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Statement indicating the reasons of delay for submission of

Audit Report of Gujarat Pollution Control Board for the year
2017-18 to Assembly.

As per the Provision of Section 40 (7) of the Water (Prevention &
Control of Pollution) Act, 1974 the Audit Report of Gujarat Pollution

Control Board for the year 2017-18 is required to placed on the table of
Assembly.

The reasons for the late lying of Audit report are as under:

1. The process of finalization of accounts for the year 2017-18 was
undertaken on completion of the financlal year.

2. For the year 2016-17 the Audit Report of the Statutory Auditor was

received on 15/03/2022, Thareafter, the closing entries were carried
forward in the accounts of year 2017-18 and accounts for the year 2017-

18 were prepared on 18-07-2023.

3. The Internal Auditor has submitted the audit report for the year 2017-18
on 10.08.2023 to the Gujarat Pollution Control Board.

4. The audit report for the year 2017-18 was received from the Statutory
Auditors after completion of audit on 01.01.2024.

5. The audit report was placed in the Board of Directors meeting on
30.01.2024. After discussion In the meeting the report was approved.

6. The report Is placed In the session coming immediately after the
acceptance of the audit report by the Board of Directors of the Gujarat

Pollution Control Board,
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LAHOTI & LAHOTI

Chartered Accountants
56/B, Sthanakwasi Jain Society, Nr Naranpura rly Crossing, Usmanpura, Ahmedabad-13
Email:infolahoti@gmail.com

INDEPENDENT AUDITOR'S REPORT

To,

The Secretary,

The Government of Gujarat,
Gandhinagar-382010.

Report on the Financial Statements

We have audited the accompanying financial statements of Gujarat Pollution Control
Board, Gandhinagar, which comprise the Balance Sheet as on March 31, 2018,
theStatement of Income and Expenditure, the Statement of Receipt and Payment for the
year then ended, and a summary of significant accounting policies, notes and other
explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a
true and fair view of the financial position and financial performance of The Gujarat
Pollution Control Board. This responsibility includes the design, implementation and
maintenance of internal control relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our
Audit. We conducted our audit in accordance with the Standards on Auditing issued by
The Institute of Chartered Accountants of India. Those Standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An auditinvolves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the Auditor's
judgment, including theAssessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the management's preparation and presentation of
the financial statements that give a true and fair view in order to design audit procedures
of the entity's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by
the Management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to



provide an opinion.

Basis for Qualified Opinion

1.

The Board has not complied with the AS- 2 Valuation of Inventories, AS- 3 Cash
flow Statements, As-5 Net Profit or Loss for the Period, Prior Period Items and
Changes in Accounting Policies, AS- 6 Depreciation Accounting, AS- 10
Accounting of Fixed Assets, AS- 28 Impairment of Assets issued by the Institute of
Chartered Accountants of India.

In absence of adequate details, the effects on the financial statements due to the
non-compliance of accounting standards have not been quantified.

We draw your attention to the Note No. 2(vii) for non-adjustment of depreciation
fund, which is also inconsistent with AS-6 Depreciation Accounting and AS- 10
Accounting of Fixed Assets, in absence of adequate details the amount is not
quantifiable.

We draw your attention to the Note No. 2(i), which describe non identification of
obsolete and unserviceable stock and fixed asset. The same is also inconsistent
with AS- 2 Valuation of Inventories and AS- 28 Impairment of Assets;in absence of
adequate details the amountis not quantifiable.

We draw your attention to the Note No. 2(ii), which describe advance of Rs. 15.89
Lakhs paid for Fixed Asset not taken to respective Fixed Assets and thereby
understating Fixed Assets and overstating Advances to that extent.

We draw your kind attention that interest for Rs 434680/-received on balance of
fund /grant received for UNIDO PROJECT &Interest for Rs 246898/- Received on
balance of fund /grand received for KHARICUT CANAL credited to Income Head
instead of credit to UNIDO Project & KHARUCUT CANA account under un Misc.
Deposit Head in liability Head. Due to above the Income for Rs 434680 & Rs
246898/- shown excessive in income & Expenditure account. And deposit
(Liability) shown lower side for same amount.

We draw your attention to the Note No. 2(iii), which describe advance of Rs. 60.27
Lakhs paid to Road & Building Department for the construction(civil and electrical
work) of New Building (H.O) which is not taken to respective Fixed Assets and
thereby understating Fixed Assets and overstating Advances to that extent.
Balances (Debit or Credit) from parties in Balance Sheet are subject to
confirmation and reconciliation if any.

During the year Board has received grant of Rs.2773.49 Lakhs from Central
Government towards Water Cess. As per Government of India Ministry of
Environment and Forest Order No: Q-17015/01/2010-CPW dated 20th December,
2010up to 50% of the grant received only should be utilized for Office operation
and establishment expenditure and balance amount should be utilized for the
purpose specified in section 17 of the water (prevention and control of Pollution)
act 1974. Though board has submitted utilization certificate dated 20th June,
2018, where in it has stated that total expenditure amounting to Rs.6698.87 Lakhs
is incurred during the financial year 2017-18, which also include Office operation
and establishment expenses in excess of 50% of said grant, which is in violation of
said order.

The Board has not maintained proper records related to fixed assets and stocks.

L ————



The reconciliation of Stock and Fixed Assets is not done with the Books of
Accounts. In absence of adequate details, the impact on the financial statement
cannot be quantified.

10.  We draw your kind attention that The Board has provided depreciation on fixed
asses as per board approved rate and debited to income expenditure account &
the amount of depreciation has been credited to deferred income in Income &
Expenditure account on assumption that the depreciation is charged on assets
purchased from Grant (Income). However, the board does not have any bifurcation
of asset purchase from Grant & asset purchase from Board fund. Depreciation on
assets purchased on assets purchased from normal capital fund should not
credited in deferred income and income is shown excessive to that extend
Depreciation charged on assets purchased from normal capital of fund. In
absence of bifurcation of assets, we are unable to quantify the amount of such
excess deferredincome.

11.  We draw your kind attention that the Board is maintaining the books of account on
cash basis and all expenses are booked on actual payment basis however in
certain cases of purchase like chemical, laboratory items, stationery etc is taken as
inward and added in inventory/stock items however Liability is created on actual
basis, hence income is overstated to the extent of inventory for which liability is not
created. in absence of information of stock which included in stock value but for
which liability is not created we are unable to quantify actual amount of overstated
income.

12. We draw your attention to Note No. 2(iii), where the Board has given advances to
the various parties on various occasions, which are outstanding for lack of
information and/or recovery, hence to that extent Advance is overstated.

Sr. No Particulars Amount Period of Advances
(Rs in lakhs)
1 M/s Hema Chemicals 25.57 Since earlier years
2 Supreme Court Committee 9.69 Since earlier years
3 GUDA 0.31 Since earlier years
4 National Informatics Centre 9.07 Since earlier years (Out of
Which Rs. 0.14 related to
2015-16)
5 Gujarat Info. Petro. Ltd. 2.36 Since May-2013 (Out of
Which Rs. 0.01 related to
2013-14)
6 Adv.-Gujarat Info. Ltd. 0.09 Since 2011-12
7 Advance for Fixed Assets 15.89 Very Old
8 Adv.-New Office Building.(H.O) 60.27 2007-08
9 Advance to Shri Harilal Panchal 0.30 2015-16
10 Advance to ShriJ KVyas-NG T 2.50 2015-16
Report
Total 126.05

—_—



Emphasis Matter Paragraph:

Kindly refer to our Note No. (viii) With respect todiscrepancies noticed in software
(XGN) used at Regional Offices of the Board for recording classification and
collection of Fees. In absence of adequate details, impact on the financial
statement cannot be quantified.

Kindly refer to the Note 2(iv) where the unpresented /uncleared cheques
continuing to remain so for a period more than 3 months are transferred to
unclaimed cheques with reverse effect in the bank account which may result in
overstatement of expenditure and / or understatement of liabilities.

Kindly refer to the Note 1(vi) & 2(vii) where depreciation is provided as per board
approved rate which are not as per AS 6 issued by ICAI.

Total Fees recorded in the XGN Software used at Regional Offices to record
collection of Fees is subject to reconciliation with the Fees recorded in the Books of
Accounts. The details are as underfor F.Y 2017-18:

Rs in Lakhs

Sr. No. Particulars

Fees as per XGN Fees as per Books of
Software Amount (Rs.)[ Account Amount (Rs.)

NOC and CCA Fees 3257.34 3283.75

BMW Fees 741.86 741.73

Service Rental Charges 448.93 460.73

Water Cess 3485.91 3593.38

Total 7934.04 8079.59

Opinion

In our opinion and to the best of our information and according to the explanations
given to us, except for the effects of the matter described in the Basis for Qualified
Opinion Paragraph and Emphasis Matter Paragraph, the financial statements give
the information required by the Act in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India:

In the case of the Balance Sheet, of the state of affairs of the Board as at March 31,
2018

In the case of the Income and Expenditure Account, of the profit for the year ended
on that date.

In the case of Receipt and Payment Account, the receipts and payments for the
year ended on that date.

We also report that:

L e ———



d)

We have sought and obtained all the information and an explanation which is to
the best of our knowledge and beliefs were necessary for the purpose of our audit;

In our opinion proper books of account as required by law have been kept by the
Board so far as appears from our examination of those books.

The Balance Sheet, the Income and Expenditure Account and Receipt and
Payment Account dealt with by this Report are in agreement with the books of
accounts.

Except for the effects of the matter described in the Basis for Qualified Opinion
Paragraph and Emphasis Matter Paragraph, The Balance Sheet, the Income and
Expenditure Account and Receipt and Payment Account comply with the
Accounting Standards issued by the Institute of Chartered Accountants of India.

For, Lahoti & Lahoti
Chartered Accountants
Firm Reg. No.112076W

Partner

M No: 009123
Date :01/01/2024
Place : Ahmedabad



GUJARAT POLLUTION

RECEIPT AND PAYMENT ACCOUNTS FOR

%in lacs. % in lacs.
Previous Sch Amount
Year ' No.
Receipt Rs Ps
Rs Ps
1 2 3 4
Opening Balance as on 01-04-2017
6,810.31 Cash and Bank 6,830.98
267.16 Water Cess 1,692.35
(1) Grants Received From
60.00 (A) State Government Plan -
2,203.55 (B) Central Government towards Water Cess 2,773.49
129.95 (C) I1.C.Z.M. Project World Bank 124.67
(D)CAAQMS - CPCB DELHI - 2013-14 124.79
(E)CAAQMS - CPCB DELHI - 2017-18 41.52
(2) Interest on Investment
30.70 Staff Advance 28.62
2,214.69 Investment 629.24
2,245.39 657.86
47.24 (3) Misc. Receipts 56.99
950.59 (4) Misc. Deposits 2,035.81
4,288.64 (5) Water Cess Collection 3,539.38
- (6) Project 61.32

- (7) Reimbursement of Legal Expenses Incurred By the Board -

0 (8) Withdrawal - FDR 1500.00

(9) Misc Advance
38.74 Staff Advance 34.02
5,031.45 Misc. Advance 7.487.39
5,070.19 7,521.41
477.82 (10) Service Rental Charges 460.73
3,235.98 (11) Fees 8 3,708.54
0.11 (12) Sale Proceeds of Assets 3.96
25,786.94 TOTAL 31,133.80

Place : Gandhinagar O/%’.%
Date : 01/01/2024  Accounts Officer Member Secretary Chairman



CONTROL BOARD

THE YEAR AS ON 31ST MARCH 2018

%in lacs. % in lacs.
Previous Sch Amount
Year Payment No. Rs Ps
Rs Ps
1 2 3 4
() Capital Expenditure
25.47 (A) Assets 1,569.82
129.95 (B) Capital Expenditure under ICZM 124.67
155.42 1,694.49
(I) Revenue Expenditure
(A) Administrative
910.91 As per schedule 2 1,048.67
(B) Executive
1,338.81 As per schedule 3 1,483.21
(C) M & R to Expenditure of Lab
2.14 As per schedule 4 8.05
0.95 (D) Maintenance & Repair To vehicles 1.92
1,996.49 (E) Water Cess Expenditure 5 1,939.64
(F) Maintenance & Repairs to Assets
29.98 As per schedule 6 33.60
35.39 (G) Law Charges 53.58
- (H) Contri. For Naional Conf. Envi.- Mumbai 20.00
83.21 () Miscellaneous Expenditure 7 121.07
13.94 (J) Audit Fees 11.75
60.00 (K) Plan Expenditure -
2,863.45 (L) Water Cess Collection 3,439.25
654.96 (M) Misc. Deposits 1,110.35
1.80 (N) Contribution to Gratuity Trust -
7.88 (O) Analysis Charges 40.04
4,000.00 . (P) Investment - FDR 9,475.00
1,692.35 IV (Q) Water cess - Saving Bank Balance 1,792.48
V  (R) Cash and Bank Balances
0.02 Cash in hand 0.01
6,830.97 Bank Balance 1,614.22
6,830.98 1,614.23
VI (S) Misc. Advance
36.24 Staff Advance 16.39
5,072.05 Misc. Advance 7,230.08
5,108.29 7,246.47
25,786.94 TOTAL 31,133.80
As per our report of even date annexed here to. For & On Behalf of

Lahoti & Lahoti
Chartered Accountants

Place : Ahmedabad Stamp (B PRaIr_t?]g?ti )
Date : 01/01/2024

IZI M. NO. 009123



GUJARAT POLLUTION

INCOME AND EXPENDITURE ACCOUNTS FOR

%in lacs. % in lacs.
Previous Sch Amount
Year Expenditure No. Rs Ps
Rs Ps
1 2 3 4
(1) REVENUE EXPENDITURE
(A) Administrative
911.74 As per schedule 9 1,048.05
(B) Executive
1,338.98 As per schedule 10 1,483.30
(C) M & R to Expenditure of Lab
2.99 As per schedule 11 2.46
(D) Maintenance & Repair To vehicles
0.95 Board 1.92
0.02 (E) Loss on sale of Assets 0.03
(F) Maintenance & Repairs to Assets
29.98 As per schedule 6 33.60
2,022.16 (G) Water Cess Expenditure 12 1,921.28
35.38 (H) Law Charges 53.58
1.80 () Contribution to Gratuity Trust -
83.21 (J) Miscellaneous Expenditure 7 121.07
(K) Contri. For National Conf. Envi. - Mumbai 20.00
13.94 (L) Audit Fees 11.75
7.88 (M) Analysis Charges paid to other 40.04
369.01 (N) Depriciation - As per schedule 1 589.02
4,818.04 TOTAL EXPENDITURE 5,326.09
3,735.63 Excess of Income over Expenditure For the year 1,5682.34
8,553.66 TOTAL 6,908.43
Place : Gandhinagar O/?Q O
Date : 01/01/2024  Accounts Officer Member Secretary Chairman



CONTROL BOARD

THE YEAR AS ON 31ST MARCH 2018

%in lacs. % in lacs.
Previous Sch Amount
Year Income No. Rs  Ps
Rs Ps
1 2 3 4
(1) Grants Received From:
60.00 (A) State Government Plan -
2,203.55 (B) Central Government towards Water Cess 2,773.49
(C) CAAQMS - CPCB DELHI 2012-13 124.79
(D) CAAQMS - CPCB DELHI 2017-18 41.52
2,263.55 2,939.80
Less:
60.00 (1) Plan Expenditure -
25.47 (2) Amount Utilised for Capex 1,569.82
(0.06) (3) Less during the sales of assets (1.22)
- (4) 1.C.Z.M. Project -
85.41 1,568.60
2,178.14 1,371.20
(1-A) Grants received Project from
129.95 (E) I.C.Z.M. Project World Bank 124.67
Less:
(1)  Amount Utilised for Capex
129.95 I.C.Z.M. Project 124.67
3,235.98 (2) Fees 8 3,708.54
477.82 (3) Services Rental Charges 460.73
(4) Interest on Investment
30.70 Staff Advance 28.62
2,214.69 Investment 629.24
2,245.39 657.86
47.24 (5) Misc. Receipts 56.99
- (6) Project Assistance 61.32
- (7) Reimbursement of Legal Expenses Incurred By the Board -
0.07 (6) Profit on Sale of Assets 277
369.02 (7) Deffered Income 589.03
8,553.66 TOTAL 6,908.44
As per our report of even date annexed here to. For & On Behalf of

Lahoti & Lahoti
Chartered Accountants

Place : Ahmedabad Stamp (B IDRaI;t?wg?ti )
Date : 01/01/2024 M. NG, 000123

—_—



GUJARAT POLLUTION

BALANCE SHEET
%in lacs. % in lacs.
Previous Sch Amount
Year Liabilites No.
Rs Ps
Rs Ps
1 2 4
(A) CAPITAL FUND
1,903.84 (1) Opening Balance 1,690.18
2547 [) Addition during the year 1,569.82
(0.06) Il) Less Sales during the year (1.22)
129.95 (2) Capital Received under |.C.Z.M. Project 124.67
2,059.20 3,383.45
(-) Less :-
369.02 (1) Depriciation (589.03)
1,690.18 2,794.42
(B) DEPOSITS
1,777.70 (1) Misc. Deposits 2,700.98
0.02 (2) Misc. Advance Other 0.02
- (3) Misc. Advance Staff 0.07
1,692.35 (4) Water Cess Collection 1,792.48
3,470.07 4,493.55
(C) INCOME AND EXPENDITURE ACCOUNT
31,980.93 (1) Balance as per last balance sheet 35,716.56
3,735.63 (2) Excess of Income over Exp. As per 1,582.34
Income and Exp.
35,716.56 37,298.90
40,876.81 TOTAL 44,586.87
Place : Gandhinagar O/%’.%
Date : 01/01/2024 Accounts Officer Member Secretary Chairman

L e ——



CONTROL BOARD

THE YEAR AS ON 31ST MARCH 2018

%in lacs. % in lacs.
Previous Sch Amount
Year Assets No.
Rs Ps
Rs Ps
1 2 3 4
. ASSETS:-
1,690.18 (A) Fixed Assets 1 2,794.42
76.30 OTHER ASSETS (STOCK) 100.78
. ADVANCES
60.40 (1) Misc. Advances - Staff 42.84
890.18 (2) Misc. Advance Other 632.87
16.41 (3) Misc. Deposit Other (debit) 14.24
966.99 689.95
INVESTMENT
29,005.00 (1) FDR General 31,230.00
- (2) FDR Water Cess 5750.00
615.00 (3) FDR Bio Medical Waste 615.00
29,620.00 37,595.00
. WATER CESS ACCOUNT BALANCE
1,692.35 (1) Held in Saving Bank Account 1,792.48
CASH AND BANK BALANCE
0.02 (1) Cash in hand 0.01
6,830.97 (2) Bank Balance 1,614.22
6,830.98 1,614.23
40,876.81 TOTAL 44,586.87

As per our report of even date annexed here to.

Place : Ahmedabad
Date : 01/01/2024

Stamp

For & On Behalf of
Lahoti & Lahoti
Chartered Accountants

( B R Lahoti)
Partner
M. NO. 009123
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GUJARAT POLLUTION CONTROL BOARD

2017 - 2018
in lacs. Schedule 2 : Administrative T in lacs.
Previous Year Particulars Amount
576.10 Pay and Allowances 571.26
334.82 Contingency 477.41
910.91 1,048.67
in lacs. Schedule 3 : Executive T in lacs.
Previous Year Particulars Amount
922.34 Pay and Allowances 1,004.35
416.47 Contingency 478.86
1,338.81 1,483.21
T in lacs. Schedule 4 : Maintenance & Repair To Lab in lacs.
Previous Year Particulars Amount
1.49 Consumption of Chemicals 1.69
0.65 Consumption of Misc. ltems 3.22
- Consumption of Glassware 3.14
214 8.05
in lacs. Schedule 5 : Water Cess Expenditure in lacs.
Previous Year Particulars Amount
624.96 Pay and Allowances - Administrative 624.96
875.04 Pay and Allowances - Executive 875.04
366.78 Misc. Expenditure & Other 246.18
42.70 Maintenance & Repair To Lab 80.44
58.58 Maintenance & Repair To vehicles 70.87
23.12 Maintenance & Repairs to Assets 34.36
5.31 Res. Devl. & Study - R & D Ph. D. 7.79
1,996.49 1,939.64

—_—




in lacs. Schedule 6 : Maintenance & Repair To Assets in lacs.
Previous Year Particulars Amount
2.39 Furniture and Fixtures 5.73
7.20 Office Building 9.40
5.80 Other Office Appliances 4.33
1.64 Staff Quarters 1.87
12.63 Computers 12.14
0.32 Xerox Machine 0.13
29.98 33.60
Xin lacs. Schedule 7 : Misc. Expenditure Zin lacs.
Previous Year Particulars Amount
9.41 Insurance 9.66
5.28 Sfaff Walfare 3.54
2.34 Other Consultant & Speci. Fees 3.08
14.51 EXPERT APPRAISAL COMMI. - SEIAA / High 20.15
Power Commi.
21.42 N.A.B.L./I.S. O. EXP. 20.15
30.24 Other Misc. Expenditure 64.48
83.21 121.07
T in lacs. Schedule 8 : Fees T in lacs.
Previous Year Particulars Amount
954.23 N O C FEES 1309.72
664.34 AIR POLLUTION CONSENT FEES 685.34
486.65 WATER POLLUTION CONSENT FEES 528.76
716.71 HAZARDOUS WASTE FEES 759.93
242.00 Late Fee - Other Fee 252.07
161.63 Environment Audit Fees 158.85
7.19 RECYCLIED OF PLASTIC REGI. FEE 10.67
1.73 Municipal Solid Waste Auth. Fee 1.15
1.51 Other Fees 2.05
3,235.98 3,708.54




in lacs. Schedule 9 : Administrative in lacs.
Previous Year Particulars Amount
576.10 Pay and Allowances 571.26
335.64 Contingency 476.79
911.74 1,048.05
in lacs. Schedule 10 : Executive T in lacs.
Previous Year Particulars Amount
922.34 Pay and Allowances 1,004.35
416.63 Contingency 478.95
1,338.97 1,483.30
T in lacs. Schedule 11 : Maintenance & Repair To Lab in lacs.
Previous Year Particulars Amount
1.60 Consumption of Chemicals (0.53)
0.72 Consumption of Misc. ltems 2.39
0.67 Consumption of Glassware 0.60
2.99 2.46
Xin lacs. Schedule 12 : Water Cess Expenditure %in lacs.
Previous Year Particulars Amount
624.96 Pay and Allowances - Administrative 624.96
875.04 Pay and Allowances - Executive 875.04
366.78 Misc. Expenditure & Other 246.18
68.37 Maintenance & Repair To Lab 62.07
58.58 Maintenance & Repair To vehicles 70.87
23.12 Maintenance & Repairs to Assets 34.36
5.31 Res. Devl. & Study - R & D Ph. D. 7.79
2,022.16 1,921.28




Gujarat Pollution Control Board
Gandhinagar

Disclosure of Significant Accounting Policies and Notes to the Accounts Annexed to and
Forming Part of Balance Sheet for the year ended on 31-03-2018.

iv.  Significant Accounting Policies.
i. Method ofAccounting

The Board is maintaining the books of account relating to its activity on cash
basis of accounting exceptin case of following:

a) Expenditure related to maintenance &repair expense of lab for chemical,
glassware, miscellaneous items of lab. Printing and stationery and petty
items have been accounted by adjusting stock to purchase so as to consider
consumption.

b) Advances paid for specific projects are accounted as expenses/assets on the
completion of the project.

ii. Accounting Software:

During the year , The Board has migrated for its Books of Accounts from old
Fox Pro software to Tally ERP software and Accounts are prepare in Tally
software .

iii. Fees:
Fees include fees for issuing NOC Certificates, CCA Certificates, Tendering

Fees and Environment Audit Fees etc. They are recorded as and when
received.

“‘With effect from January 1, 2016, the board has vide circular no.
GROUPNIBOARD/CIRCULAR/2015/329665 introduced late payment fees
on NOC and CCA certificate charges amounting to 25% of the total payable
amount on the industries which did not pay the respective fees within the
specified period. “

iv. Service Rental Charges:

Service Rental charges are Analytical charges, which are recovered from the
companies for testing the samples collected from the companies. They are
recorded as when collected.

V. InterestonliInvestment:
a) Interestreceived on advances given to Staffs recorded on cash basis.
b) Intereston Investment:

It includes the interest income received on F.D.R made with bank, which is
recorded when interestis credited to F.D.R. account.



vi. Fixed Assets

Fixed Assets are stated at cost of acquisition or construction inclusive of
relevant levies and transportation expenses. For sale / disposal, the gross
value of asset sold / disposed off and the accumulated depreciation there on
is reduced to that extent.

However on sale, discard or transfer of a fixed asset, the Board, up to 31st
March, 2001 had reduced the cost of asset from Gross Block of asset but had
not deducted the depreciation from respective Depreciation fund.

Fixed Asset acquired from Various Grants for Specified projects are shown
separately.

vii. Depreciation

The Board has adopted method of providing depreciation on fixed assets on
Written Down Value basis by adopting the rates stated in Annexure-Ato J in
the Balance Sheet. Irrespective of the date of addition, depreciation is
consistently provided for the full year on addition. Further depreciation is not
provided according to rate suggested in AS 6 Depreciation Accounting issued
by The Institute of Chartered Accountants of India (ICAl). However,
Depreciation is consistently provided at the rate decided in the Board
Meeting.

viii. Grants

Receipts and payments of Grants have been accounted for on cash basis,
except in some cases the excess amount utilized is shown as grant
receivable under the head “Miscellaneous Deposits (Credit)”.

Grants received during the year is credited to Income and Expenditure
account and amount utilized for the capital expenditure i.e. for acquisition of
Fixed Assets, the same is deducted from the Grant and credited to Capital
Fund.

ix. DeferredIncome

Depreciation on Fixed Assets acquired out of grants is accounted as Deferred
Income and has been shown in Profit and Loss Account.

x. Employee Benefits.

a) Board's contribution to provident fund is charged to income and
expenditure accountin the yearin which itis paid.

b) Board is making contribution to LIC towards Group Gratuity scheme,
gratuity liability is ascertained by LIC by following “Project Unit Credit
method”.

c) Leave Encashmentis considered as expenditure when paid.
xi. Administrative and Executive Expenditures:

The Administrative Expenditure includes all expenses incurred by Head



Office, where the Executive Expenditures are related to Regional Offices.
The Above Expenses are recorded on Cash basis.

xii. Other Expenses:

All expenses other than administrative and executive expenditures are
considered as expenditure when paid.

xiii. Inventories.

Board has valued the closing stockof raw material and stores i.e. Chemicals,
Misc. Items and Glassware at cost using average cost method.

2) NOTES ONACCOUNTS

i) Exercise for tracing out the obsolete, non-moving, damaged and
unserviceable stock and fixed assets items have been initiated. The
Registers of Stocks are not maintained properly. The Board is required to
identify obsolete, non-moving, damaged and unserviceable stock of raw
materials and dead stock.

i)  Amount of Rs.15.89 Lakhsincludes under the under the head Advancesin the
Balance Sheet is with respect to Fixed Assets acquired by the Board. In
absence of adequate documentary evidences the same are not taken to
Fixed Assets.

iii)  Amount of Rs 60.27 Lakhs includes under the head Advance in the Balance
Sheet, paid to Road & Building Department for the construction (civil and
electrical) of New Building (H.O) are being carried forward since 2007-08. No
capitalization, adjustment or recovery has been made against the same
during the year in absence of utilization certificate from the Road and Building
Department.

iv) As per the RBI circular (RB1/2011-12/251 DBOD.AML BC.No0.47/14.01.001/
2011-12), cheques / drafts / pay orders / banker's cheques not presented to
bank within 3 months from the date of issuance ceases to be valid.
Accordingly, entities are required to reverse such unpresented / uncleared
cheques in their books of accounts beyond such period.

However, GPCB is consistently following the practice of neutralizing such
entries by transferring the amount to Unclaimed Cheques with the reverse
effect in bank account. This may result in overstatement of expenditure and /
or understatement of liabilities as the case maybe. Moreover, upon clearance
of such cheques, the effect is given in the unclaimed cheques account.

v) Advances:

a) Amount of Rs 25.57 Lakhs includes under the head Advancesto others in
the balance Sheet for Toxic Waste to M/s Hema Chemicals, is being
carried forward since earlier years.The amount is paid on behalf of Hema

L ———



Chemicals towards hazardous waste clearance on the order of Hon'ble
Supreme Court of India. The said amount is recoverable from M/s Hema
Chemicals, which is in the process of getting liquidated, however; no
recovery or adjustment has been made during the year.

b) Expenses amounting to Rs. 9.69 Lakhs incurred on behalf of the
members of Supreme Court Committee and the said amount being
reimbursable from the Supreme Court, is being carried forward in the
balance sheet as Advances since earlier years. However, no adjustment
orrecovery was made during the year.

c) Payments aggregating to Rs. 9.07 Lakh has been made to National
Informatics Centre for the development of “XGN Software” which has
been already developed and put to use by the board. However, in absence
of receipt of invoices from National Informatics Centre, the said amount is
carried forward as Advance pending capitalization.

d) Advances of Rs. 0.31 Lakhs paid to Gandhinagar Urban Development
Authority are being carried forward since earlier years. No adjustment or
recovery was made during the year.

e) Income Tax Refunds being TDS receivable amounting to Rs. 9.89 Lakhs
for the years from 1995-96 to 2017-18 are shown as pending to be
recovered from the Income Tax Department under advances in the
Balance Sheet. Various correspondences has been made with the
department from time to time for the recovery of the same, however; no
amount has been recovered till date.

f) Advances amounting to Rs.2.36 Lakh were paid to M/s Guijarat Info.
Petro. Limited for the maintenance of XPN website during F.Y 2013-14(
Rs. 0.01 Lakh ). However, since no invoice has been received against the
said payment, expense has not been booked and the said payment is
carried forward as Advances in Balance Sheet.

iv) MiscellaneousDeposit Credit Balance:

Miscellaneous deposit balance includes debit balance of grant receivable as
per the following details:

a) Expenses incurred amounting to Rs. 1.52 Lakh being receivable from
Zoning Atlas Special Environment Plan in the nature of grant, is shown
under the Miscellaneous deposit in the Balance Sheet. However, no
recovery has been made against the same.

b) Amount receivable towards the Grant from Ministry of Environment and
Forest for the financial assistance to Board for procurement of
Equipments amounting Rs. 11.53 Lakhs from the year 2009-10, is
disclosed under the Miscellaneous depositin the Balance Sheet.

v) The State Government vide GR No. STS 102000 -4048 - A dated 29-11-2000

D ———



has directed all Public Service Undertakings to deploy all their surplus funds
with the State Government owned company viz., Gujarat State Financial
Services Limited(GSFS). Accordingly, an amount of Rs.37595.00 Lakhs as
on 31/03/2018 ( P. Y. Rs.29620.00 Lakhs) has been invested by way of fixed
deposits with GSFS and shown under investment head in the Balance Sheet.

vi) The Board has received grants during the year, which is utilized as follow:

Rs in Lakhs
Sr. | Particulars Shown Opening Received Utilized Closing
No under the Balance during the during the Balance
head in as on year year as on
books of |01/04/2017{ Amount (Rs.)| Amount (Rs.) | 31/03/2018
account
1 | Central Income Nil 2773.49 6698.87* Nil
Govt. grant| &
towards Expenditure
Water
Cess
2 | 1.C.ZM. Income & Nil 124.67 124.67* Nil
Project Expenditure
5 | CAAQMS | Miscellan- 165.00 50.00 166.32 48.68
Project eous
CPCB Deposits
Delhi (Credit)

*The excess amount utilized against grant received in the financial year is sourced from
the board fund.

vii)

viii)

On sale, discard or transfer of a fixed asset, the Board, up to 31st March, 2001 had
reduced the cost of asset from Gross Block of assets but had not deducted the
depreciation from respective Depreciation fund. However; the quantification of the
impact of this past practice is presently not possible.

Depreciation is not provided according to rate suggested in AS 6 Depreciation
Accounting issued by The Institute of Chartered Accountants of India (ICAl).
However, Depreciation consistently provided at the rate decided in the Board
Meeting.

The Board is having software called XGN Software at its Regional Offices, which,
is used for the purpose of classification of companies and for the collection of fees
from companies. However in Books of Accounts, such collections of fees are taken
only on deposit in Bank. The Software is having problem with respect to



Xi)

Xii)

classification of size of Company (Small scale, Medium scale, large scale) which is
affecting collection of Fees at Regional Level.

The Board is required to take C.A. certificate for any type of amendment in
Consolidated Consent Application (CCA) / Consent to Establishment (CTE).
Though certificate from Chartered Accountant is obtained by Regional Offices, the
same should be in a standard specified format with all relevant information.

Contingent liabilities not provided for being the court cases against the Board
Rs.59.60 Lakhs (P.Y.Rs.59.60 Lakhs).

All the outstanding debit and credit balances of the party accounts are subject to
Reconciliation, confirmation and necessary adjustments.

Previous year figures are regrouped to give effect of changes in the figures of
current Year.

Date: 01/01/2024 o/%"%" @A@/

Place: Gandhinagar Accounts Officer Member Secretary Chairman

Firm Reg. No.

For and on behalf of
Lahoti & Lahoti
Chartered Accountants

qECAZN

CA B R Lahoti
Date: 01/01/2024 Partner
Place: Ahmedabad M. No:009123
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