, till its utilization is credited to the
concerned Deposits account and shown under “grants/Deposit Works” in Schedule-3 of the
balance sheet.

f. Interest earned on deposits with UGVCL/MGVCL/DGVCL/PGVCL has been adjusted against
energy bills issued by Electricity Company and accordingly, expenditure of energy bills net of
interestincome is charged to M&R expenses.

g. All otherincomes are accounted on the basis of actual realization.

24 Fixed Assets:

Fixed assets are stated at their written down value. In case of sale / disposal of assets where
information about original cost or written down value is not available, the sale price is credited to
AssetAccount.

b. Cost of fixed assets includes purchase cost and expenditure incurred for their acquisition as well
as construction/installation and other related expenditure.

C. Impairment of Assets:

An asset is treated as impaired when carrying amount of the asset exceeds its recoverable
value. Animpairment loss is charged to the Income and Expenditure Account in the year in which
an asset is identified as impaired. The impairment loss recognized in prior accounting period is
reversed if, there has been a change in estimates of recoverable amount.

2.5 Depreciation:

Depreciation on fixed assets other then grantable assets (except buildings and machinery), has
been provided for on written down value method at the rates prescribed under the Income Tax
Rules as in force on 01.04.1981. Such rates are considered adequate by GWSSB for the
purpose of depreciation.

b. No depreciation is provided on those assets which have been received as donation from any
entity / body.

c. In respect of addition and sale of assets during the year, depreciation is provided for the full year.

2.6 Inventories:

a. Materials with stores and at site have been valued at Cost. For this purpose, cost includes

purchase cost, storage charges and other related expenditure.
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Materials purchased for specific works (schemes) are charged to the works (schemes)
expenditure at the time of purchase.

Borrowing Cost:

Borrowing cost attributable to the acquisition and construction of assets are capitalized as part of
the cost of such assets up to the date when such assets are ready for their intended use. Other
borrowing costs are treated as revenue expenditure.

Expenditure on works :

Expenditure (including ETP wherever applicable) incurred towards specific schemes / projects
are charged to the concerned projects / schemes.

Employee Benefits:

Contributions to the provident and pension funds are charged to Income and Expenditure
Account.

Provision for leave encashment benefit payable at the time of retirement is made, based on the
liability valued considering accumulated leave balance as at the end of financial year at the
current applicable salary including dearness allowance and CLA paid to respective employees.
GWSSB has taken a Group gratuity Life Assurance Policy from the Life Insurance Corporation
of India (LIC). Provision has been made towards uncovered gratuity liabilities in the accounts,
based upon the valuation certificate issued by LIC.

Taxes onIncome:

Current income tax is measured at the amount expected to be paid to tax authorities in
accordance with the Income TaxAct,1961.

Deferred tax resulting from “timing difference” between book and taxable profit is accounted for
using the tax rates and laws that have been enacted or substantively enacted as on the balance
sheet date. Deferred tax asset is recognized and carried forward only to the extent of reasonable
certainty that the assets will be realized in future.

Provisions, Contingent Liabilities and Contingent Assets:

Provisions are made in respect of materials received / services obtained up to the end of the
accounting year in relation to Scheme Expenditure on the basis of work completed and certified
by approving authority.

Provisions involving substantial degree of estimation in measurement are recognized when
there is a present obligation as a result of past event and it is probable that there will be an
outflow of resources. Contingent Liabilities are not recognized but are disclosed in the notes.
ContingentAssets are neither recognized nor disclosed in the financial statements.

Grants and Contributions from Local Bodies:

Grant for maintenance of schemes (including water and electricity charges) and administrative
charges received under Plan and Non Plan heads from Government of Gujarat is considered as
grant for revenue expenditure and is recognized and accounted for on its realization. The same
is credited to Income and Expenditure Account.
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b. Capital grants towards expenditure on various schemes are recognized and accounted for on
realization based on of Government Resolution(s).
C. Contributions from Local Bodies towards expenditure on various schemes are accounted for on
the basis of actual receipt.
2.13 PriorPeriodIncome/Expenses:
All identifiable items of income and expenditure pertaining to prior period are accounted
through net prior period Income / Expenditure.
214 General:
Accounting policies not specifically referred to are consistent with generally accepted
accounting practice.
3. NOTES ONACCOUNTS:
3.1 Though the net worth of GWSSB has been substantially eroded, taking into account the
Budgetary Support of Government of Gujarat, the accounts have been prepared on the basis of
“Going Concern”.
3.2 Contingent Liabilities:
Particulars 2019-20 2018-19
I) Estimated liabilities on capital commitments Not ascertained Not ascertained
II) Estimated amount of compensation payable to
a) Employees Not ascertained Not ascertained
b) Other than employees Rs41,028.13Lakh | Rs21,737.02Lakh
Contingent Liabilities in respect of income tax: (Rs. In Lakh)
Assessment Year Assessed uls 143(3) Tax paid Remarks
Tax payable
CIT (A) deleted the entire addition and
2010-11 Rs.1705.21 - demand is consequently reduced to Nil.
ITAT (Ahmedabad) upheld this order of
CIT (A). Demand as per Income Tax
portal is therefore NIL.
However, the Department has filed
appeal against the order of ITAT
(Ahmedabad) with Hon. Gujarat High
Court.
Order U/S 143(3) received with demand of
2012-13 Rs.1.26 - Rs.1.26 Lakh. A rectification application
under section 154 of the |.T. Act,1961 has
been filed by the board in the office of
Deputy CIT, Gandhinagar, which is yet not
finalized.
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Assessed u/s 143(3)

Assessment Year Tax payable

Tax paid Remarks

CIT (A) deleted the entire addition and
2013-14 Rs.976.56 - demand is consequently reduced to Nil.
ITAT (Ahmedabad) upheld the order of
CIT (A). Demand as per Income Tax
portal is therefore NIL.

However, the Department has filed
appeal against the order of ITAT
(Ahmedabad) with Hon. Gujarat High
Court.

2019-20 Rs.3.67 - Defaults is deduction of tax etc.

3.3 Change in Accounting Policy :

a) Either to interest received by GWSSB on short term bank deposits (including saving bank
interest) invested out of deposits received for Urban, Rurban, Amrut and Urban STP Projects
for Deposit Works till its utilization has been credited to Income & Expenditure Accountin the
financial Statements. GWSSB has during the year, changed its accounting policy and
accordingly, interest received on short term deposits (Including savings bank interest)
invested out of deposits received for Urban, Rurban, Amrut and Urban STP Projects till its
utilization amounting to Rs. 1113.91 lakh has been credited to concerned Deposit Account.

b) Depreciation on Machinery Purchased out of Grant received from Govt.of Gujart has been
debited to Income & Expenditure account during the year 2019-20 (Amount not
ascertained).

c) GWSSB had received grant in earlier years for construction of buildings amounting to
Rs.2262.16 lakh (Previous Year Rs.2262.16 lakh) Depreciation on Buildings constructed out
of the said grant has been charged to Income & Expenditure account. (Amount not
ascertained).

3.4 a) The amount of Rs 5,063.86 Lakh (previous year Rs 5,308.36 Lakh) under the head "Cash
Settlement Suspense Account" included in the statement of "Sector-wise Expenditure"
(Schedule-3-1) represents expenditure incurred on various schemes by way of services
rendered / materials supplied by one division to other divisions, for which, the receiving
divisions have not responded by way of corresponding entries in their accounts. This amount
will have to be adjusted after reconciling the inter-divisional accounts of GWSSB. ETP on
expenditure referred to above have not been accounted for in the books, pending
identification of specific schemes by reconciling the inter divisional accounts of GWSSB.
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b) The statement of “Sector wise expenditure” (Schedule 3-1) shows amount of Rs.831.23
Lakh (Previous year Rs. 831.23 Lakh) being M.P.W advance given is subject to
reconciliation and adjustments, if any.

c) “Grants/Deposits for works” (Schedule-3) includes Government of Gujarat Loans of
Rs. 5944.60 lakh and scarcity loans of Rs. 4121.13 Lakh received in earlier years.

3.5 Pending the receipt of acceptance of compliance and / or final report from C&AG Office up to
31.3.2020 in respect of 916 paras (Comments) (Previous year 916 paras) raised in the course of
audit of various offices of GWSSB. The necessary accounting effect if any, will be given in the
year of acceptances of replies by A.G. Office.

3.6 In respect of 714 Rojamdar employees taken on employment on or after 01.10.1988, GWSSB
has not accepted the revision of pay as per the recommendations of 6" Pay Commission for want
of approval form Finance Department in Government of Gujarat and hence, no provision has
been made for arrears of salary payable to such employees for the period from 1* January, 2006
to 31 March, 2020.

3.7 No provision has been made in the financial statements for the year 2019-20 regrading :

a) Interestonloans given by Government of Gujarat as the terms and conditions of loan are not
prescribedin G.Rs.

b) Penalties/ interest payable to Income Tax/GST authorities for less / non deduction/delayed
payment of Income Tax at source, non filing of prescribed returns under Income Tax/GST
Act, and penalties for delayed payments of electricity bills, as the payments for the same is
made as and when demand is raised.

c) Arrears of 7th pay Commission payable to employees as the approval from Government of
Guijaratis awaited.

d) Leave encahment liabilities for employees of GWSSB sent on deputation to WASMO and
GWIL.

3.8 For the Financial year 2019-20, GWSSB has recognized the income of water charges on cash
basis amounting to Rs.10142.89 Lakh (previous year Rs.11351.09 Lakh). Water charges
receivable for the year 2019-20 amounting to Rs. 20562.06 Lakh (previous year Rs.10630.11
Lakh) have not been recognized and not shown in Income & Expenditure account since its
ultimate realization is not certain

3.9 The amount of Rs.14377.58 lakh (Previous year Rs.14377.58 lakh) being loans received by
GWSSB in earlier years from Government of Gujarat in the form of Revolving fund for repaying
loans and interest thereon, granted by LIC of India to local bodies has been shown in Schedule-2
'Unsecured loans' of the financial statements. GWSSB has undertaken the responsibility of
repayment of the said loans.

3.10 a) Gujarat Water Infrastructure Limited (GWIL) has raised bills of water charges amounting to
Rs. 57241.17 Lakh (net of amount paid) (Previous year Rs.66,216.80 Lakh) for supply of
water to GWSSB up to financial year 2019-20. GWSSB is of the opinion that outstanding
amount of bills are payable subject to reconciliation and confirmation. However, GWSSB
has made provision in respect of all outstanding bills of water charges payable to GWIL in the
financial statements.
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b) Narmada Water Resources, Water Supply and Kalpsar Department of Government of
Gujarat has raised bills of water charges amounting to Rs 66,809.91 Lakh (including penalty
of Rs. 20,457.02 Lakh and interest charges of Rs 36,598.85 Lakh) ((previous year Rs
66,318.32 lakh (including penalty of Rs. 19,642.67 lakh and interest charges of Rs.
36,416.77 lakh)) for supply of water to GWSSB till March 31, 2020. However, there is a
dispute with regards to the bills raised (including penalty and interest charges levied on
delay payment) by NWRWS and Kalpsar department. Pending finalization of dispute, the
cumulative amount payable by GWSSB is not ascertained and hence provision in respect
thereof is not made in the financial statements.

3.11  As perthe order of Government of Gujarat, assets created by GWSSB, out of Government grant
under following bulk Water Transmission pipe line project by GWSSB were to be transferred to
Gujarat Water Infrastructure Limited (GWIL)

(Rs. In Crore)

Sr.No. Scheme Amount | Sr.No. Scheme Amount
1. NC-6 (Maliya to Morbi) 100.86 5. SPP-1 (Pariaj to Pipli) 89.04
2. NC-7 (Morbito Tankara) | 120.29 6. SPP-2 (Piplito Navda) 89.04
3. NC-9 (Maliya to Bhachau)| 155.65 7. SPP-3 (Navda- Botad-Gadhada)| 57.00
4. NC-12 (Tankarato Ratan)| 104.47 8. SPP-4 (Navda- Vallabhipur) 52.00

TOTAL 768.35

However, in the absence of determination of consideration and completion of other formalities as
of March 31, 2020, accounting adjustment being uncertain, has not been made in the financial
statements. Necessary accounting adjustments will be made on completion of relevant
formalities and determination of consideration.

3.12 a) The inventories have been valued and shown in the Balance Sheet at cost. Pending
Reconciliation, the difference between the value so arrived at and the value as per
financial records of Rs.878.36 Lakh (credit) (Previous Year Rs 878.36 Lakh (credit)) is not
adjusted in the financial statements and the same is shown as store adjustment account
in “Inventories” (schedule-5).

b) Physical verification of inventories has been partly conducted by Internal Auditors (The
firms of Chartered Accountants) at the end of financial year 2019-20 due to covide
pandemic. As per physical verification, Carried out the value of inventories was
Rs.27,198.99 Lakh (previous year Rs.24,010.04 Lakh) and value of inventories as per
financial records was Rs. 33,878.21 Lakh (previous year Rs.31,157.98 Lakh) (exclusive
of Rs.878.36 Lakh as shown in note No.3.12(a) above).The difference of Rs.6679.22
Lakh (previous year Rs.7,147.94 Lakh (Debit) between the value of inventories as per
physical verification and value as per financial records are not adjusted in the financial
Statements, pending its reconciliation.
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c) Mechanical Store Division, Gandhinagar, issues requisite stores/ materials to different
divisions of GWSSB and materials receiving divisions give accounting effects in their
accounts on receipt of the same. As of 31/3/2020, accounting effects of materials
amounting to Rs 31.30 Lakh (Previous year Rs 31.30 Lakh) issued by Mechanical store
division to different divisions are not given in the books of respective division pending its
reconciliation and acceptance.

d) The inventory includes certain unserviceable, unusable, obsolete and scrap items, which
are to be identified and disposed off. Provision in respect thereof is not made in the
financial statements pending identification of suchitems.

e) An amount of Rs 153.67 Lakh (Previous Year Rs 232.77 Lakh) as stock storage charges
is credited in income and expenditure account being handling charges recovered by
stores divisions from divisions to which the material have been issued at predetermined
rates.

f) On completion of different schemes, materials lying on the site (MAS) of completed
scheme is transferred to the site of other ongoing Schemes. However, no accounting
effect is given in the financial statement for such transfer of materials. Consequently,
expenditure of completed scheme is overstated to that extent, whereas expenditure of
schemes on which such materials have been transferred is understated (Amount not
ascertained).

3.13  Hitherto gratuity liabilities up to 2018-19 has been worked out proportionately by GWSSB based
on accrued gratuity Liability (as of 31* July) certificate issued by LIC of India. However, during the
year 2019-20, LIC of India has first time worked out gratuity Liabilities as per actuarial valuation
as of 31.03.2020 to comply with AS 15. Accordingly, provision for gratuity liabilities for the year
2019-20 of Rs.6061.00 lakh has been made in the financial statements based on actuarial
valuation of Gratuity liabilities.

3.14  Sundry debtors of Rs. 39074.26 Lakh (previous year Rs. 39,082.26 Lakh) represents the amount
outstanding on account of water charges, rent of water tankers and other miscellaneous rent
billed/ charged to the concerned local Government Bodies and Government Departments up to
March 31, 2020, which is subject to reconciliation. The recoveries of the dues are not
forthcoming on their due dates. However, GWSSB is hopeful of recovery of outstanding from
local Government Bodies and Government Departments. Hence, no provision for bad & doubtful
debts (except for Rs.15 Lakh of water tanker debtors provided in earlier years) has been made in
the financial statements.

3.15 As per Apprentice Act, 1961, GWSSB has employed apprentices. Reimbursement of
expenditure is receivable under Central Government National Apprentice Promotion Scheme
and State Government's Chief Minister Apprentice Scheme. GWSSB has lodged the claims for
reimbursement up to 31.03.2020 amounting to Rs.41.35 lakh with Central Government and
Rs.204.87 lakhs with State Government respectively. However, the said amount (Rs.246.22
lakh) receivable is not accounted for in the financial statements, as the same will be accounted
for on receipt of actual amount of claims lodged.
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3.16

3.17

3.18

No Tax has been deducted at source (TDS) under the Income tax Act on payment of leave
encashment to employees on retirement by GWSSB on the ground that all the employees of
GWSSB are State Govt. employees for which confirmation from Government of Gujarat is
awaited.

a)

b)

(a)

(b)

(c)

(d)

In view of accumulated losses, GWSSB is not required to pay tax under the provisions of
the Income Tax Act, 1961. Since GWSSB is not a company registered under Companies
Act, 1956, no provision is made for Minimum Alternative Tax on Book Profit as per the
provisions of Income Tax Act, 1961.

In view of accumulated losses, deferred tax assets have not been recognized on
consideration of prudence.

GWSSB had determined six cases of misappropriation of cash amounting to Rs 29.59
Lakh Gross (Previous year of Rs 29.59 Lakh)(Gross) as against which Rs.18.41 Lakh
(Previous year Rs.16.94 Lakh) have been recovered up to the year 2019-20. The
administrative actions in this regard have been taken by the management to recover the
misappropriated amount. Since the matter is sub-judice, provision for loss, if any, has not
been made in the financial statements.

Executive Engineer of public health works division, Dahod, was transferred in earlier
year to another division office, even though, he made advance Payments of Rs 402.55
lakh to the contractors and for popular contribution (Lok falo) of Rs 83.35 lakh which was
to be collected by contractor from people as against which Rs 349.65 lakh (previous
year Rs 349.65 lakh) and Rs 61.05 lakh (previous year Rs.61.05 lakh) respectively have
been recovered upto 31-03-2020.Necessary administrative actions have been taken by
the Board in the matter.

Out of Suspected fraud reported at Public Health Circle Office, Amreli during the financial
year 2008-09 in respect of payments made to contractor and suppliers, Rs 3211.00 lakh
(Previous year Rs. 3211.00 Lakh) has been identified till date by GWSSB. Necessary
administrative actions have been taken by GWSSB including criminal case filed against
6 employees in Principal District and Sessions Court, Amreli and filing suits against 7
contractors to recover Rs.3211.00 Lakh. The case is dismissed by the Hon. Senior Civil
Judge on date 04.03.2020. However, actions are being taken by GWSSB to file the case
againinthe Hon. Court.

GWSSB has given advance of Rs 1,500.00 lakh to M/s. Sanghi cement for supply of
water to certain villages. Out of the same, Rs 600.00 lakh (Previous year Rs.600.00 lakh)
is remaining outstanding to be recovered. Matter of recovery is under dispute and the
said matter is referred to arbitrator. Award from arbitrator is yet awaited.

During the year 2014-15, it was observed that Income from Water charges and drainage
connection deposit of Rs 18.82 lakh received from the users were misappropriated in
Public Health Sub division, Ahwa-Dang. GWSSB has initiated administrative action
against the concerned officers/employees. However, misappropriated amount is yet to
be recovered.
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f) Internal Auditors of Public Health Works Division, Nakhatrana have found serious
irregularities in expenditure of Rs.82.50 Lakh incurred out of Rs.124.98 Lakh imprest
given to the sub division offices and opined to conduct detailed inquiry. Based on the
report of Internal Auditors, GWSSB has initiated preliminary inquiry. Reports of the same
are awaited.

g) Based on the Internal Auditors report of Public Health Works Division, Dev Bhumi
Dwarka, sub division offices have incurred M&R expenditure in excess of powers
delegated to the concerned officers (splitting of expenditure) during the year 2018-19,
Internal Auditors have opined to conduct departmental investigation. Accordingly,
primary enquiry is initiated by GWSSB. Reports are yet to be received. The same practice
of utilizing excess power by sub division offices is observed by the Internal Auditor during
the course of Internal Audit for the year 2019-20. Actions in the matter are being taken.
Likewise, while carrying out internal audit for the year 2018-19, Internal Auditors of Public
Health Works Division, Rajpipla have observed that Executive Engineer has incurred
expenditure on purchase of chairs beyond the powers delegated to him. Primary enquiry
was initiated by GWSSB. Reports of the same are awaited.

h) during the course of Internal Audit for the year 2019-20, Internal Auditors of Public Health
Works Division, Botad have found serious irregularities of excess payment to contractor
(Rs.4.09 Lakh), unauthorized purchase of Tractor and Trailer for Gram Panchayat
(Rs.9.65 Lakh), missing of vouchers of contractor (Rs.1.60 Lakh) and diversion of fund
from contingency fund to project funds. On the basis of this internal audit report, GWSSB
has initiated preliminary inquiry. Reports of the same are awaited.

)] Imprest given in earlier years to Public Health Sub Division, Dayapar (working under
Public Health Works Division, Nakhatrana) remained unadjusted amounting to Rs.12.30
Lakh which has been debited to MPW Advance account during the year 2019-20.

3.19 Balances of Sundry Debtors, Sundry Creditors, Current liabilities, Deposits, Loans & Advances
and Advances to employees are subject to confirmation by respective parties and
reconciliation.

3.20 Balances outstanding (debit/ credit) as on March 31, 2020 in the following accounts are subject
to confirmation, reconciliations and / or adjustment, if any.

3.20.1 Funds for Scarcity (Credit) Rs 38719.45 Lakh (Previous Year (Credit) Rs. 35719.45 Lakh)

3.20.2  Other Capital Receipts (Credit) Rs 8.45 Lakh (Previous Year (Credit) Rs. 8.45 Lakh)

3.20.3  Deposits from Supplier (Credit) Rs 5389.84 Lakh (Previous Year (Credit) Rs. 5488.40 Lakh)

3.20.4  Deposits from Work Contract (Credit) Rs 30073.81 Lakh (Previous Year (Credit) Rs.37258.53 Lakh)

3.20.5  Deposits from Others (Credit) Rs 19477.64 Lakh (Previous Year (Credit) Rs. 19303.99 Lakh)

3.20.6  Kirloskar Constant Figures (Credit) Rs 5051.14 Lakh (Previous Year (Credit) Rs.5051.14 Lakh)

3.20.7  Kirloskar Constant Figure (Debit) Rs 2630.51 Lakh (Previous Year (Debit) Rs. 2630.51 Lakh)

3.20.8  Sundry Creditors for Purchase Suspense (Debit) Rs 133.33Lakh. (Previous Year (Dedit) Rs.133.33
Lakh)

3.20.9 C.S.S.Responded outside Circle (Credit) Rs 1108.01Lakh. (Previous Year (Credit) Rs. 1108.01 Lakh)
3.20.10 C.S.S.Responded within Circle (Credit) Rs 161.81Lakh. (Previous Year(Credit) Rs.161.81 Lakh)

3.20.11  Deposits from Local Bodies (GIA Portion) (Credit) Rs 2175.93Lakh (Previous Year (Credit) Rs. 2172.34
Lakh)
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3.20.12 Deposits Loan Portion (Credit) Rs 3750.31 Lakh. (Previous Year (Credit) Rs. 3750.31 Lakh)

3.20.13 GIAtoLocal Bodies (Credit) Rs 1596.49 Lakh. (Previous Year (Credit) Rs. 1596.49 Lakh)

3.20.14 Deposit Suspense (Credit) Rs 40.61 Lakh. (Previous Year (Credit) Rs. 52.71 Lakh)

3.20.15 Employer’s contribution to Provident Fund (Debit) Rs 0.08 Lakh. (Previous Year (Debit) Rs. 0.08 Lakh)

3.20.16 Recovery of P.F. Loans from employees (Credit) Rs 37.41 Lakh. (Previous Year (Credit) Rs. 37.41 Lakh)

3.20.17 Amount Received from Local Authority (Credit) Rs 209920.97 Lakh. (Previous Year (Credit)

Rs. 205327.17 Lakh)

3.20.18 LoanstoLocal Bodies (Debit) Rs 2938.41 Lakh. (Previous Year(Debit) Rs. 2938.41 Lakh)

3.20.19 FromLIC Loans (Debit) Rs 2013.44 Lakh. (Previous Year (Debit) Rs. 2013.44 Lakh)

3.20.20 From GovernmentLoans (Debit) Rs 981.26 Lakh. (Previous Year(Debit) Rs. 981.26 Lakh)

3.20.21 ForIDAProjects (Debit) Rs 100.52 Lakh. (Previous Year(Debit) Rs. 100.52 Lakh)

3.20.22 GlAto Local Bodies (Debit) Rs 1011.02 Lakh. (Previous Year (Dedit) Rs. 1011.02 Lakh)

3.20.23 H.B.A.Advance Principal (Board) (Debit) Rs 3.44 Lakh. (Previous Year (Dedit) Rs. 3.49 Lakh)

3.20.24 Housing Building Advance (Credit) Rs 7.49 Lakh. (Previous Year (Credit) Rs. 7.49 Lakh)

3.20.25 Conveyance Advance (Credit) Rs 90.38 Lakh. (Previous Year (Credit) Rs. 89.85 Lakh)

3.20.26 FestivalAdvance (Credit) Rs 51.29 Lakh. (Previous Year(Credit) Rs. 50.71 Lakh)

3.20.27 Food grainAdvance (Credit) Rs 77.60 Lakh. (Previous Year (Credit) Rs. 77.29 Lakh)

3.20.28 OtherAdvance (Credit) Rs 1.54 Lakh. (Previous Year (Cebit) Rs. 1.54 Lakh)

3.20.29 Loans/Advances to departmentemployees (Debit) Rs 7.57 Lakh. (Previous Year (Debit) Rs. 7.57 Lakh)

3.20.30 Claims Recoverable from others (Debit) Rs 46.34 Lakh. (Previous Year (Debit) Rs. 45.85 Lakh)

3.20.31 Claims Recoverable from suppliers and contractors (Debit) Rs198.07 Lakh.

(Previous Year (Debit) Rs. 203.99 Lakh)

3.20.32 Claims Recoverable (Debit) Rs 264.93 Lakh. (Previous Year (Debit) Rs. 60.06 Lakh)

3.20.33 Claims Recoverable from GOG (Debit) Rs 50.74 Lakh. (Previous Year (Debit) Rs. 50.74Lakh)

3.20.34 Local Bodies Deposits recoverable from Government of Gujarat (Debit) Rs135.30Lakh.

(Previous Year (Debit) Rs. 135.30 Lakh)
3.20.35 Otheritems adjusted (Debit) Rs 0.43 Lakh.(Previous Year (Debit) Rs. 0.43 Lakh)
3.20.36  Group Insurance scheme (Debit) Rs 104.57 Lakh.(Previous Year (Debit)Rs. 58.37 Lakh)

3.21 Balance of Rs. 24,176.90Lakh (previous year Rs. 25,917.40 Lakh) under the head Remittance
in Transit and imprest account Rs.16.57Lakh (previous year Rs.58.58 Lakh) included under
Cash and bank balances (Schedule-7) are subject to reconciliation and adjustment.

3.22 GWSSB being a Government undertaking, is a state controlled enterprise. No disclosure is
required as per Para 9 of the Accounting Standard (AS) 18 “Related Parties Disclosure” as
regards related party relationships with other state controlled enterprises and transactions with
such enterprises. There were no transactions with Key Management Personnel and therefore,
no disclosure is made for the same.

3.23 GWSSB, being a Government Undertaking set up under the GWSSB, Act, 1978, does not have
share capital. Hence earning per share is not calculated.

3.24 GWSSB is managed as a single entity in the field of water supply and sewerage. As such there
are no separate reportable segments.

3.25 GWSSB has not compiled the requisite relevant information with regard to impairment of assets
and therefore, Board has not given any effect in respect there of in the Financial Statements.
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3.26 GWSSB has yet to identify enterprises which have provided material and services to GWSSB
and which qualify under the definition of micro, small and medium enterprises, as defined under
Micro, Small and Medium Enterprises Development Act, 2006. In the absence of relevant
information, the requisite disclosures are not made in the financial statement.

3.27 GWSSB had obtained loans aggregating to Rs 17,694.27 Lakh (Previous Year Rs. 17694.27)
from Life Insurance Corporation of India (LIC) in earlier years for and on behalf of various local
bodies. GWSSB has repaid the loans along with interest to LIC in spite of non / short re-payment
of loans by local bodies. Amount remaining outstanding from local bodies (subject to
reconciliation) is included under the head Loans and Advances. (Shedule-8) (The amount being
recovered as principal, interest and delayed payment charges are credited to this account.) The
adjustment forincome of GWSSB out of the amount of recovery is not made for want of requisite
details.

3.28 Enforcement cell is set-up at head office of GWSSB from 9.5.1997 which functions under
control of Chief Administrative Officer, Vigilance Cell, Gandhinagar. Applications / complaints
regarding mal-practices and corrupt practices against various offices of GWSSB are received
continuously. In pursuance of which Vigilance Cell conduct inquiry and work of preparing inquiry
report is entrusted to Enforcement Cell. Pending receipt of final report / final outcome in respect
of inquiries conducted during financial year 2019-20 and earlier years, from Vigilance Cell of
various offices of GWSSB. The necessary accounting effect if any will be given in the year of
receipt of final report/ final outcome from the said office.

3.29  Prior Period Adjustments includes:

(Rs. InLakh)
Particulars 2019-20 2018-19
Prior Period Transactions (Net) 80.15 758.13

3.30 The previous year’s figures have been regrouped / rearranged where ever necessary. The
amount shown in brackets denotes previous year’s figures.

Signature to Schedules 1to 16

M.P. Pujara Mayur Mehta, IAS Dhananjay Dwivedi, IAS
Financial Controller Member Secretary Chairman

As per our report of even date attached

For B.Upadhyay & Co.
Chartered Accountants
Firm Registration No. : 111166w

Sd/-

(H. B. Upadhyay)

Partner

Membership No. : 038198

Place: Gandhinagar Place: Gandhinagar
Date: 08/02/2021 Date : 08/02/2021
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