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42" ANNUAL REPORT

2014-2015

DIRECTORS' REPORT

To

The Shareholders of

Gujarat State Handloom & Handicrafts
Development Corporation Limited
Gandhinagar - 382 016

Ladies/Gentlemen,

Your Directors are pleased to present the 42" Annual report together with Audited Statement of
Accounts along with Statutory Auditor's Report of the corporation for the year ended 31% March
2015.

1. BACKGROUND

The Corporation was established in 1973 as a wholly owned Government Company with the prime
objectives of revival, identification, promotion and development of handlooms and handicrafts
sector of Gujarat.

Thousands of artisans/weavers, who are inhabited in rural, urban and even remote areas of Gujarat,
are covered under its various schemes of training and design development. Our activities have
helped in creating sustainable employment opportunities and income generation to the artisans &
weavers working in the handloom and handicrafts sector. With a view that ample global marketing
opportunities are available, the Corporation markets the product with brand name “GARVI
GURJARI” through a chain of 24 emporias across the country.

2. SHARE CAPITAL

The paid up Share Capital of the Corporation as on 31/03/2015 was Rs.12,05,53,500/- divided into
12,05,535 shares of Rs. 100/- each. During the year, Corporation has not received any amount
towards Share Capital.

3. OPERATIONAL ACTIVITIES

1. During the year 2014-15, the Corporation had undertaken sales activities through its various
emporias and organised various exhibitions to market and sell its products.

2. The Corporation had also successfully implemented various developmental Schemes of
Government of Gujarat and provided employment to the weavers and artisans.

3. The Corporation had developed various products based on market demand and provided the
same to artisans along with the technical guidance and raw-materials so as to generate
employment to the weavers and artisans.

4. The Corporation had organized various exhibitions and tribal melas all over India to provide
marketing platform to artisans and these artisans interact directly with the customers for
marketing of their products.
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4. SALES

During the F.Y. 2014-15, the sales revenue booked is amounting to Rs.1784.63 lacs as against
1763.79 lacs in the F.Y 2013-2014. During the year, the total sales of the Corporation has increased
by Rs.20.84 Lacs in comparison to the previous year.

5. FINANCIAL_PERFORMANCE

(Amt. in Rs.)

Particulars 2014-2015 2013-2014

Total Revenue 36,31,13,986 24,43,63,022
Profit/Loss before interest & depreciation 87,05,437 (-)80,03,440
Less: Interest 1,69,60,516 1,65,91,979
Depreciation 8,10,184 7,51,858
Profit/Loss after interest and depreciation (-)90,65,263 (-)2,53,47,277
Less/Add: Provision for Taxation 0 0
Net Profit / Loss for the Year(after taxation) (-)90,65,263 (-)2,53,47,277

Add: Amount of loss brought forward

(-)55,80,02,053

(-)53,26,54,776

Total loss carried to Balance Sheet

(-)56,70,67,316

(-)55,80,02,053

The main reasons of losses are:-

Sr. ParticularsS

Amount

01 |Provision of Interest on Gujarat Government loan

1,69,60,516

TOTAL

Total accumulated loss of the Corporation at the end of the year is Rs. 56,70,67,316/-.

6. DIVIDEND

In view of the accumulated losses, your Directors are not in a position to recommend any dividend.

7. DEPOSIT

The Corporation had not invited /accepted any deposit from the public during the year under report.

8. DIRECTORS

During the year under report, Government of Gujarat has appointed Smt. Vatsala Vasudeva, IAS
(Commissioner and secretary,Office of the Commissioner of cottage and rural industries) as
Chairperson, Shri D.K.Sharma, IFS, as Managing Director, Shri I.K.Patel, GAS, Shri K.D.Suthar
(Dy. Secretary,Finance Dept) and Shri Arindam Das (Director,NIFT) as directors of the
Corporation in place of Shri A.M. Solanki, IAS, Chairman, Shri A.K. Jha, IFS, Managing Director,
Shri Manoj Kothari, Shri R.J.Joshi and Shri Pawan Godiyawala respectively as Directors in the
Board of Directors of the Corporation.

The Board places on record its sincere appreciation of the valuable services rendered by them as

Directors of the Corporation.
2
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9. AUDIT COMMITTEE
The composition of the Audit committee of the Corporation as on 31-03-2015 is as follows.

1. Chairman - Chairman
2. Managing Director - Member
3. Director (representative of Finance Department) - Member
4. Director (M.D. Grimco) - Member
5. Director (Director — NIFT) - Member

The Company Secretary acts as the Secretary to the above committee.

10. DIRECTORS RESPONSIBILITY STATEMENT

To the best of their knowledge and belief and according to the information and explanations obtained by
them, your Directors in terms of Section134(3) (c) of the Companies Act, 2013 state that

A) In the preparation of annual accounts, the applicable accounting standards had been
followed except AS-17: segment reporting and AS-28: impairment of assets along with
proper explanation relating to material departures. The Management is taking care to comply
all the above accounting standards as early as possible in subsequent years to the extent
possible.

B) Appropriate accounting policies were selected and applied consistently and reasonable and
prudent judgments and estimates were made so as to give a true and fair view of the state of
affairs of the Company at the end of the financial year under review and of the profit or loss
of the Company for that period.

O) Proper and sufficient care was taken for the maintenance of adequate accounting records in
accordance with the provisions of the Companies Act, 2013 for safeguarding the assets of
the Company and for preventing and detecting fraud and other irregularities.

D) The annual accounts are prepared on a going concern basis.

E) Proper internal financial controls and proper systems to ensure compliance with the
provisions of all applicable laws were in place and that such systems were adequate and
operating effectively.

The required disclosures and the significant accounting policies followed are appearing in Note
n0.01, in the annual accounts.

11. BOARD EVALUATION

Your Corporation being a Government Company, appointment of Directors on the Board of the
Company are made by the State Government. As per the Ministry of Corporate Affairs, Govt. of
India notification dated 05.06.2015, Govt. companies are exempted from the provisions of section
134(3) (p) of the Companies Act, 2013. Hence, your Corporation being a Government Company,
provisions of section 134(3)(p) relating to Board evaluation is not applicable.

12. DECLARATION OF INDEPENDENT DIRECTORS:

As per notification dated 05/06/2015, issued by the Ministry of Corporate Affairs, exemptions has
been given to Government Companies, wherein as per Section 149(6)(a), the Ministry or
Department of the Central Government/State Government which is administratively in charge of the
Company shall appoint a person of integrity and possesses relevant expertise and experience as
Independent Directors.

The Company has collected and submitted the resumes to the Department and it is in process of the
said appointment.
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13. STATUTORY AUDITORS

Your Corporation being a Government Company, the Statutory Auditors are appointed by the
Comptroller and Auditor General of India. Accordingly M/s Shah & Dalal, Chartered Accountants,
Ahmedabad were appointed as Statutory Auditor of the Corporation vide letter no.
CA.V/COY/Gujarat, GHCRFT(1)/462 dated 01/08/2014 for the year 2014-15.

Clarification by the Management to the qualified remarks of the Statutory Auditors:

» Fixed assets and intangibles have been reviewed for impairment wherever events or changes
in circumstances have indicated that their carrying amounts may not be recoverable. But
there are no events or changes in circumstances have occurred that indicate that the carrying
amounts of fixed assets and intangibles may not be recoverable.

» Looking to the nature and complexity of business, bifurcation & classification between the
handloom & handicrafts items / products is not feasible. Hence, disclosure under
Accounting Standard AS -17 Segment Reporting is not given.

» Necessary steps will be taken to collect the information, if required to be done under the
MSME Act.

» The Corporation has initiated the process of getting confirmation from sundry debtors &
creditors, loans and advances which is under process.

» The practice of valuation of finished goods inventory/ stock at sales price less standard
mark-upi.e.26% is followed by the Corporation since long. However, the Corporation shall
take steps to comply with the provisions in the subsequent years to the extend possible.

14. PARTICULARS OF EMPLOYEES

Your Company is not a Listed Company and hence disclosure requirements as per provisions of
Section 197(12) and Companies (Appointment and Remuneration of Managerial Personnel) Rules,
2014, statement of particulars of employees is not applicable.

15. ANNUAL RETURN

The extracts of Annual Return pursuant to the provisions of Section 92 read with Rule 12 of the
Companies (Management and Administration) Rules, 2014 is furnished in Annexure 1 and is
attached to this report.

16. NUMBER OF BOARD MEETINGS CONDUCTED DURING THE YEAR UNDER
REVIEW:

During the year, 5 meetings were convened and held on 30/06/2014, 30/09/2014, 17/10/2014,
22/12/2014 and 20/03/2015. Notice and agenda of meeting is prepared and circulated in advance to
the Directors.

17. SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES:

The Company does not have any Subsidiary, Joint Venture and Associate Company.
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18. PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS MADE UNDER
SECTION 186 OF THE COMPANIES ACT, 2013

There were no loans, guarantees or investments made by the Company under Section 186 of the
Companies Act, 2013 during the year under review and hence the said provision is not applicable.

19. PARTICULARS OF CONTRACTS OR ARRANGEMENTS MADE WITH RELATED
PARTIES:

There were no contracts or arrangements made with related parties as defined under Section 188 of
the Companies Act, 2013 during the year under review.

20. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND OUTGO

The provisions of Section 134(m) of the Companies Act, 2013 are not applicable to the Company as
it is not engaged in a sector where of consumption of energy is required. There was no foreign
exchange inflow or outflow during the year under review.

21. MATERIAL CHANGES AND COMMITMENT IF ANY AFFECTING THE
FINANCIAL POSITION OF THE COMPANY OCCURRED BETWEEN THE END OF
THE FINANCIAL YEAR TO WHICH THIS FINANCIAL STATEMENTS RELATE
AND THE DATE OF THE REPORT.

No material changes and commitments affecting the financial position of the Company occurred between
the end of the financial year to which this financial statements relate and the date of the report.

22. STATEMENT CONCERNING DEVELOPMENT AND IMPLEMENTATION OF RISK
MANAGEMENT POLICY OF THE COMPANY:

The Company does not have any Risk Management Policy as the elements of risk which may
threaten the existence of the Company are very minimal.

23. DETAILS OF THE POLICY DEVELOPED AND IMPLEMENTED BY THE
COMPANY ON ITS CORPORATE SOCIAL RESPONSIBILITY INITTIATIVES:

The Company has not developed and implemented any Corporate Social Responsibility policy and
initiatives as the provisions of Section 135 are not applicable.

24. INTERNAL CONTROL PROCEDURES

The Company’s internal control systems are commensurate with the nature of its business and the
size and complexity of its operations.

25. ACKNOWLEDGEMENTS

Your Directors are grateful to the Government of Gujarat, Government of India and various
Institutions like Office of the Development Commissioner of Handicrafts & Handlooms for their
active support and co-operation in the various commercial and development activities of the
Corporation.

Yours Directors wish to place on record their sincere appreciation of the Cooperation extended by
the Registrar of the Companies, Comptroller and Auditor General of India and Statutory Auditors
and also the significant contribution made by all the employees of the Corporation.

Place: Gandhinagar For & On behalf of the Board of Directors

Date : 09.08.2017 Sd/- Sd/-
(S.J.Haider) (R.G.Trivedi)
Chairman Managing Director
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Annexure-1

Form No. MGT-9
EXTRACT OF ANNUAL RETURN
as on the financial year ended on 31.03.2015

suant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies

(Management and Administration) Rules, 2014]

vi)

vii)

II.

REGISTRATION AND OTHER DETAILS:

CIN:- U22219GJ1973SGC002360

Registration Date: 10/08/1973

Name of the Company : Gujarat State Handloom And Handicrafts Development Corporation Limited
Category / Sub-Category of the Company : Company limited by shares- State Govt Company

Address of the Registered office and contact details : 1% Floor, Handloom Technology
Institute, Railway Station Road, Sector- 13, Gandhinagar, Gujarat-382016

Whether listed company: No

Name, Address and Contact details of Registrar ~ -NIL
and Transfer Agent, if any

PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10 % or more of the total turnover of the company shall be

stated
SI. No. Name and Description of main products / % to total turnover of the
services company
1. Sale of Handloom and Handicrafts Products 100
III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES —
SIL. NAME AND CIN/GLN | HOLDING/ % of shares | Applicable
NO ADDRESS OF THE SUBSIDIARY/ | held Section
COMPANY ASSOCIATE
NIL
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IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)

i) Category-wise Share Holding

Category of
Shareholders

No. of Shares held at the beginning
of the year

No. of Shares held at the end of
the year

%
Change
during

the

year

% of
Total
Shares

Demat | Physical | Total

Total % of
Total

Shares

Demat | Physical

A. Promoters

(1) Indian

a) Individual/HUF

Nil 180670

b) Central Govt 180670

c) State Govt(s) Nil 1022865

d) Bodies Corp.
e) Banks / FI

f) Any Other....
Sub-total (A) (1):- 100

Nil 1203535 1203535

14.98

1022865 84.85

Nil 180670 180670 14.89  Nil

Nil 1022865 1022865 84.85  Nil

Nil 1203535 1203535 100 Nil

(2) Foreign

a) NRIs - Individuals
b) Other — Individuals
c¢) Bodies Corp.

d) Banks / FI

e) Any Other....
Sub-total (A) (2):-

NIL

Total shareholding of
Promoter

(A) = (A)(1)+(A)(2) Nil 1203535 1203535 100

Nil 1203535 1203535 100 Nil

B. Public Shareholding
1. Institutions

a) Mutual Funds

b) Banks / FI

c¢) Central Govt

d) State Govt(s)  Nil
e) Venture Capital Funds
f) Insurance Companies
g) Flls

h) Foreign Venture Capital Funds
1) Others (specify)

2000 2000 0.17

Nil 2000 2000 0.17 Nil

Sub-total (B)(1):-Nil 2000 2000 0.17

Nil 2000 2000 0.17 Nil

7
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2. Non-Institutions

a) Bodies Corp.

1) Indian

i1) Overseas

b) Individuals

1) Individual shareholders holding
nominal share capital upto Rs. 1 lakh
i1) Individual

shareholders

holding

nominal share

capital in

excess of Rs 1

lakh

c) Others

(specify)

Sub-total (B)(2):-

NIL

Total Public Shareholding

B)=B)(1)+ (B)(2)Nil 2000 2000 0.17 Nil 2000 2000 0.17 Nil

C. Shares held by
Custodian for GDRs & ADRs NIL

Grand Total (A+B+C) | | Nil [ 1205535 1205535] 100 | Nil | 1205535 1205535 | 100 | Nil

(i1)Shareholding of Promoters

SL Shareholder’s Name Shareholding at the Shareholding at the end of the year %
No beginning of the year change
No. of | % of total %of No. of % of total %of in share
Shares Shares of | Shares Shares Shares of Shares holding
the Pledged / the Pledged / | during
company | encumb company |encumbere | the year
ered to d to total
total shares
shares
1. |Hon’ble Governor of 1022860 84.84| Nil 1022860 84.84 Nil Nil
Gujarat, Gujarat State
2.  |Hon’ble Governor of 01/0.00008 Nil 01{0.00008 Nil Nil
Gujarat jointly with
Nominee Shri K.S.
Prajapati
3. |Hon’ble Governor of 0210.00016 Nil 02]0.00016 Nil Nil
Gujarat jointly with
Nominee Smt A.B.Muni
4. |Hon’ble Governor of 01/0.00008 Nil 01{0.00008 Nil Nil
Gujarat jointly with
Nominee Shri
D.K.Rathod
5. |Hon’ble Governor of 01]0.00008 Nil 01]0.00008 Nil Nil
Gujarat jointly with
Nominee Shri M.S.Saiyed
6. |Government of India, 85670 7.10| Nil 85670 7.10 | Nil Nil
Ministry of Textile,
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SL Shareholder’s Name Shareholding at the Shareholding at the end of the year %
No beginning of the year change
No. of | % of total %of No. of % of total %of in share
Shares Shares of | Shares Shares Shares of Shares holding
the Pledged / the Pledged / | during
company | encumb company |encumbere | the year
ered to d to total
total shares
shares
C/o.Development
Commissioner of
Handloom, New Delhi
7. | Government of India, 95000 7.88| Nil 95000 7.88|Nil Nil
Ministry of Textile, C/o.
Development
Commissioner of
Handicrafts, New Delhi
Total | 1203535 99.82| Nil 1203535 99.82 | Nil Nil

(ii1) Change in Promoters’ Shareholding ( please specify, if there is no change)

SIL. Shareholding at the Cumulative Shareholding
No. beginning of the year during the year
No. of shares| % of total No. of shares % of total
shares of the shares of the
company company
1. | At the beginning of the year 1203535 99.82 1203535 99.82
2. Date wise Increase / NIL NIL NIL NIL
Decrease in Promoters
Share holding during the
year specifying the reasons
for increase / decrease (e.g.
allotment / transfer / bonus/
sweat equity etc):
3. | At the End of the year 1203535 99.82 1203535 99.82

(iv) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of GDRs
and ADRs):

SI. No.

Shareholding at the beginning of
the year

Cumulative Shareholding
during the year

For Each of the Top 10
Shareholders

No. of shares

% of total
shares of the
company

No. of shares

%o of total
shares of the
company

At the beginning of the
year

Date wise Increase /
Decrease in Share
holding during the year
specifying the reasons
for increase / decrease
(e.g. allotment / transfer
/ bonus / sweat equity
etc):

At the End of the year
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(v) Shareholding of Directors and Key Managerial Personnel:

SI. Shareholding at the beginning | Cumulative Shareholding
No. of the year during the year
For Each of the No. of shares % of total No. of shares % of total
Directors and KMP shares of the shares of the
(Sh. K.S. Prajapati) company company
1. | At the beginning of the Nil 0 Nil 0
year
2. |Date wise Increase / 1 0.00008 1 0.00008
Decrease in Share
holding during the year
specifying the reasons
for increase / decrease
(e.g. allotment / transfer
/ bonus / sweat equity
etc):
3. | At the End of the year 1 0.00008 1 0.00008
V. INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not due for payment

Secured Loans Unsecured Deposits Total
excluding Loans Indebtedness
deposits
Indebtedness at the
beginning of the financial
year
1) Principal Amount 15,70,75,395 15,70,75,395
i1) Interest due but not paid 26,00,55,012 26,00,55,012
ii1) Interest accrued but not NIL NIL
due 7,67,123 7,67,123
Total (i+ii+iii) 41,78,97,530 41,78,97,530
Change in Indebtedness
during the financial year
[J Addition NIL NIL NIL NIL
1 Reduction
Net Change NIL NIL NIL NIL
Indebtedness at the
end of the financial year
1) Principal Amount 15,70,75,395 15,70,75,395
i1) Interest due but not paid NIL 26,00,55,012 NIL 26,00,55,012
ii1) Interest accrued but not
due 7,67,123 7,67,123
Total (i+ii+iii) 41,78,97,530 41,78,97,530

10
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VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
A. Remuneration to Managing Director, Whole-time Directors and/or Manager:

SI. | Particulars of Remuneration Name of MD/WTD/ |Total Amount (in Rs)
no. Manager
Sh.D.K.Sharma, M.D.
1. |Gross salary 17,80,428 17,80,428

(a) Salary as per provisions contained in
section 17(1) of the Income-tax Act, 1961
(b) Value of perquisites u/s 17(2) Income-
tax Act, 1961

(c) Profits in lieu of salary under section
17(3) Income-tax Act, 1961

2. |Stock Option - -
Sweat Equity - -
4. |Commission - as % of profit - -
- others, specify...

5. |Others, please specify - -
Total (A) 17,80,428 17,80,428

(O8]

Ceiling as per the Act
B. Remuneration to other directors:
S1. | Particulars of Remuneration Name of Total Amount
no Directors
1. Independent Directors - -

[] Fee for attending board / committee meetings
() Commission

(] Others, please specify

Total (1)

2. Other Non-Executive Directors - -

] Fee for attending board / committee meetings
(1 Commission
[J Others, please specify

Total (2) - -
Total (B)=(1+2) - -
Total Managerial Remuneration - -
Overall Ceiling as per the Act

C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/ MANAGER/
WTD

SI. Particulars of Key Managerial Personnel
no. Remuneration
CEO CS CFO Total (in Rs)
1. |Gross salary - 6,00,000 - 6,00,000

(a) Salary as per provisions
contained in section 17(1) of the
Income-tax Act, 1961

(b) Value of perquisites u/s 17(2)
Income-tax Act, 1961

11
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SL. Particulars of Key Managerial Personnel
no. Remuneration
CEO CS CFO Total (in Rs)
(c) Profits in lieu of salary under
section 17(3) Income-tax
Act, 1961
2. |Stock Option - - - -
3. |Sweat Equity - - - -
4. |Commission - - - -
- as % of profit
- others, specify...
5. | Others, please specify - - - -
Total - 6,00,000 - 6,00,000
VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:
Type Section of Brief Details of Authority Appeal
the Description Penalty / [RD /NCLT made,
Companies Punishment/ | / COURT]
Act Compounding
fees imposed
A. COMPANY
Penalty NIL NIL NIL NIL NIL
Punishment NIL NIL NIL NIL NIL
Compounding NIL NIL NIL NIL NIL
B. DIRECTORS
Penalty NIL NIL NIL NIL NIL
Punishment NIL NIL NIL NIL NIL
Compounding NIL NIL NIL NIL NIL
C. OTHER OFFICERS IN DEFAULT
Penalty NIL NIL NIL NIL NIL
Punishment NIL NIL NIL NIL NIL
Compounding NIL NIL NIL NIL NIL

Place: Gandhinagar
Date : 09.08.2017

For & On behalf of the Board of Directors

Sd/- Sd/-
(S.J.Haider) (R.G.Trivedi)
Chairman Managing Director

12
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Independent Auditors' Report

To
The Members of

Gujarat State Handloom and Handicraft Development Corporation Ltd.

Report on the Financial Statements

We. have audited the accompanying financial statements of Gujarat State Handloom and Handicraft
Development Corporation Ltd. (‘the Company'), which comprise the Balance Sheet as at March 31,
2015, and the Statement of Profit and Loss and Cash Flow Statement for the year then ended, and a

summary of significant accounting policies and other explanatory information.
Management's Responsibility for the Financial Statements

The Company's Board" of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act 2013 ("the Act") with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules,2014. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statements that give a true and fair view and are

free from material misstatement, whether due to fraud or error.

13
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Auditor's responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
have taken into account the provision of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provision of the Act and
the Rules made there under.

We conducted our audit in accordance with Standards on Auditing specified under section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditors
considers internal financial control relevant to the Company's preparation of the financial
statements that give a true and fair view in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on whether the Company
has in place an adequate internal financial controls system over financial reporting and the
operating effectiveness of such controls. An audit also includes evaluating the appropriateness
of the accounting policies used and the reasonableness of the accounting estimates made by the
Management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements subject to the following qualifications.

Basis for Qualified Opinion:

a)

The Corporation has not carried out periodical assessment of Impairment of assets as referred
to in AS-28 "Impairment of Assets." Exact impact on financial statement in this behalf could
not be ascertained.

But there are no events or changes in circumstances have occurred that indicate that the
carrying amounts of fixed assets and intangibles may not be recoverable. Fixed assets and
intangibles have been reviewed for impairment whenever events or changes in circumstances
have indicated that their carrying amounts may not be recoverable. If the recoverable amount of
an asset is less than its carrying amount, the carrying amount of the asset is reduced to its
recoverable amount. The impairment loss is recognized as an expense in the Statement of Profit
and Loss.

The Corporation has not disclosed information in respect of AS-17 "Segment Reporting" as on
31% march 2015. (Refer Note no. 39 of Notes on Accounts)

Information as required under section 22 of Micro, Small and Medium Enterprises
Development Act, 2006 have not been collected and hence not disclosed in the financial
statement. Exact impact on the financial statement in this behalf could not be ascertained.

The Main Object of the Corporation is to promote art and artisan and hence accounts of
corporation have been prepared on going concern basis despite the fact that its entire net worth
has been eroded. The corporation's further functioning is dependent availability of finance upon
its future profitability.

Balances of Sundry Debtors, loans & advances, sundry creditors & unsecured loans are subject
to confirmation and adjustment if any (Refer Note No. 34 Notes On Accounts). The
Corporation has initiated the process of getting confirmation which is under process.

Part of Inventory/ Stock of Yarn lying with training agencies purchase from Government Grant
is valued at cost to that extent profit is overstated, as the exact amount of Yarn purchased from
Government Grant is not quantified hence impact on the Profit is not ascertained and to that
extent AS-2 is not complied with by the Corporation. Finished Goods Inventory / stock is
valued at Sales Prices less Standard Mark up i.e. 26% which is followed by the Corporation
since long, and actual cost is not ascertained by Corporation or Internal Auditor hence impact
on the valuation of inventories and Profit and Loss to that extent is not ascertained.
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Opinion

In our opinion and to the best of our information and according to the explanations given to us,
except for the effects of the matter described in the Basis for Qualified Opinion Paragraph, the
financial statements give the information required by the Companies Act, 2013 in the manner
so required and give a true and fair view in conformity with the accounting principles generally
accepted in India.

Report on Other Legal and Regulatory Requirements
1. Asrequired by Section 143(3) of the Act, we report that:

a.

We have sought and obtained all the information and explanations, subject to the
our above Qualifications, which to the best of our knowledge and belief were
necessary for the purposes of bur audit;

In our opinion, proper books of account as required by law have been kept by the
Company except for the Fixed Assets so far as it appears from our examination of
those books;

The Balance Sheet, and the Statement of Profit &Loss and Cash Flow Statement
dealt with this Report are in agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014;

The Corporation being a Government Company, Section 164(2) relating to
disqualification of directors does not apply.

With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies ( Audit and Auditors) Rules , 2014, in our
opinion and to the best of our knowledge and belief and according to the
information and explanations given to us:

1. The Company has many pending litigations during the year ended March 31, 2015.

2. The Company does not have any long term contract including derivative contracts
for which there were any material foreseeable losses.

3. There is no amount, required to be transferred, to the Investor Education and
Protection Fund by the Company during the year ended March 31, 2015.

2. As required by the Companies (Auditor's Report) Order, 2015 ("the Order") issued by the
Central Government in terms of Section 143(11) of the Act, we give in "Annexure A" a
Statement on the matters specified in paragraphs 3 and 4 of the Order.

3. The Comptroller and Auditor General of India has issued directions indicating the areas to
be examined in terms of sub section (5) of section 143 of the Companies Act, 2013 the
compliance of which is set out in '""Annexure-B".

For, Shah & Dalal

Chartered Accountants

Firm Registration no : 109432W
Sd/-

Malay J. Dalal

(Partner)

Membership No. 36776

Place: Ahmedabad
Date: 09.08.2017
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Annexure "A'" to the Independent Auditors' Report

(Referred to in paragraph 2 under 'Report on Other Legal and Regulatory Requirements' section of
our report of even date)

(1) Inrespect of its fixed assets:

(@) The Company has not maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The fixed assets were physically verified by the Management at the end of the year of
some Division. However, physical inventory of the fixed asset was not reconciled with
the records. Therefore, discrepancies, if any, could not be ascertained and not properly
dealt with in the Book of accounts.

(¢) According to the information and explanations given to us and the records examined by
us and based on the examination of sale deeds, transfer deeds, mutation of title papers,
property tax papers and conveyance deeds provided to us, we report that, the title deeds,
comprising all the immovable properties of land and buildings which are freehold, are
held in the name of the Company as at balance sheet date.

(ii)
(a) The stock of Finished Goods and raw materials (except stock lying with third parties i.e.
processors, weavers, franchises and training agencies) have been physically verified by
the internal auditor for the year ended 31% March, 2015 but certificates were issued on

02" September, 2016. In respect of stock lying with third parties, the Corporation has
initiated the process of getting confirmation which is under process.

(b) In our opinion and according to the information and explanation given to us, the
procedure for physical verification of stock followed by the management were found to
be reasonable and adequate in relation to the size of the Corporation and nature of its
business.

(¢) In our opinion and according to the information and explanation given to us, the
Corporation is maintaining proper records of inventory. The discrepancies noticed on
verification between physical stock and book records which were material having
regard to the size of the operations of the Corporation have been accounted for in the
books of accounts.

(iii) The company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnership or other parties covered in the register maintained under section 189 of the
Companies Act, 2013.

(iv) In our opinion and according to the information and explanation given to us, there are adequate
internal control procedures commensurate with the size of Corporation and nature of its business
except reconciliation of fixed asset, ascertaining cost of the inventories, cost of stock lying with
training agencies.

(v) According to the information and explanation given to us, the Company has not accepted any
deposits from the public within the meaning of provision of section 73 to 76 of the Act and the rules
framed there under and hence reporting under clause (v) of the CARO 2016 is not applicable.

(vi) The maintenance of cost records specified by the Central Government under section 148(1) of
the Companies Act, 2013 is not applicable to this Company. Hence reporting under clause (vi) of
CARO 2016 is not applicable to the Company.
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(vil) According to the information and explanation given to us, in respect of statutory dues:

(a) The Company had been regular in depositing undisputed statutory dues, including
Provident fund, Employee's State Insurance, Income Tax, Sales Tax, Service Tax,
Custom Duty, Value Added Tax, Cess and other material statutory dues applicable to it
to the appropriate authorities.

(b) There were no undisputed amounts payable in respect of Provident fund, Employee's
State Insurance, Income Tax, Sales Tax, Service Tax, Custom Duty, Value Added Tax,
Cess and other material statutory dues in arrears as at March, 2015 for a period of more
than six months from the date they become payable.

(c) According to the record of the company, there are no disputed statutory dues that have
not been deposited on account of disputed matters pending before appropriate
authorities.

(d) In our opinion, there are no amounts required to be transferred to investor education and
protection fund in accordance with the relevant provision of the companies act, 2013
and rules there under.

(viii) The Accumulated losses of the Corporation at the end of 31* March, 2015 has eroded its total
net worth. The Corporation has incurred cash loss during the current and immediately preceding
financial year.

(ix) According to the records of the Corporation examined by us and the information and
explanation given to us, except unsecured loan (note 4) from government, the Corporation has not
defaulted in repayment of dues as at 31% March, 2015.

x) In our opinion, and according to the information and explanation given to us, the Company has
not given any guarantee for loan taken by others from banks and financial institutions during the
year. Accordingly the provision of clause 3(x) of the order is not applicable to the company.

(xi) According to the information and explanation given to us there are no term loan have been
obtained by the Company. Accordingly the provision of clause 3(xi) of the order is not applicable to
the company.

(xi1) To the best of our knowledge and belief and according to the information and explanation
given to us, no material fraud on or by the Corporation has been noticed or reported during the
course of our audit.

For, Shah & Dalal
Chartered Accountants
(Firm Registration no:109432W)

Sd/-

Malay J Dalal

(Partner)

Membership No:36776
Place : Ahmedabad

Date : 09.08.2017
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Annexure B referred to in paragraph 3 under the heading 'Report on Other Legal &

Regulatory Requirements' of our report of even date

Sr.

No.

Directions

Our Report

Action Taken

Impact on
Accounts and
Financials on

If the Company has
been  selected  for
disinvestment,
complete status report
in terms of valuation of]
Assets (including
intangible assets and
land) and Liabilities
(including Committed
& General Reserves)
be  examined
including the mode and
present stage of
disinvestment process.

a

may

Not Applicable

No Action
Required

Company
Nil

Please report whether
there are any cases of
off of
debts/loans/interest etc.,
if yes, the reasons there
for and the amount
involved.

waiver/write

No such cases

No Action
Required

Nil

Whether proper
records are maintained
for inventories lying
with third parties &
assets received as gift
from Govt. or other
authorities.

Proper Records for stock lying

with third  parties
maintained at every

are
TCPC,

however confirmation for stock
lying with the parties are not

available.

In respect of
stock lying with
third parties, the
Corporation has
initiated the

process of getting

confirmation
which 1s under
process.

1S
as

Impact
uncertain
confirmation is
under process
at Corporation
level.
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Sr. |Directions Our Report Action Taken Impact on
No. Accounts and
Financials on
Company
4 |A report on age-wise|Age wise analysis of The cases where Refer
analysis  if pending|legal/arbitration cases for the |reasonable Note No. 30
legal/arbitration cases|F.Y.2014-15 as on the date of |quantification is
including the reasons of|signing of financial statement |possible are
pendency and|are as follows: mentioned here in
existence/effectiveness |a) Pending at below as
of a monitoring| Tribunal/Labour Court/ Schedule L
mechanism for|Consumer forum: However in
expenditure on all legal 0-1 year - Nil respect of claims
cases (foreign and| 1-2 year - Nil against the
local) may be given. 2-3 year - Nil Corporation
3-4 year-Nil which are
4-5 year -1 case contested by the
5 year and above: 6 cases  |Corporation in
Sub -total: 7 cases no. of cases
pending before
b) Pending at Small Cause various courts
Court/ Metro/ District/ for service
Civil matters & other
Court: cases the
0-1 year-Nil amount in
1-2 year - Nil respect of such
2-3year- 2 cases cases is
3-4year- 1 cases unascertainable.
4 4-Syear- 1 cases

5 year and above: 6 case
Sub -total: 10 cases

¢) Pending at High Court:
0-1 year-Nil
1-2 year- Nil
2-3 year - Nil
3-4 year-1 case
4-5 year-1 case
5 year and above: 8 cases
Sub -total: 10 cases

Total Cases: 27
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Schedule -1: Cases Where Reasonable Quantification Is Possible:

Sr. | Case No. Name of Petitioner Name of Brief Details Of Status
No Respondent Case
1 3673/97 |Gujarat State Handloom |Rinku Enterprises Recovery of Pending
Mumbai & Handicrafts Mumbai Sales Proceeds before High
Development court
H.C. Corporation Ltd Court Order
P ' Rs.10,000/-
Claim of
15,01,313.30
2 125/96  |Gujarat State Handloom Shri Financial Fraud Pending
Dist. Court & Handicrafts Maheshkumar | of Rs. 3,45,456.47 | before Dist.
New Delhi Development Court
Corporation Ltd.
1820/96  |Gujarat State Handloom _ Claim for recovery | pe, ding
3 — & Handicrafts Shri before
Civil Court Development Maheshkumar of Rs. 70,000/- e
. Civil Court
Delhi Corporation Ltd.
484/03  |Gujarat State Handloom Amt.of. Rs. 27,112/- | Pending
& Handicrafts Mid West Pvt. . before
4 | Small cause Development Lid of Grey Cloth Claim Small Cause
Court Amd Corporation Ltd. Court
310/08 Gujarat Handloom & Recovery of Pending
Metropo. Handicrafts Ilaben Pandya before
> Court Development Re. 50,250.00 Metropo.
Gandhinagar Corporation Ltd. Goods Not sale Court

Place: Ahmedabad
Date: 09.08.2017

For, Shah & Dalal

Chartered Accountants

Firm Registration no : 109432W

Sd/-
Malay J. Dalal
(Partner)

Membership No. 36776
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) OF THE COMPANIES ACT,2013 ON THE FINANCIAL STATEMENTS
OF GUJARAT STATE HANDLOOM & HANDICRAFTS DEVELOPMENT CORPORATION
LIMITED FOR THE YEAR ENDED 31 MARCH 2015

The preparation of financial statements of Gujarat State Handloom & Handicrafts
Development Corporation Limited for the year ended 31 March 2015 in accordance with the
financial reporting framework prescribed under the Companies Act,2013(Act) is the
responsibility of the Management of the Company. The Statutory Auditors appointed by the
Comptroller and Auditor General of India under Section 139(5) of the Act are responsible for
expressing opinion on the financial statements under Section 143 of the Act based on
independent audit in accordance with the Standards on auditing prescribed under Section
143(10) of the Act. This is stated to have been done by them vide their Audit Report dated
09 August 2017.

I, on behalf of the Comptroller and Auditor General of India, have decided not to conduct the
supplementary audit of the financial statements of Gujarat State Handloom & Handicrafts
Development Corporation Limited for the year ended on 31 March 2015 under Section

143(6)(a) of the Act.
For and on behalf of the

Comptroller and Auditor General of India

Sd/-
Place: Ahmedabad (Gurveen Sindhu)
Date: 20-12-2017 Accountant General ( E &RSA),Gujarat
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Gujarat State Handloom & Handicrafts Development Corporation Limited

Balance Sheet as at 31st March, 2015

Particulars Note As at As at
No. 31/03/2015 31/03/2014
EQUITY AND LIABILITIES
(1) Shareholders’ Funds
(a) Share Capital 2 120,553,500 120,553,500
(b) Reserves and Surplus 3 (567,067,316) (558,002,053)
(446,513,816) (437,448,553)
(2) Non- current Liabilities
(a) Long-term Borrowings 4 70,019,034 76,900,000
(b) Deferred tax liabilities (Net) - - -
(c) Other Long-term Liabilities - - -
(d) Long-term Provisions - - -
70,019,034 76,900,000
(3) Current Liabilities
(a) Short-Term Borrowings 5 - -
(b) Trade Payables 6 24,254,241 12,127,118
(c) Other Current Liabilities 7 908,182,755 647,972,985
(d) Short-Term Provisions - - -
932,436,996 660,100,103
TOTAL 555,942,214 299,551,551
ASSETS
(1) Non-Current Assets
(a) Fixed Assets
(i) Tangible Assets 8 5,913,110 6,816,986
(b)Non-current Investments 9 77,753,749 76,651,017
(c) Deferred Tax Assets - -
83,666,859 83,468,003
(2) Current Assets
(a) Inventories 10 90,834,092 70,772,062
(b) Trade Receivables 11 13,283,416 6,567,526
(c) Cash and Cash Equivalents 12 316,743,134 107,869,463
(d) Short-Term Loans and Advances 13 44,038,887 25,717,921
(e) Other Current Assets 14 7,375,826 5,156,576
472,275,355 216,083,548
TOTAL 555,942,214 299,551,551
Significant Accounting Policies 1

Note 1 to 46 and significant Accounting Policies annexed to Balance Sheet as at end of the current reporting period

and Statement of Profit and Loss for the year ended on that date form integral part of Accounts.

As per our Report of even date
For SHAH & DALAL

Chartered Accountants

Firm Registration No. 109432W

Sd/-
(MALAY J. DALAL )

Partner

Membership No. 36776

Place :

Ahmedabad

Date : 09-08-2017
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For and on behalf of Board of Gujarat State
Handloom and Handicrafts Development
Corporation Limited
Sd/-
( S.J.HAIDER )
Chairman
Sd/-
(JHANVI BETAI)
Company Secretary &
I/c Chief Financial Officer
Place : Gandhinagar
Date : 09-08-2017

Sdy/-
(R.G.TRIVEDI )

Managing Director
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Statement of Profit & Loss for the year ended 31st March, 2015

. Note No. Year Ended Year Ended
Particulars
31/03/2015 31/03/2014
(1) Revenue from Operations 15 178,463,214 176,379,154
(2) Other Income 16 184,650,772 67,983,868
(3) Total Revenue (1 +2) 363,113,986 244,363,022
(4) Expenses:
Purchases of Stock-in-Trade 17 106,626,152 103,611,591
Manufacturing & other expenses 18 1,802,591 7,378,963
Scheme Expenses 19 174,701,697 55,994,920
Changes in Inventories of Stock-in-Trade 20 (21,567,376) 1,906,013
Employee Benefit Expense 21 65,817,654 54,197,910
Finance Costs 22 17,667,819 17,333,094
Depreciation and Amortization Expense 8 810,184 751,858
Other Expenses 23 24,591,175 28,031,561
Provisions 24 1,539,593 997,083
Excess/ shortage in Equipment Stock (4,063) (396,288)
Total Expenses 371,985,426 269,806,706
(5) Profit / (Loss) before exceptional items & Prior period (8,871,440) (25,443,684)
items(3 - 4)
(6) Exceptional items 25 (101,167) -
(7) Prior period items 26 92,656 (96,407)
(8) Profit/(Loss) before Tax (5 -6 -7) (9,065,263) (25,347,277)
(9) Tax Expense:
(1) Current Tax - -
(2) Deferred Tax Adjustment - -
(10) Profit / (Loss) for the period (7 - 8) (9,065,263) (25,347,277)
(11) Earnings per equity share of face value of Rs. 100/-
each :
(1) Basic (7.52) (21.03)
(2) Diluted (7.52) (21.03)
o i . 1
Significant Accounting Policies

Note 1 to 46 and significant Accounting Policies annexed to Balance Sheet as at end of the current reporting period and
Statement of Profit and Loss for the year ended on that date form integral part of Accounts.

As per our Report of even date

For SHAH & DALAL
Chartered Accountants

Firm Registration No. 109432W

Sd/-
(MALAY J. DALAL )
Partner
Membership No. 36776

Place : Ahmedabad
Date :09/08/2017

For and on behalf of Board of Gujarat State
Handloom and Handicrafts Development
Corporation Limited

Sd/- Ssd/-
(S.J.HAIDER ) ( R.G.TRIVEDI )
Chairman Managing Director

Sd/-
(JHANVI BETAI)
Company Secretary &
I/c Chief Financial Officer

Place : Gandhinagar
Date : 09-08-2017
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Gujarat State Handloom & Handicrafts Development Corporation Limited
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 ST MARCH,2015

PARTICULARS 31/Mar/2015 31/Mar/14

Cash Flows from Operating Activities
Profit/ (Loss) Before Tax and exceptional items (9,065,263) (25,347,277)
Exceptional items 101,167 -
Profit/ (Loss) after Tax and exceptional items (8,964,096) (25,347,277)
Adjustments to reconcile profit before tax to cash provided by
operating activities

Depreciation 810,184 751,858

Financial Cost 17,667,819 741,115

Interest Income (72,836) (14,740)
Operating Profit before Working Capital Changes 9,441,071 (23,869,044)
Changes In Assets & Liabilities

Trade receivables (6,715,890) 14,261,632

Other current asset (2,219,250)

Short term Loans and advances (18,320,966) (2,349,434)

Inventories (20,062,030) 2,624,757

Short-Term Borrowings - 1,237,345

Trade Payables 12,127,123 (21,975,061)

Other Current Liabilities 255,009,770 87,835,918
Net Cash Flow from/(used In) Operating Activities 229,259,828 57,666,113
Cash Flows from/(used In) Investing Activities

Increase / (Decrease) in Non Current Investment (1,102,732) (6,232,545)

Purchase of New Equipment (7,475) (57,549)

Interest Received 72,836 14,740
Net Cash Flow from /(used in) Investing Activities (1,037,371) (6,275,354)
Cash Flows from Financing Activities

Increase / (Decrease) in LT Borrowings (1,680,966) (5,200,000)

Financial Cost (17,667,819) (741,115)

Capital Subsidy - 13,990
Net Cash from Financing Activities (19,348,785) (5,927,124)
Net Increase/decrease in Cash & Cash Equivalents 208,873,672 45,463,635
Cash & Cash Equivalents as at the beginning of the year 107,869,463 62,405,828
Cash & Cash Equivalents as at end of the year 316,743,134 107,869,463

As per our Report of even date

For SHAH & DALAL

Chartered Accountants

Firm Registration No. 109432W
Sd/-

(MALAY J. DALAL)

Partner

Membership No. 36776

Place: Ahmedabad
Date :09-08-2017

For and on behalf of Board of Gujarat State
Handloom and Handicrafts Development
Corporation Limited

Sd/- sd/-
( S.J.HAIDER ) ( R.G.TRIVEDI )
Chairman Managing Director
sd/-
(JHANVI BETAI)

Company Secretary &
I/c Chief Financial Officer

Place : Gandhinagar
Date :09-08-2017
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GUJARAT STATE HANDLOOM & HANDICRAFTS DEVELOPMENT CORPORATION LTD.
REGD.OFFICE H.T.I. BUILDING, NR. MAHATMA MANDIR, SECTOR-13, GANDHINAGAR

Note: 1.
(A)

(B)

©

(D)

(E)

Significant Accounting Policies:-
System of Accounting:-

The Corporation adopts the accrual concept in the preparation of accounts except as
otherwise mentioned hereunder. The financial statements have been prepared on
historical cost convention and on assumption of a going concern despite the fact that
entire net worth has been eroded.

Fixed Assets:-

These are stated at cost including direct expenses attributable to fixed assets. Fixed
assets purchased from grant / subsidy is shown as part of gross block for proper
disclosure of fixed assets. Since such assets are acquired out of grant/ subsidy, the
gross block is reduced by the amount of grant / subsidy received. As such the net
book value of such assets is taken NIL.

Depreciation:-

Depreciation has been provided as per written down value method based on the
estimated useful life of the assets as specified under Schedule II of the Companies
Act, 2013. Pro-rata depreciation is charged on additions & deletions during the year.
The carrying amount of the assets as on 01* April 2014, where the rernaining useful
life of an asset is nil, has been charged to the statement of Profit and Loss after
retaining the residual value.

1. We have assumed 01-04-2000 as the date of purchase in case of assets whose date
of purchase is not available as on 31-03-2014 and whose useful life as per the
provision of Schedule II to the Companies Act 2013 was completed as on 31-03-
2014.

2. The Residual Value of asset purchased on 01* April 2006 having cost of
Rs.19,25,970/- shown under the head/block of Interior Decoration, have a written
down value of Rs.30,662/- as on 31* March 2014, which is less than the 5%
residual value, as required under Schedule II of the Companies Act 2013. We
have decided to keep written down value of Rs.30,662/- as the residual value of
that asset in books of accounts for the year ending on 31% March 2015.

Investments :-

Investments are stated at cost less any diminution in value other than temporary.
Inventories:-

(a) Raw Materials :- At cost.

(b) Stock with processors is valued at cost.

(c) Finished Goods :- Valued at Sales price less 26% or net Realizable value
whichever is lower as per certificate of Internal Auditors and Management.

(d) Slow moving Finished Goods: Valued at 30% below the value of finished goods
and finished goods for the purpose is value as per ( c¢) above.

(e) Damaged Goods :- Damaged goods is valued as per (c) above and fully Provided
as per certificate of Internal Auditors.

(f) Equipment: At lower of cost or net realizable value.
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(F)

(G)

(H)

(M

()

(K)

(L)

Sales-

Sales are accounted exclusive of VAT and other charges, rebate, discount and
commission, which are shown under separate heads.

Grant /Subsidies-

Grant/ subsidies received from Government under various schemes are
recognized as income to the extent of utilization and unutilized balance is
shown as current liabilities. .

Foreign currency transactions:-

Foreign currency transactions relating to sales of goods are recorded at the exchange
rate prevailing at the time of transactions. Difference, if any, on the basis of rate
prevailing at the time of realization of proceeds is charged to the exchange difference
accounts.

Retirements Benefits-

Contribution to Provident fund are accrued each year are charged to Profit & Loss
account.

The Corporation has taken a Group Gratuity Policy with Life Insurance Corporation
of India for the payment of Gratuity. The premium on the policy is charged to Profit
and Loss Account.

Leave salary and pension contribution in the case of Managing Director and leave
salary to employees are accounted on cash basis.

Insurance & Other claims:- Insurance claims & other claims are accounted for on
cash basis

Taxes on Income:-

Current tax is determined as the amount of tax payable in respect of taxable income
for the year. Deferred tax is recognized subject to the consideration of prudence in
respect of deferred tax assets on timing difference being difference between taxable
incomes and accounting income that originate in one period and are capable of
reversal in one or more subsequent period.

The Company has not provided for Deferred Tax Asset, refer to the Para 17 of
Accounting  Standard (AS) 22 "Accounting for Taxes on Income" read as follow
"Where an enterprise has unabsorbed depreciation or carry forward losses under tax
laws, deferred tax assets should be recognized only to the extent that there is virtual
certainty supported by convincing evidence that sufficient future taxable income will
be available against which such deferred tax assets can be realized".

Provision, Contingent Liabilities and Contingent Assets:

Provisions involving substantial degree of estimation in measurement are recognized
when there is a present obligation as a result of past events and it is probable that
there will be an outflow of resources. Contingent liabilities are not recognized but are
disclosed in the notes. Contingent assets are neither recognized nor disclosed in the

financial statements.
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(M)

(N)

Consignment Sale:

Corporation is obtaining various products on consignment basis from artisans, master
craftsmen, societies and traders. Payment of such goods is made to the consigner
after the sale and the unsold materials is the liability of the consigner, hence there is
no liability on the part of Corporation for unsold material and payment is made to the
party after the sales is affected. As the unsold goods are not owned by the
Corporation, the same is not taken into inventory of the Corporation.

Borrowing Cost

Borrowing costs attributable to the acquisition or construction of qualifying assets
are capitalized as part of the cost of the assets. A qualifying asset is one that
necessarily takes substantial period of time to get ready for intended use. All other

borrowing costs are charged to revenue.
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Notes on Accounts for the year ended 31°" March, 2015

(2) SHARE CAPITAL
Particulars Asat 31/03/2015 | As at 31/03/2014
Authorised :
1500000 Equity Shares of Rs 100/- each 150,000,000 150,000,000
Issued, Subscribed & Paid up :
1205535 Equity Shares of Rs 100/- each fully paid up 120,553,500 120,553,500
Total 120,553,500 120,553,500

The Company has only one class of shares referred to as equity shares having a par value of Rs. 100/-. Each holder of equity shares is entitled

to one vote per share.

The details of shareholder holding more than 5% shares as at March 31, 2015 is set out below :

No. of % held as at % held as at
N the sharehold No. of sh
ame of the shareholder shares March 31, 2015 0. of shares March 31, 2014

GOVERNMENT OF GUIARAT 1022865 84.84 1022865 84.84
GOVERNMENT OF INDIA 180670 15.00 180670 15.00

Total 1203535 99.84 1203535 99.84
The reconciliation of the number of shares outstanding as at March 31, 2015 is set out below:
Particulars As at 31/03/2015 | As at 31/03/2014
Number of shares at the beginning 1,205,535 1,205,535
Add: Shares issued during the year - -
Number of shares at the end 1,205,535 1,205,535

(3) RESERVES AND SURPLUS
Particulars As at 31/03/2015 | As at 31/03/2014
Subsidy For Purchase of Capital Assets (Special Reserve)
As per last Balance sheet 25,491,589 25,517,999
Add : Addition during the year 199,474 13,990
Total 25,691,063 25,531,989
Less: Adjustment on A/c of Sale of Assets - 40,400
Balance 25,691,063 25,491,589

Less: Cost of Fixed Assets Purchased From Subsidy Shown As 25,691,063 25,491,589
Per Contra

Total - .
Surplus
Balance at the beginning of the year (558,002,053) (532,654,776)
Add : Net profit/loss after tax transferred from Statement of Profit and Loss (9,065,263) (25,347,277)
Amount available for appropriation (567,067,316) (558,002,053)
Appropriations: Remitted to/From Branches - -
Balance at the end of the year (567,067,316) (558,002,053)
Balance at the end of the year (567,067,316) (558,002,053)

28




42™ ANNUAL REPORT 2014-2015

Notes on Accounts for the year ended 31°* March, 2015

(4) LONG-TERM BORROWINGS
Particulars As at 31/03/2015 | Asat31/03/2014
Term Loan
From Other Parties - -
Unsecured Loan
From Government of Gujarat 7,700,000 8,400,000
Kutch Revolving Fund (From Govt. of Gujarat) 8,319,034 10,000,000
Revolving Loan Fund (Step scheme) 27,000,000 27,000,000
Loan for VRS Scheme from GOG 27,000,000 31,500,000
Total 70,019,034 76,900,000
(4) (A) Term of Repayment of Loan :
Terms of Repayment of Long Term loan outstanding as | Rate of Int. 31/03/2015 31/03/2014
Sr.No. Loan Head f Repay f Long u ng f /03/ /03/
on 31-03-15
(Rs.) (Rs.)
Loan From Commence from 13-09-2006. Repayable in 20 yearly
1 |Government of |instalments of Rs. 7,00,000/-. 10.00% 7,700,000 8,400,000
Gujarat
2 |Revolving Fund Comme'nce from 29/12/1997. Repayment terms has not | Interest Free 1,319,034 3,000,000
been fixed.
for Employment
3 |to Women of Commence from 06/01/1999. Repayment terms has not | Interest Free 3,000,000 3,000,000
been fixed.
Kutch(From
Govt. of Commence from 28/03/2000. Repayment terms has not | Interest Free 4,000,000 4,000,000
4 Gujarat) been fixed.
. Repayment terms and Interest rates has not been fixed. | Not Specified 27,000,000 27,000,000
Revolving Loan
p Fund (Step
Scheme) (From
Govt. of India)
-08- i 9
6 |Loan for VRS Comm?nce from 19-08-2003 and Repayable in 20 half 8.00% 27,000,000 30,500,000
yearly instalments from 01-04-2012.
Scheme from -
7 |6oe Commence from 31-03-2004 and Repayable in 20 half 7.75% - 1,000,000
yearly instalments from 01-04-2012.
Total 70,019,034 76,900,000
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(4) (B) As per decision taken by the Corporation in earlier years, Revolving Loan fund received under "STEP" Scheme is shown as unsecured loan

(5)

(6)

(7)

as Corporation has not given any security for the said fund.

SHORT-TERM BORROWINGS
Particulars Asat 31/03/2015 | Asat31/03/2014
Deposits
Total -
TRADE PAYABLE
Particulars Asat 31/03/2015 | Asat31/03/2014
Sundry Creditors 24,254,241 12,127,118
Total 24,254,241 12,127,118
OTHER CURRENT LIABILITIES
Particulars As at 31/03/2015 | Asat31/03/2014
Current maturity of long term debt
Loan from Government of Gujarat 69,056,361 68,356,361
Loan for VRS Scheme from GOG 18,000,000 13,500,000
Interest Accrued but not Due on Borrowings 767,123 767,123
Int accrued and due on borrowings
Int - accured & due on Loan from GOG 156,463,638 148,341,795
Int - accured & due on Revolving fund for kutch Earth Quake 11,834,383 11,834,383
Int - accured & due on VRS Loan from GOG 43,289,435 38,786,990
Int on GSFC/Dena FFD payable to GOG 50,512,725 34,191,887
Penal int on GOG Loan 48,467,556 44,131,328
Advance received from customer 755,173 764,908
Subsidy(As per Annexure 1) 448,183,310 249,775,228
Other Payable 60,853,051 37,522,982
Total 908,182,755 647,972,985
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(7) (A) Term of Repayment of Loan :

sr.No. Loan Head Terms of Repayment of Short Term loan outstanding as | Rate of Int. 31-03-2015 31-03-2014
on 31-03-2015 (Rs.) (Rs.)
1 Loan From Commence from 28.12.77 Repayable within 5 years. Int Free 420,000 420,000
2 Government of |Commence from 31.03.79 Repayable within 5 years. Int Free 182,000 182,000
3 Gujarat Commence from 31.03.93 Repayable within 5 years. 12.00% 1,000,000 1,000,000
4 Commence from 19.03.94 Repayable within 5 years. 12.00% 1,000,000 1,000,000
5 Commence from 30.03.96 Repayable within 2 years. 12.00% 500,000 500,000
6 Commence from 31.03.97 Repayable within 2 years. 12.00% 1,000,000 1,000,000
7 Commence from 03.01.98 Repayable within 2 years. 12.00% 2,000,000 2,000,000
8 Commence from 04.02.98 Repayable within 2 years. 12.00% 1,000,000 1,000,000
9 Commence from 30.03.98 Repayable within 2 years. 12.00% 3,937,861 3,937,861
10 Commence from 16.02.99 Repayable within 2 years. 12.00% 1,500,000 1,500,000
11 Commence from 31.03.99 Repayable within 2 years. 12.00% 1,500,000 1,500,000
12 Commence from 10.03.00 Repayable within 2 years. 10.00% 3,000,000 3,000,000
13 Commence from 14.09.00 Repayable within 2 years. 10.00% 1,000,000 1,000,000
14 Commence from 12.10.00 Repayable within 2 years. 10.00% 1,000,000 1,000,000
15 Commence from 21.02.02 Repayable within 2 years. 10.00% 369,000 369,000
16 Commence from 30.05.02 Repayable within 2 years. 10.00% 45,000 45,000
17 Commence from 22.07.02 Repayable within 2 years. 10.00% 45,000 45,000
18 Commence from 02.11.02 Repayable within 2 years. 10.00% 41,000 41,000
19 Commence from 13.03.03 Repayable within 2 years. 10.00% 369,000 369,000
20 Commence from 13-09-06 Repayable within 20 years. 10.00% 6,300,000 5,600,000
21 Commence from 07.09.91 Repayable within 10 years. 10.50% 30,000 30,000
22 Commence from 18.10.91 Repayable within 10 years. 10.50% 210,000 210,000
23 Commence from 16.10.92 Repayable within 10 years. 10.50% 390,000 390,000
24 Commence from 10.02.93 Repayable within 10 years. 10.50% 210,000 210,000
25 Commence from 31.03.93 Repayable within 10 years. 10.50% 120,000 120,000
26 Commence from 31.3.93 Repayable within 10 years. 10.50% 60,000 60,000
27 Commence from 20.10.94 Repayable within 5 years. 12.00% 544,000 544,000
28 Commence from 01.02.96 Repayable within 1 years. 12.00% 6,000,000 6,000,000
29 Commence from 13.02.96 Repayable within 5 years. 12.00% 400,000 400,000
30 Commence from 20.03.97 Repayable within 5 years. 12.00% 6,000,000 6,000,000
31 Commence from 26.01.98 Repayable within 5 years. 12.00% 8,000,000 8,000,000
32 Commence from 30.03.98 Repayable within 5 years. 12.00% 1,321,000 1,321,000
33 Commence from 15.04.96 Repayable within 5 years. 12.00% 362,500 362,500
34 Commence from 10.03.99 Repayable within 5 years. 10.00% 6,000,000 6,000,000
35 Commence from 02.11.99 Repayable within 5 years. 10.00% 5,000,000 5,000,000
36 Commence from 02.11.99 Repayable within 5 years. 10.00% 1,000,000 1,000,000
37 Commence from 06.09.00 Repayable within 5 years. 10.00% 2,200,000 2,200,000
38 Commence from 06.11.00 Repayable within 5 years. 10.00% 2,200,000 2,200,000
39 Commence from 31.03.01 Repayable within 5 years. 10.00% 2,200,000 2,200,000
40 Commence from 10.09.03 Repayable within 5 years. 10.00% 136,000 136,000
41 Commence from 15.03.04 Repayable within 5 years. 10.00% 44,000 44,000
42 Commence from 16.03.04 Repayable within 5 years. 10.00% 220,000 220,000
43 Commence from 28.02.05 Repayable within 5 years. 10.00% 200,000 200,000
Loan From VRS |Repayable in 20 half yearly instalments commencing 8.00% 18,000,000 13,500,000
44 |Scheme from from 01-04-2012.
GOG
Total 87,056,361 81,856,361
(7) (B) The Government of India and the Government of State of Gujarat have granted grants / subsidies to the
Corporation for various schemes for specific purposes. The unutilized grants/ subsidies of Rs.448183310/-
(L.Y.Rs.249775228/-) have either to be spent in subsequent years for the objects for which they were
received or is to be refunded to the respective governments. Hence the same is shown as current liabilities.
(7) (C) Vide letter No. ADR-2011-1011-KH dated 22-09-2011 & letter No. HSB/Draft Para/DP-18/1377/10-11/K
dated 03-11-2011 of Dy. Secretary, Industries and Mines Department and Account officer, Commissioner,
Cottage and Rural Industries respectively Corporation is directed to deposit with Government the interest
earned on the schematic fund placed with GSFS & Dena Bank. To comply with same, the total interest earned
on schematic fund deposited with GSFS & Dena Bank is shown under head current liability on Note “7”
amounting to Rs.5,05,12,725/- (L.Y. 3,41,91,887/-) payable to Government of Gujarat.
(7)(D) Continue default of repayment of loan and Interest

The Company has defaulted in repayment of Interest & penal interest charged on various loan from Govt.
The default has been continuing since long. Outstanding amount of continuing default of Interest & penal
interest of Rs. 26,00,55,012/-( Last year Default in repayment of interest and penal interest
Rs. 24,30,94,496/-).
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Notes on Accounts for the year ended 31 ** March, 2015

(8)  TANGIBLE FIXED ASSETS
GROSS BLOCK DEPRECIATION BLOCK NET BLOCK
SR. NO. PARTICULARS ASAT ADDL?,IJIIVOGN 352711\1(:6.’.’7('7-[’\[’:' ASAT ASAT Agﬁ’IJIIVOGN ngILIIVCGTI;_LAL ASAT ASAT AS AT
01-04-2014 31-03-2015 | 01-04-2014 31-03-2015 | 31-03-2015 | 31-03-2014
THE YEAR YEAR THE YEAR YEAR
PART-A
1 | FREEHOLD LAND 310,288 - - 310,288 - - - - 310,288 310,288
2 | LEASE HOLD LAND 146,379 - - 146,379 - - - - 146,379 146,379
3 | BUILDING FREE HOLD 10,341,545 - - 10,341,545 6,383,114 189,804 - 6,572,918 3,768,627 3,958,431
4 | BUILDING SANIDHYA 336,360 - - 336,360 196,892 9,617 - 206,509 129,851 139,468
5 | BUILDING NEW DELHI 443,248 - - 443,248 250,601 13,563 - 264,164 179,084 192,647
6 | FURNITURE & FIXTURE 4,323,057 - - 4,323,057 4,038,392 50,238 70,882 4,017,748 305,309 284,665
7 | INTERIOR DECORATION 5,897,983 - - 5,897,983 5,667,373 49,875 87,586 5,629,662 268,321 230,610
8 | OFFICE EQUIPMENT 3,757,888 7,475 - 3,765,363 3,076,731 179,646 (259,450) 3,515,827 249,536 681,157
9 | VEHICLES 2,749,532 - - 2,749,532 1,876,744 317,441 - 2,194,185 555,347 872,788
10 | COMPUTER 7,350 - - 7,350 6,797 - (185) 6,982 368 553
SUB TOTAL (PART A) 28,313,630 7,475 - 28,321,105 | 21,496,644 810,184 (101,167) 22,407,995 5,913,110 6,816,986
PART-B _ ASSETS PURCHASED FROM SUBSIDY

1| FREEHOLD LAND 909,704 - - 909,704 - - - - 909,704 909,704
2 | BUILDING 12,084,452 - - 12,084,452 - - - - 12,084,452 12,084,452
3 | MACHINERY & EQUIPMENT 13,250 - - 13,250 - - - - 13,250 13,250
4 | FURNITURE & FIXTURE 2,180,016 - - 2,180,016 - - - - 2,180,016 2,180,016
5| INTERIOR DECORATION 1,882,381 - - 1,882,381 - - - - 1,882,381 1,882,381
6 | OFFICE EQUIPMENT 1,979,844 20,300 - 2,000,144 - - - - 2,000,144 1,979,844

7 | VEHICLES - - - - - - - - - -
8 | COMPUTER 6,152,838 179,174 - 6,332,012 - - - - 6,332,012 6,152,838
9 | MUSEUM PIECES 289,104 - - 289,104 - - - - 289,104 289,104
SUB TOTAL (PART B) 25,491,589 199,474 - 25,691,063 - - - - 25,691,063 25,491,589
TOTAL 53,805,219 206,949 - 54,012,168 | 21,496,644 810,184 (101,167) 22,407,995 | 31,604,173 32,308,575

PREVIOUS YEAR TOTAL 53,788,070 57,549 40,400 53,805,219 | 20,744,786 751,858 - 21,496,644 | 32,308,575 -
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(9)

(10)

(10) (A)

(10) (8)

Notes on Accounts for the year ended 31° March, 2015

OTHER NON - CURRENT INVESTMENTS

Particulars As at Asat
31/03/2015 31/03/2014
Deposits With G.S.F.S. 77,753,749 76,651,017
Total 77,753,749 76,651,017
INVENTORIES
Particulars As at As at
31/03/2015 31/03/2014

(Taken valued and certified by a firm of Chartered Accountants/

Management)

Equipments 2,434,267 2,436,828

Finished goods 93,794,745 72,559,848

Raw Material 20,560,342 20,233,923

Goods with Processors 2,683,901 2,677,841
Total (A) 119,473,255 97,908,440

Less:

Provision for Stock Considered Unrealisable

Equipments 665,554 524,872

Finished goods 12,391,823 10,993,302

Raw Material 13,849,767 13,857,549

Goods with Processors 1,732,019 1,760,655
Total (B) 28,639,163 27,136,378

TOTAL (A)-(B) 90,834,092 70,772,062

As per the report of Internal Auditor the excess/ shortage in stock ( Corporation as a whole)  based on

value has been worked out as under

Particulars As at As at
31/03/2015 31/03/2014

Shortage 1,126,294 1,072,396

Excess 864,336 821,389

Finished Goods worth Rs.74.68 lacs ( L.Y. Rs.212.48 lacs ) on consignment basis of various Consignment
parties lying with our various emporiums as on 31st March,2015 & the same is not included in the closing

stock of the Corporation.
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(11) TRADE RECEIVABLE
Particulars As at As at
31/03/2015 31/03/2014
Debtors outstanding for more than six months
Considered Good 3,973,334 4,029,911
Considered Doubtful 5,997,552 5,998,352
Total 9,970,886 10,028,263
Other Debts ( Less than Six Months )
Considered Good 9,310,082 2,537,615
Total 19,280,968 12,565,878
Less : Provision for Doubtful Debts 5,997,552 5,998,352
Total 13,283,416 6,567,526
(11) (A) Trade Receivable include following long outstanding amounts for which no provision has been made
because in the opinion of the Management these are recoverable.
Particulars As at As at
31/03/2015 31/03/2014
Out of Trade Receivables 3,972,448 4,041,013
(11) (B) Out of Trade Receivables due from Managerial Personnel
Particulars As at As at
31/03/2015 31/03/2014
Due from Ex- Chairman (Max. Outstanding During the Year Rs. 18,133 18,133
18,133/-)
Due from Ex-Managing Director (Max Outstanding During the Year 4,611 4,611
Rs. 4,611/-)
7,521 7,521
Due from Ex-Director (Max Outstanding During the Year Rs. 7,521/-)
Notes on Accounts for the year ended 31 °' March, 2015
(12) CASH & CASH EQUIVALENTS
Particulars As at As at
31/03/2015 31/03/2014
Cash on Hand
Cash on Hand 552,459 393,893
Balances with Banks
In Current Accounts 3,651,155 22,052,351
In Saving Accounts 638,295 2,382,133
Dena Bank-FFD Account 195,000,000 70,100,000
Personal Ledger Account (Balance with Govt. Of Gujarat) 2,235,539 2,235,539
T.T./D.D./Cheques On Hand/ In Transit 4,665,686 705,547
Liquied Deposit with G.S.F.S. Ltd. 110,000,000 10,000,000
Total 316,743,134 107,869,463

(12)(A) Personal Ledger Account with Gandhinagar treasury. Previously as per State Govt. Directives
Corporation was required to deposit the schematic and other aids/ surplus fund in P.L.A. and as
per the progress of scheme etc. after obtaining finance department permission, the fund can be
withdrawn. Government has not permitted the Corporation to withdraw fund from P.L.A. even
after repeated request. Finally the Corporation has requested the government to adjust the balance
in P.L.A. against the outstanding payable loan of the Corporation to the government. The matter is
still under consideration and balance is likely to be adjusted as requested by Corporation and

recommended by the Office of Commissioner Cottage & Rural Industries, Gujarat State.
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(13)

(13) (A)

(13) (B)

(14)

SHORT-TERM LOANS AND ADVANCES

Particulars As at As at
31/03/2015 31/03/2014
1.Loan to Weavers
Considered Good 132,161 136,792
Considered Doubtful 2,306,240 2,315,345
Total (A) 2,438,400 2,452,137
2. Advances Recoverable In Cash or Kind or Value to be Received
Considered Good 15,133,519 9,097,599
Considered Doubtful 2,177,424 2,179,424
Total (B) 17,310,943 11,277,023
3 Deposits
Considered Good 1,825,996 1,256,277
Considered Doubtful - -
Total (C) 1,825,996 1,256,277
4 Claim Receivable from GOVT. of Gujarat
Considered Good 24,781,510 14,255,950
Considered Doubtful - -
Total (D) 24,781,510 14,255,950
5 Advances to Staff
Considered Good 1,336,619 551,390
Considered Doubtful 463,245 462,855
Total (E) 1,799,864 1,014,245
5 Prepaid Expenses
Considered Good 829,083 419,914
Considered Doubtful - -
Total (F) 829,083 419,914
Sub Total (G)=(A)+(B)+(C)+(D)+(E)+(F) 48,985,796 30,675,545
Less:
Provisions
1 Loan to Weavers 2,306,240 2,315,345
2 Advances Recoverable In cash or Kind or Value to be Received 2,177,424 2,179,424
3 Advances To Staff 463,245 462,855
Sub Total (H) 4,946,909 4,957,624
Grand Total 44,038,887 25,717,921

Short Term Loans Advances include following long outstanding amounts for which no provision has been
made because in the opinion of the Management these are recoverable.

Particulars As at As at
31/03/2015 31/03/2014

Out of Advance recoverable in cash or in kind Rs. 681,129 Rs. 681,129

Out of Claim receivable from DCH Rs. 321,982 Rs. 321,982

Out of Staff Advance - -

Out of Short Term Loans & Advances due from Managerial Personnel

Particulars As at As at
31/03/2015 31/03/2014

Loans & Advances due from Ex- Chairman (Max Outstanding During Rs. 41,159 Rs. 41,159

the Year Rs. 41,159/-)

Loans & Advances due from Ex-Managing Director (Max Outstanding Rs. 17,260 Rs. 17,260

During the Year Rs. 17,260/-)

OTHER CURRENT ASSETS

Particulars As at As at
31/03/2015 31/03/2014

Interest Receivable- G.S.F.S. 7,375,826 5,156,576

Total 7,375,826 5,156,576
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Notes on Accounts for the year ended 31°* March, 2015

(15) REVENUE FROM OPERATIONS

(16)

(17)

(18)

Particulars Year Ended Year Ended
31/03/2015 31/03/2014
Sales 178,503,659 176,407,638
LESS: Sales Return 40,445 28,484
Total 178,463,214 176,379,154
OTHER INCOME
Particulars Year Ended Year Ended
31/03/2015 31/03/2014
Subsidy Utilised for various schemes 174,701,697 55,994,920
Excess Provision Written Back 48,323 1,512
Interest Income 72,836 14,740
Other income 9,827,915 11,972,696
Total 184,650,772 67,983,868
EXPENSES
PURCHASES OF STOCK-IN-TRADE
Particulars Year Ended Year Ended
31/03/2015 31/03/2014
Purchases 125,376,942 121,820,494
Less:
Discount on Purchase 18,750,790 18,208,903
Total 106,626,152 103,611,591
MANUFACTURING & OTHER EXPNSES
Particulars Year Ended Year Ended
31/03/2015 31/03/2014
Processing Charges 388,172 5,843,806
Goods repairing 2,552 2,735
Weaving Charges 1,409,513 1,451,991
Equipment Expense 2,353 13,886
Testing & Inspection - 66,545
Total 1,802,591 7,378,963
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Notes on Accounts for the year ended 31st March, 2015

(19) SCHEME EXPENSES

(20)

(21)

(22)

Particulars Year Ended Year Ended
31/03/2015 31/03/2014
Cluster Scheme Expenses 2,720,000 3,834,833
IND- 13 Scheme 35,071,984 16,447,644
IND- 18 Scheme 136,299,833 34,597,232
IND- 44 Scheme 609,880 1,029,485
Cluster Scheme Expenses (DCH Handloom) - 44,960
Computer Scheme Expenses - 40,766
Total 174,701,697 55,994,920
CHANGES IN INVENTORIES OF STOCK-IN-TRADE
Particulars Year Ended Year Ended
31/03/2015 31/03/2014
Opening Stock 95,471,612 97,377,625
Less:
Closing Stock 117,038,988 95,471,612
Total (21,567,376) 1,906,013
EMPLOYEE BENEFIT EXPENSES
Particulars Year Ended Year Ended
31/03/2015 31/03/2014
Salaries, Wages, Gratuity, Bonus, Pension Cont. etc 63,904,296 52,487,402
Contribution to PF & Other Funds 1,912,352 1,703,826
Staff Welfare Expenses 1,006 6,682
Total 65,817,654 54,197,910
FINANCE COSTS
Particulars Year Ended Year Ended
31/03/2015 31/03/2014
Interest 16,960,516 16,591,979
Bank Charges & Commission 707,303 741,115
Total 17,667,819 17,333,094
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(23) OTHER EXPENSES

(24)

Particulars Year Ended Year Ended
31/03/2015 31/03/2014
Advertisement Expenses 89,943 159,512
Audit Fees 121,348 111,236
Business Promotion Expenses 133,883 378,461
Conveyance Expenses 341,419 268,792
Discount and Rebate 11,175,165 12,692,561
Design & Display Expenses 306 900
Electricity Expenses 1,725,576 1,458,010
Exhibition Expenses - 49,672
Insurance Expenses 660,737 647,922
Job work for Accountancy 443,462 443,461
Job work for Stock Entry 244,750 270,000
Legal & Professional Fees (includes filling fees, legal exps, registration fee) 1,234,209 1,410,675
Sample Expenses 26,000 100
Membership and Subscription 39,696 52,532
Misc. Expenses 3,086 2,048
Office Expenses 579,872 1,028,269
Packing and Forwarding Expenses 452,892 974,557
Postage Expenses 147,178 149,740
Rates and Taxes 925,605 756,019
Renovation Expenses - 61,820
Rent Expense 2,531,009 2,544,531
Repair and Maintenance 371,206 1,107,727
Security Expense 461,952 444,566
Stationery and Printing Expenses 606,831 754,242
Service Tax Expense 331,032 97,926
Tax Deducted At Source - 150,308
Telephone Expenses 657,575 760,183
Travelling Expenses 437,578 278,877
Vat 2,073 -
Vehicle Expenses 554,514 426,267
Entertainment Expenses 208,689 245,433
Out of Pocket Expenses - 30,664
Interest on Vat, TDS & Service Tax 83,591 274,551
Total 24,591,175 28,031,561
PROVISION
Particulars Year Ended Year Ended
31/03/2015 31/03/2014
Doubtful ARCK - 3,600
Doubtful Staff Advance 390 41,901
Unrealisable Stock of :-
Finished Goods 1,398,521 401,778
Goods Lying With Processors - 68,024
Equipments 140,682 82,296
Yarn - 389,207
Doubtful Loans to Weavers - 10,277
Total 1,539,593 997,083
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Notes on Accounts for the year ended 31st March, 2015

(25) EXCEPTIONAL ITEMS

Particulars Year Ended Year Ended
31/03/2015 31/03/2014
Profit/(loss) on sale of fixed asset (101,167)
Total (101,167) -
PRIOR PERIOD EXPENSES/ INCOME
(26)
Particulars Year Ended Year Ended
31/03/2015 31/03/2014
Advertisement
Bank Charges & Card Commission 616
Legal and Professional Fees - 13,236
Purchase 6,522 (2,405)
Rent, Rates and Taxes 85,518 (34,221)
Salary - (74,190)
Telephone - 1,173
Total 92,656 (96,407)

(27) In the opinion of the Board, the Current Assets, Loans & Advances are approximately stated at the value, if realised, in
ordinary course of business. Provisions for all known liabilities are made in the Books of Accounts and the same are

adequate.

(28) Auditors Remuneration: (including service tax)

Particulars Year Ended Year Ended
31/03/2015 31/03/2014
a. As Auditor 121,348 111,236
b. For other Sevices - -
Total 121,348 111,236

(29) The Presentation of the financial statements for the year ended 31-03-2015 have been made as per Schedule I1l of the

Companies Act,2013
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GUJARAT STATE HANDLOOM & HANDICRAFTS DEVELOPMENT CORPORATION LTD. REGD. OFFICE

H.T.l. BUILDING, NR. MAHATMA MANDIR, SECTOR-13, GANDHINAGAR

Notes on Accounts:

30.

31.

32.

33.

34.

35.

Contingent liabilities:-

(@) Inrespect of claims against the Corporation which are contested by the Corporation
in no. of cases pending before various courts for service matters & other cases. In
some of the cases amount is unascertainable.

(b) The retrenched casual workers have filed cases against the Corporation for
compensation and reinstatement before various courts. The amount s
unascertainable.

Government of Gujarat has implemented 6™ Pay Commission for |Its
employees with effect from 01-01-2006. The Board of Directors of the
Corporation had recommended to implement 6" Pay Commission from O01-
04-2009 and accordingly due to Government of Gujarat vide Resolution no.
HCT-102009-427-kh dated 29-03-2010 has sanctioned 6™ Pay Commission for
the employees of the Corporation with effect from 01-04-2009. Considering the
same and looking to the financial position of the Corporation, arrears for the
period from 01-01-2006 to 31-03-2009 have been deferred. In view of the
same, no provision has been made for arrears for the period from 01-01-2006
to 31-03-2009.

Some of the Ex. employees of Corporation have filed the petition in Honourable High
Court of Gujarat regarding payment of arrears under the 6" Pay Commission arrears for
the period from 01-01-2006 to 31-03-2009.

The Gujarat High Court vide its order dated 25-02-2016 has ordered to take a fresh
decision in this regard within a period of 03 months.

With reference to the oral order of Honourable Gujarat High Court of Gujarat, Industries
and Mines Department vide their letter no. HND-102016-H. C. dated 06-04-2016
informed the Corporation to take necessary action.

In view of the above, in respect of claim of the employees for 6" Pay Commission arrears
for the period from 01-01-2006 to 31-03-2009, the amount is unascertainable.

The procedure for transfer of titles of immovable and movable properties of erstwhile
Gujarat State Handloom Development Corporation Ltd. in the name of the merged
Corporation is under process.

The Corporation has allocated the salary expenditure of Rs.2,67,98,693/-(L.Y.Rs.
1,45,12,049/-) already incurred and accounted in the books of accounts under the heads
of account of the various schemes of Governments.

Sundry debtors, loans and advances, Grants/Subsidies sundry creditors, secured and
unsecured loans are taken as appearing in the books of accounts and are subject to
confirmation, and consequent adjustment if any.

The Corporation has not shown fixed assets purchased out of grants/subsidies at nominal
value in the balance sheet as on 31st March, 2015 as referred to in AS-12 "Accounting for
Government Grants". Exact impact on financial statements in this behalf could not be
ascertained.
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36. The Corporation has not collected any memorandum (as required to be filed by the
suppliers with the notified authority under the Micro, Small and Medium Enterprises
Development Act, 2006) claiming their status as on 31st March,2015 as micro, small or
medium enterprises. Consequently the amount paid/payable to these could not be
ascertainable.

37. The Corporation has not entered into transaction that needs to be entered into the
register maintained u/s 189 of the Companies act 2013 and required to be disclosed as
per Accounting Standard AS 18 - "Disclosure of Related Party".

38.

a) Payment to Managing Directors.

Particulars 2014-15 2013-14

Salary 1752862 1532375

Pension Contribution — —

Perquisites 12000 870

Leave salary Contribution - -

Transfer Allowance 42620 —

Medical Reimbursement — —

b) Payment to Auditors

Particulars 2014-15 2013-14

As auditors 121348 111236

In other capacity - -

Out of pocket expenses (Previous auditor's) - 9101

c) Earning/ expenditure in foreign currency

Particulars 2014-15 2013-14
C.L.F. value of Imports NIL NIL
F.O.B. value of Exports NIL NIL
Expense in foreign currency NIL NIL
Earning in foreign currency (Sales) NIL NIL

Earnings in foreign exchange across the counters of various emporia of the Corporation have not
been considered as exports of goods.

d) There is only indigenous consumption of raw materials, spare- parts and components.

39. Looking to the nature and complexity of business, bifurcation & classification between the
handloom & handicrafts items / products is not feasible. Hence, Disclosure under
Accounting Standard AS-17 Segment Reporting is not given.

40. Disclosure as per Accounting Standard 15- Employee Benefits.
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Disclosure as per Accounting Standard 15- Employee Benefits.

Defined Contribution Plan for Gratuity:

The Corporation has contributed to the Employees Group Gratuity Cash Accumulation Scheme of
LIC of India, a funded defined benefit Plan. Actuarial valuation as on 31.03.2015 has been carried

out by the LIC of India.
The following table sets out the funded status of the Defined Benefit Scheme.
Particulars Year ended | Year ended
31 March, 31 March,
2015 2014
Gratuity Gratuity
Components of Employer Expense
Current Service Cost 1,419,170 1,342,281
Interest Cost
Expected return on Plan Assets 2,010,503 2,141,843
Curtailment Cost/ (Credit)
Settlement Cost/ (Credit)
Past Service Cost
Actuarial Losses/ (Gain)
Expense recognized in the Statement of Profit and Loss as current
year expense
Expense recognized in the Statement of Profit and Loss as
prior period expenses
Actual Contribution and Benefit Payment for year
Actual Benefit Payments 4,809,626 8,647,244
Actual Contribution 6,000,000 6,229,278

Net Asset/ (liability) recognized in the Balance Sheet

Present Value of Defined Benefit Obligation

(4,66,45,609)

(4,19,58,057)

Fair Value of Plan Assets

24,036,427

21,996,750

Funded status (Surplus/Deficit)

(2,26,09,182)

(1,99,61,307)

Unrecognized past service Costs

Net Asset/ (liability) recognized in the Balance Sheet

Change in Defined Obligations (DBO) during the year

Present value of DBO at beginning of the year

41,958,057

42,094,504

Current Service Cost

1,419,170

1,342,281

Interest Cost

Curtailment Cost/ (Credit)

Settlement Cost/ (Credit)

Plan Amendments
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Particulars Year ended | Year ended
31 March, 31 March,
2015 2014
Gratuity Gratuity
Acquisitions
Actuarial (gains/ Losses)
Past Service Cost
Benefits Paid
Present value of DBO at end of the year 46,645,609 41,958,057
Change in fair value of Assets during the year
Plan assets at the beginning of the year 21,996,750 26,873,817
Acquisition adjustment
Expected return on Plan Assets 2,010,503 2,141,843
Actual Company Contributions 6,000,000 6,229,278
Actuarial (gains)/Losses
Benefits Paid 4,809,626 8,647,244
Plan assets at the end of the year 24,036,427 21,996,750
Composition of the Plan Assets is as Follows:
Insurer Managed Fund
Unfunded
Actuarial Assumption
Discount rate 8 9
Expected return on Plan Assets
Salary Escalation 7 7

Estimated Amount of Contribution in the immediate next year

The Company has made planned investment with LIC India for the accrued gratuity liability as on
31.03.2015. Plan assets at the beginning of the year 01.04.2014 are Rs. 2,19,96,750 and Plan assets

at the end of the year 31.03.2015 are Rs. 2,40,36,427.

Leave encashment

Leave encashment to employees on retirement are accounted for cash basis and paid from the

Corporation's own fund.
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41.

42.

43.

44.

45.

In the opinion of the Board of Directors, the current assets, loans and advances, are
approximately of value stated, unless stated otherwise if realized in ordinary course of
business and provision for all known liabilities are adequate and not in excess of amount
reasonably necessary.

The Corporation has substantial carried forward loss and unabsorbed depreciation under
Income Tax Act, 1961. In view of virtual uncertainty of future profit, no deferred tax assets
have been recognized in the books of accounts.

A.S.-28 Impairment of Asset: No events or changes in circumstances have occurred that
indicate that the carrying amounts, of fixed assets and intangibles may not be recoverable.
Fixed assets and intangibles have been reviewed for impairment whenever events or changes
in circumstances have indicated that their carrying amounts may not be recoverable. If the
recoverable amount of an asset is less than its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount.

In view of decentralized working of Corporation and its, present accounting and information
system, Corporation is not in a position to provide various details, information, statement in
connection with the various Accounting Standards issued as notified under Company
(accounting standard) Rule-2006. Necessary system will be established hereafter to have the
details to comply with the requirements.

Earnings per Share:

Sr.

Particulars 2014-15 2013-14

(@)

Weighted average number of equity Shares of Rs.100/-each. 1205535 1205535
Number of Shares at the beginning and at the end of the year.

Weighted average number of equity Shares outstanding 1205535 1205535
during the year

(b)

Net Profit/Loss(-) after Tax (Rs.) -9065263 -25347277

(©)

Basic and diluted Earnings Per Share(Rs.) -07.52 -21.03

46.

Previous year figures have been regrouped and / or rearranged wherever necessary to make
them comparable with those of the current year.

Signature to Note T to '46'

FOR SHAH & DALAL For and on behalf of Board of Gujarat State
Chartered Accountants Handloom and Handicrafts Development

F.R.INO.109432W

Corporation Limited

Sd/- Sd/- Sd/-
MALAY J. DALAL S.J. HAIDER R.G.TRIVEDI
Partner Chairman Managing Director

Membership No. 36776 Sd/-

(JHANVI BETAI)

Company Secretary &

I/c Chief Financial Officer

Place: Ahmedabad Place: Gandhinagar
Date: 09/08/2017 Date: 09/08/2017
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Gujarat State Handloom & Handicrafts Development Corporation Limited
ANNEXURE 1 TO NOTE 07 SHOWING THE DETAILS OF SUBSIDIES FOR THE YEAR 2014-15

SR. OPENING SUBSIDY TOTAL AMOUNT AMOUNT AMOY AMOUNT LESSON A/C BALANCE
NO. BALANCE OF RECD AMT. OF UTILISED UTILISED SPEN] RETURNED OF LEDGER OF SUBSIDY
PARTICULARS. SUBSIDY AS ON DURING SUBSIDY DURING THE FOR THE { TO GOVT. ADJUSTMENT AS ON
1.4.2014 THE YEAR AGST. CAPITAL 31.03.2015
YEAR SUBSIDY EXPS.

1 | DRAUGHT RELIEF SCHEME (OLD) 7,086,813 - 7,086,813 - - - - - 7,086,813
2 | TRIBAL SCHEMES ( OLD ) 1,080,128 - 1,080,128 - - - - - 1,080,128
3 | CARPET WEAVING CENTRE 117,930 - 117,930 - - - - - 117,930
4 | SPECIAL EMP. GENER. PROG. BHUJ 394,674 - 394,674 - - - - - 394,674
5] TO OPEN NEW CAMP SHOP 2,209,883 - 2,209,883 - - - - - 2,209,883
6 | TRIBAL HANDI. ARTISEN SCH. TRIBAL AREA 10,490,964 - 10,490,964 - - - - 10,490,964
7 | TRIBAL AREA SUB.PLAN TRIBAL MELA 3,028,470 - 3,028,470 - - - - 3,028,470
8 | AGARIA SCHEME 3,649,467 - 3,649,467 - - - - 3,649,467
9 | GLOBAL TECH. SCHEME 545,596 - 545,596 - - - - 545,596
10 | DWAKRA SCHEME 200,845 - 200,845 - - - - 200,845
11 | SUBSIDY FOR PRINTING OF FOLDER. 448,794 - 448,794 - - - - 448,794
12 | SUBSIDY FOR NORAD SCHEME. 2,006,000 - 2,006,000 - - - - 2,006,000

13 | SUBSIDY FOR COMPUTERISATION - - - - - - - - -
14 | DRAUGHT RELIEF SCHEME ( KUTCH ) 5,455,793 - 5,455,793 - - - - 5,455,793
15 | SUPORT TO EMP. PROG.FOR WOMEN STEP-I 2,048,597 - 2,048,597 - - - - 2,048,597
16 | SUPORT TO EMP. PROG.FOR WOMEN STEP-II 3,380,425 - 3,380,425 - - - - 3,380,425
17 ] SUBSIDY FOR TOOL-KIT-EARTHQUAKE 505,379 - 505,379 - - - - 505,379
18 | SUBSIDY FOR CLUSTER SCHEME 37,044,328 - 37,044,328 2,720,000 - - 3,180,000 - 31,144,328
19 | SUBSIDY FOR IHTP SCHEME 995,958 - 995,958 - - - - 995,958
20 | SUBSIDY FOR THRIFT FUND 267,328 - 267,328 - - - - 267,328
21 | HANDLOOM INCENTIVE SCHEME(OLD) 24,521,034 - 24,521,034 - - - - 24,521,034
22 | SUBSIDY FOR IND-13 50,895,391 52,100,000 102,995,391 35,071,984 - - 12,773,000 - 55,150,406
23 | SUBSIDY FOR IND-18 61,949,380 346,000,000 407,949,380 136,299,833 20,300 - 18,870,000 - 252,759,247
24 | SUBSIDY FOR IND-20 302,509 - 302,509 - - 302,509
25 | SUBSIDY FOR IND-32 1,280,812 - 1,280,812 - - 1,280,812
26 | SUBSIDY FOR IND-44 5,073,756 10,000,000 15,073,756 609,880 179,174 - - 14,284,702

28 | SUBSIDY FOR CLUSTER-DCH - - - - - - - -
29 | SUBSIDY FOR KURIT MANDIR TRAINING 144,449 32,253 176,702 176,702
30 | SUBSIDYY FOR CREATION OF INFASTUCTURE 15,000,000 - 15,000,000 15,000,000
31 | SUBSIDY FOR GNL.PLAN INFORMAL SECTOR 524 - 524 524

32 | SUBSIDY FOR SP.COM PLAN INFORMAL SECTOR - - - -
33 | SUBSIDY FOR RAW MATERIAL BANK 10,000,000 10,000,000 10,000,000
250,125,228 408,132,253 658,257,481 174,701,697 199,474 | - 34,823,000 - 448,533,310
34 | SUBSIDY -F.I.REGISTRATION OF GOODS (350,000) - (350,000) - - (350,000)
TOTAL 249,775,228 408,132,253 657,907,481 174,701,697 199,474 | - 34,823,000 - 448,183,310

Government Central Press, Gandhinagar.
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33. |Ag—21¢ Hid] (3,u0,000) - (3,U0,000) - - - - - (3,40,000)
aigell s
Ae1us]
§d... ¥,E9,9U,R¢| ¥0,£1,3%,RU3| FU,9G,09,¥¢1| 19,¥9,01,5C9| 1,CC,¥9¥ -| 3,¥¢,23,000 -| ¥¥,£9,¢3,3%0

AR813] HERRY YgIIER, dlieflotoR
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