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Gujarat Informatics Limited
Regd. Office: Block No. 1, 8" Floor, Udyog Bhavan, Sector -11, Ghandhinagar -382 010.
E Mail ID info@guijar atinfor matics.com CIN. U74999GJ1999SGC035459
(P)-(079) 23256022 and Fax (079) 23238925

NOTICE ishereby giventhat the 17" Adjourned Annual General Meeting of themembersof the Company will beheld
on 14" July, 2017 at 3.00 p.m. inthe Chamber of Secretary, Department of Science & Technology, Block No. 7,5th
Floor, New Sachivaaya, Gandhinagar to transact thefollowing Business:-

ORDINARY BUSINESS

1.

Toreceive, consider and adopt the Audited Balance Sheet and Profit & LossAccount for the year ended 31
March, 2016 together with the Directors’ Report and Auditors’ Report thereon.

To consder andif thought fit, to pass, with our without modification(s), thefollowing Resolution asan Ordinary
Resolution:

“RESOLVED THAT that theAnnua General M eeting notesthe appointment of M/s. JN Kanabar & Co,
Chartered Accountants as Statutory Auditorsof GIL, for the Financial Year 2016-17 by the Comptroller &
Auditor Genera of Indiaandtofix theremuneration of Rs.50,000/- (RupeesFifty thousand only) plusapplicable
servicetax and reimbursement of reasonable TA and out of pocket expensesin casethe Statutory Auditorsare
required to conduct audit at Branch Offices’.

Regd. Office: By Order of theBoard of Directors
Block No.1

8th Floor, Udyog Bhavan

Sector —11,

Gandhinagar —382 010 Company Secretary

Dated: 6" July 2017

Notes: -

A member entitled to vote at the meeting isal so entitled to appoint aproxy in his/her place who need not bea
member of the Company.

Proxy Formduly filledin must belodged with the Company at itsregistered office at east 48 hoursbeforethe date
of themeeting.

Asper the provisionsof Section 113 of the CompaniesAct, 2013, representative of the Company, authorized by
theresolution, isentitled to exercisethe samerightsand power on behaf of the Company which herepresentsas
that Company would exerciseif it wereasindividua member.
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Annexureto Notice

Explanatory Statement Pur suant to Section 102 of the CompaniesAct, 2013

[tem No.2:

The Officeof the Comptroller & Genera of India, New Delhi, videitsletter No. CA.V/COY/GUJARAT,GUJURB(1)/
1077, dtd.,22/08/2016, hasinformed Gujarat InformaticsLimited that M/s.JN Kanabar & Co,Chartered Accountants,
Ahmedabad, are appointed as Statutory Auditorsof GIL for the Financial Year 2016-17, under Section 139 of the
CompaniesAct, 2013.

M/s. JN Kanabar & Co, Chartered A ccountants, have confirmed their appoi ntment as Statutory Auditorsof GIL.

Asper Section 142 of the CompaniesAct, 2013, theremuneration of the Auditors appointed U/s. 139/142/143 by the
Comptroller & Auditor General of India, shall befixed by the membersin General Meeting or in such manner asthe
Company in General Mesting determine.

It may please be noted in the above connection that after consideration of recommendation of ICAI and letter No.
CA.V/COY/GUJARAT, GUJURB (1)/1077, dtd.,22/08/20160f the Office of Comptroller & Auditor Genera of India,
the Board has considered vide Board Resol ution dated 30/09/2016, the remuneration of Rs.50000/- (RupeesFifty
thousand only) plusapplicable servicetax and reimbursement of reasonable TA and out of pocket expensesin casethe
Satutory Auditorsarerequired to conduct audit at Branch Offices. Thisisaccordingly submitted to the Annual General
Meeting for fixing the remuneration of M/s. JN Kanabar & Co., Chartered Accountants, Statutory Auditorsof M/s
Gujarat InformaticsLimited for theyear 2016-17.

The Directorsrecommend the Resolution at Item No.2 of the noticefor your approval.

None of the other Directors/ Key Managerial Personnel of the Company and their relativesis/ are, in any way,
concerned or interested, financially or otherwise, inthe aforesaid Resolution No.2 of thenotice.
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FormNo.MGT-11
PROXY FORM

[Pursuant to section 105(6) of the CompaniesAct, 2013 and rule 19(3) of the Companies (Management and administration)
Rules, 2014]
CIN: U74999GJ1999SGC035459

Name of thecompany : Gujarat InformaticsLimited
Regd office: Block No. 1, 8th Floor, Udyog Bhavan, Sector - 11, Gandhinagar—382010

Name of the Member (s):

Registered Address :

Emal ID:

FolioNo/ClientID

DPID:
(N.A. for heldin physical Mode)

| / We, being the Member(s) of shares of the above named Company, hereby appoint

Name Address E-mail ID Signature
Or failinghim

Name Address E-mail ID Signature
Or failinghim

Name Address E-mail ID Signature

Asmy / our proxy to attend and vote (on poll) for me/ us and on my/our behalf at the 17"" Annual General Meeting of the
Company to be held on 14" July, 2017 at 3.00 PM in the Chamber of Secretary, Department of Science & Technology,
Block No. 7,5th Floor, New Sachivalaya, Gandhinagar and at any adjournment thereof in respect of such resolutions as
given below in the notice of Annual General Meeting of the Company and at any adjournment thereof in respect of such
Resolutions as areindicated below:

Signature of Shareholder

Signature of Proxy Holder(s)
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GUJARAT INFORMATICS LIMITED

To Shareholders
Gujarat Informatics Limited

Gandhinagar

DIRECTORS REPORT

Gentlemen,

Your Directors are pleased to present the 17th Annua Report of the Company for the year ended 31st March, 2016
together with the audited statement of Accounts along with the Auditors’ Report for the said year.

The Annual General Meeting of the Company was required to be held on or before 30.09.2016.The Company has sought
extension for 3 months and 2 months has been granted by the Ministry of Corporate Affairs. However, the comments
from the Accountant General (C& AG), Gujarat on the Accounts of the Company for the year ended 31st March, 2016
duly approved by the Board could not be obtained as statutory audit report and subsequent board approval could not be
completed in time. The Company has already held Annual General Meeting on 28" November, 2016 and same was sine
die adjourned till the remarks are received from the Accountant General.

1

Financial Results

The Company during the fifteenth year has achieved Total Revenue of Rs. 4337.13 lacs (Previous year Rs.
3675.43 lacs), which includes Income from operations Rs.837.42 lacs (Previous year Rs. 963.23 lacs) and other
income of Rs.3499.71 lacs (Previous year Rs.2712.191acs).

The Company has achieved Profit before Tax of Rs.1422.48 lacs (Previous year Rs. 2797.74 lacs). Thisis after
provision of Interest on Grants/advances received of Rs.1446.22lacs (Previous year Rs.331.11 lacs) as per the
instructions of the state govt./GOI.

Inview of the profit, the Company has made payment of advancetax of Rs.795 lacs after taking into account TDS
of Rs.375 lacs. The provision for Income tax for the current year comes to Rs.795 lacs. The profit after Tax
comes to Rs.629.85 lacs (Previous year Rs.1845.62 |acs).

The surplus of Profit & Loss Account of Rs.629.85 lacs (Previous year Rs.1845.61 lacs) has been carried to
Balance Sheet.

Brief description of the Company’s working during the year/Sate of Company’s affair

GIL, asanodal agency of the State Govt. for promotion of Information Technology has been engaged in helping
the Government with technical advice and support throughout the year. Since its inception, GIL has worked
aggressively intheimplementation of e-governance projectsin the state. GIL ishaving aclear objectiveto promote
ICT and accelerate the process of eGovernance in the State.

GIL playsarole of consultant and is providing hardware consultancy, software consultancy aswell as facilitates
training for the implementation of eGovernance projects. GIL also helps Government offices by providing rate
contracts after negotiating with OEMs for software products and Computer consumables like Printer Cartridges.

Some of the Promotional activities undertaken by GIL during 2015-16 are:
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*  GIL had participated and involved in SKOCH 40" Summit, |1 T Gandinagar event, DA-II1CT event, Launching
of Digital India event, ASSOCHAM event, Digital Gujarat Event inaugurated by Hon' ble CM at Mahatma
Mandir, Shri Dewang Mehtal T Awards association with NASSCOM and many more. GIL had also participated
and arranged for mGovernance event at Mahatma Mandir.

*  GIL had also participated and involved in Exhibition/events at Indian Machine Tools Show in Delhi,II T RAM
college event on innovations and Start ups, LJ Colledge event on L1 Start Up Village launched by Hon’ ble
CM, NIRMA College annual technical event etc.

* Involved in various sponsorship activities also ilike GESIA A wards, SKOCH Summit, IIT Gandhinagar —
Annual Event“ AMALTHEA” , International Summit —ASSOCHAM,DA —IICT, Gandhinagar” “ Technical
Event — SYNAPSE” etc. Sponsorship Support to Skoch Consultancy Services Pvt Ltd from GOG

3. Dividend and Reserve

The company has not recommended any dividend. During the year under review and no amount was transferred
to General Reserve.

4. Share Capital

The paid up Equity share Capital asat March 31,2016 stood at Rs.18.51 Crore.During the year under review ,the
Company has not issued shares with differential voting rights nor has granted any stock options or sweat equity.

5. Directors and Key Managerial Personnel

The Details regarding Directors who were on the Board of the Company as on 31.03.2016 and the changes that
have taken place in the Board of Directorstill date have been given in Annexure “1”. Your Directors place on
record their deep appreciation of the valuable services rendered by them.

No Directorsretire by rotation at the forthcoming Annual General Meeting and being eligible, offer themselvesfor
reappointment (exemption given vide Notification dated 05.06.2015 to Government Companies)

The Independent Director were appointed by the Government order dated 15.06.2015 subject to approval of
ensuing Annual General Meeting.Further Shri Sanjay Kaul, Managing Director was appointed as Managing Director
of the Company w.e.f 01.01.2015 due to retirement of Shri .K.R.Gururajarao from the Post of Chairman and
Managing Director of the Company w.e.f. 31.12.2014.Shri Dhananjay Dwivedi, IAS has been appointed as
Chairman of the Company from 24.06.2015.

Mr. Samir A. Mehtaand Mr. Japan N.Shah have been appointed as Chief Financial Officer and Company Secretary
with effect from 30.06.2014 and 10.10.2014 respectively. Further Mr.Sanjay Kaul, IAS Managing Director has
been appointed as Managing Director with effect from 01.01.2015.The above three was defined as K ey Managerial
Personnel of the Company.

6. Particulars of Employees

The information required under sub section (12) of the Section 197 of Companies Act, 2013 read with rule 5(2)
and 5(3) of the companies (Appointment and Remuneration of Managerial Personnel) rule 2014 isNIL.

7. M eetings

During the financial year under review four meeting of the Board of Directors were held on 27-07-2015, 24-11-
2015, 21-03-2016 and 28-03-2016.

A calendar of Meetings is prepared and circulated in advance to the Directors. During the year four Board
Meetings, one Audit Committee Meetings and One CSR Committee meeting were convened and held.
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8.

10.

11.

12.

13.

14.

Details of Subsidiary/Joint Ventures/Associate Companies

The Company has one Associate Concern M/s Creative Infocity Ltd in which company hold more than 20%
Equity Share as part of Shareholders Agreement. Hence Financial Performance of the Associate Concerned is
not included in this section.

Asper theMCA Notification No.GS.R. 72.3(E) dated 14.10.2014 Consolidation of Accounts of Subsidiary including
Joint Venture and Associates will not apply for the Financial Year Commencing from the 1% day of April, 2014.

Asthe matter is sub judice and under litigation since 2008, no accounting entries have been made. The Company
isfacing the practical problem since the termination noticeisissued to the M/s Creative Infocity Ltd. The presently
matter is pending before the Arbitration Tribunal. The Company has made application to seek exemption for
consolidation of Accounts of the M/s Creative Infocity Limited.

Auditors:

M/s. JitendraH. Mehta& Co., Chartered Accountants were appointed by the Comptroller and Auditor General of
India, New Delhi as Statutory auditors of the Company for the year ended 31st March, 2016 under the Companies
Act, 2013.

Auditors Report

TheAuditors' Report contains one qualification. Notesto Accounts and Auditors remarksin their report are self-
explanatory and do not call for any further comments.

Secretarial Audit Report

In terms of Section 204 of the CompaniesAct, 2013 Act and Rules made there under, appointment of Secretarial
Auditor isnot required.

Internal Audit & Controls

The Company continuesto engage DGSM & CO asitsInternal Auditor. During the year, the Company continued
to implement their suggestions and recommendations to improve the control environment. Their scope of work
includes review of processes for safeguarding the assets of the Company, review of operational efficiency,
effectiveness of systems and processes, and assessing the internal control strengthsin all areas. Internal Auditors
findings are discussed with the process owners and suitable corrective actions were taken as per the directions of
Audit Committee on an ongoing basisto improve efficiency in operations. As per Section 138 of the Companies
Act, 2013, company isnot required to appoint internal auditor.

Composition of Audit Committee :

The has constituted the Audit Committee as per Section 177 of the CompaniesAct,2013 and TheAudit Committee
Consist of Shri T. Natrgjan ,|AS, as Chairman and Dr.Ketan Kotecha and Dr.Nagargj R are members of the
Committee ason 31.03.2016.

Nomination and Remuneration Committee

Asper the section 178(1) of the CompaniesAct, 2013 the Company’ s Nomination and Remuneration Committee
comprises of Four Directorsincluding Three Non — Executive Directors.

Dr. Akshai Aggarwal, as Chairman, Shri Dhananjay Dwivedi, |AS, Dr.Ketan Kotechaand Dr. Nagarg) R. are the
members of the Committee as on 31.03.2016.
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15.

16.

17.

18.

19.

Terms of Reference

The Terms of Reference of the Nomination and Remuneration Committee are as prescribed under the Companies
Act, 2013 except the section 178(2), 178(3) and 178(4) of the Companies Act, 2013 as said provisions is not
applicableto the Company pursuant to Notification G.S. R. 463 (E) dated 5™ June, 2015 by Ministry of Corporate
Affairs has been complied and followed by the Board of Directors.

CSR

Corporate Social Responsibility Committee has been formed and has been authorized to take necessary action for
full compliance of provision of section 135 of the CompaniesAct, 2013. AsCSR drive, the Company has undertaken
the activities during the year. Details towards CSR Contributions are provided under annexurel|l.

Extract of Annual Return:

Asrequired pursuant to section 92(3) of the CompaniesAct, 2013 and rule 12(1) of the Companies (Management
and Administration) Rules, 2014, an extract of annua return in MGT 9 as a part of this Annual Report as
ANNEXURE 111 .

Material changes and commitments, if any, affecting the financial position of the company which have
occurred between the end of the financial year of the company to which the financial statements relate
and the date of the report

No Material changes occurred and commitments have occurred after the close of the financial year till the date of
this report, which affect the financial position of the Company other than those specifically highlighted in the
report.

Details of significant and material orders passed by the regulators or courts or tribunals impacting the
going concern status and company’s operations in future

For devel oping the Infocity Project, Gandhinagar, GIL had entered into a Concession Agreement with M/s. Creative
IT Inc. and subleased the land to SPV M/s. Cresative Infocity Ltd (CIL). Due to non-fulfillment of certain
contractua obligations, GIL had terminated the agreement. The matter has been disputed by CIL and they contested
thesamein different courtsand finally the High Court of Gujarat has directed both the partiesto go for arbitration
as provided in the agreement. Both the parties have appointed their Arbitrators. The High Court of Gujarat has
passed the oral order dated 20/03/2015 for appointment of Third Arbitrator and accordingly Shri M.S.Parikh,
Retired Judge of thiscourt to act as 3 member of theArbitral Tribunal. The matter isunder Arbitration Tribunal .M/
sCreativelnfocity Ltd hasfiled their claim beforeArbitration Tribunal on 11" August,2015 and company hasfilled
their reply to the claim statement on 31% March,2016.The company has filed additional claim statement on 8"
August,2016 and M/s Creative Infocity Limited hasfiled their re-joinder on 15" October,2016.Therejoinder to the
reply wasfiled by GIL on 19" December,2016.The presently matter ispending for hearing with Arbitration Tribunal .

Obligation of Company under the Sexual Harassment of Women at Wor kplace (Prevention, Prohibition
and Redressal) Act, 2013

In order to prevent sexual harassment of women at work place a new act The Sexual Harassment of Women at
Workplace (Prevention, Prohibition and Redressal) Act, 2013 has been notified on 9th December, 2013. Under the
said Act every company isrequired to set up an Internal Complaints Committeeto look into complaintsrelating to
sexual harassment at work place of any women employee.

10
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20.

21.

22.

23.

Company has adopted a policy for prevention of Sexual Harassment of Women at workplace and has set up
Committee for implementation of said policy. During the year Company has not received any complaint of
harassment.

Conservation of energy, technology absorption and foreign exchange earnings and outgo

The company has no activitieswhich require disclosurerelating to conservation of energy or technol ogy absorption
asit is not a manufacturing company. There have been no foreign exchange earnings and outgo.

Human Resour ces
Your Company treats its “human resources’ as one of its most important assets.

Your Company continuously investsin attraction, retention and development of talent on an ongoing basis. Your
Company thrust ison the promotion of talent internally through job rotation and job enlargement.

Directors Responsibility Statement

TheDirectors' Responsibility Statement referred to in clause (c) of sub-section (3) of Section 134 of the Companies
Act, 2013, shall state that—

(8 inthepreparation of the annual accounts, the applicable accounting standards had been followed along with
proper explanation relating to material departures;

(b) thedirectorshad selected such accounting policies and applied them consistently and made judgments and
estimates that are reasonable and prudent so as to give atrue and fair view of the state of affairs of the
company at the end of the financial year and of the profit and loss of the company for that period;

(c) thedirectors had taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of this Act for safeguarding the assets of the company and for preventing
and detecting fraud and other irregul arities;

(d) thedirectors had prepared the annual accounts on agoing concern basis; and
(e) the Company being unlisted sub clause (e) of section 134(3) is not applicable.

(f)  thedirectors had devised proper systemsto ensure compliance with the provisions of al applicable laws
and that such systems were adeguate and operating effectively.

Comments from C & AG and Reply to the Same
Office of C & AG has given their comments report for the Financial Year 2015-16.

Thefinal commentsis enclosed to thisreport as Annexure |V have been received from the Comptroller & audit
General of India.

Thereply to the final comments has been given and the same is placed along with Annexure 1V.

11
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24,

25.

Place:
Date:

General

Your Directors state that no disclosure or reporting isrequired in respect of the following asthere were no transactions
on theseitems or exempted vide Notification dated 05.06.2015 to Government Companies).

1
2
3
4.
5
6
7

Details relating to deposit covered under Chapter V of the Act

Transfer of Amounts to Investor Education and Protection Fund

Particulars of contracts or arrangements with related parties

Board Evaluation

Company’s Policy relating to Director Appointment, payment of Remuneration and Discharge of Duties
Particulars of loans, guarantees or investment under section 186 of the CompaniesAct,2013

Detailsin respect of adequacy of internal financial controls with reference to the Financial Statements

Acknowledgements

An acknowledgement to all with whose help, cooperation and hard work the Company is able to achieve the
results.

For and on behalf of the Board of Directors
Signing as per Board resol ution passed

12
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Annexure |1
ANNUAL REPORT ON CORPORATE SOCIAL RESPONSIBILITY (CSR) ACTIVITIES

[Pursuant to clause (0) of sub-section (3) of section 134 of the Act and Rule 9 of the Companies (Corporate Social

(@)
(b)
(©)

Responsibility) Rules, 2014]

CSR Palicy is adopted by the company.

The Composition ason 31.03.2016 CSR Committee:

1. Shri T.Natrgjan, IAS Chairperson
2. Shri Sanjay Kaul, IAS Member
3. Dr. Nagarg R Independetnt Director ~ Member

Average net profit of the company for last three financial years: Rs. 21,15,52,610/-
Prescribed CSR Expenditure (two per cent of the amount asin item 3 above): Rs. 42,31,052/-*

Details of CSR spent during the financial year.
Total amount to be spent for the financial year: Rs.35,00,000/-

Amount unspent, if any: Nil

The Company being a Government Company has contributed the amount towardsits CSR Contribution to Akshai
Patra Foundation,” MukhyaMantrishri SwachchtaNidhi —Gujarat Rajya’ ,Namo Gujarat Karmayogi Kayan Nidhi
and towards Incubator.

The Provision has been made within financial year and contribution hasbeen madein the May 2016.Theremaining
amount of Rs.7,32, 052 is yet to be paid towards incubator.

The Committee declares that the amount which has been spent by the Company for CSR Contribution is in
compliance with CSR objectives of the Company.

For, Gujarat Informatics Ltd

Chairman, CSR Committee Managing Director

13
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Annexurel
(For Changesoccurred For FY 2015-16 and till date)
DETAILSREGARDINGDIRECTORS

S, | Name Designation Date of Date of
No. Appointment Cessation
1 Ms. S.Aparna, IAS NomineeDirector 21-09-2011 11-05-2015
2 Shri SJHaider, IAS Chairman 30-09-2013 26-06-2015
3 Dr. Akshai Aggarwal Director 30-09-2013 27-06-2016
4 Shri Sanjay Kaul, IAS Managing Director 01-01-2015 30-04-2016
5 Ms.S.Aparna, IAS NomineeDirector 24-06-2015 Continuing
6 Shri T.Natrgan, IAS Nominee Director 24-06-2015 30-06-2016
7 Shri Dhangjay Dwivedi, IAS Chairman 24-06-2015 Continuing
8 Shri Roopwant Singh, IAS Managing Director 01-05-2016 Continuing
9 Dr.Nagarg R I ndependent Director 27-07-2015 Continuing
10 Dr.Ketan Kotecha I ndependent Director 27-07-2015 Continuing
1 Dr.MsRaul Ggjar NomineeDirector 21-09-2016 30-12-2016

14
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Annexure—A

Comments of the Comptroller and Auditor General of India under Section 143(6) (b) of the
Companies Act, 2013 on the accounts of Gujarat Informatics Limited for the year ended 31
March 2015

The preparation of financial statements of Gujarat Informatics Limited for the year ended 31
March 2015 in accordance with thefinancial reporting framework prescribed under the Companies
Act, 2013 is the responsibility of the management of the Company. The statutory Auditors
appointed by the Comptroller and Auditor General of Indiaunder Section 139 (5) of the Act are
responsible for expressing opinion on these financia statements under section 143(10) of the
Act, 1956 based on independent audit in accordance with the standards on auditing prescribed
under Section 143 (10) of the Act.This is stated to have been done by them vide their Audit
Report dated 31% January 2016

[, on behalf of the Comptroller and Auditor General of India, have decided not to conduct the

supplementary audit of the Financial Statement of Gujarat I nformatics Limited for the year ended
31* March 2015 and as such have no comments to make u/s 143(6)(b) of the Act.

For and on behalf of the
Comptroller & Auditor General of India
-Sd-

(Y. N. Thakare)
Accountant General (E&RSA), GUJARAT

Place: Ahmedabad
Date: 24.02.2016

15
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AnnexureB
(for Financia Year 2013-2014)
DETAILSREGARDINGDIRECTORS
S
No.| Name Designation DateofAppointment | Date of Cessation
Shri K.R. GururgjaRao Charman& MD 08-03-2010 31-12-2014

2 | Sri GC.Murmuy,lAS Director 23-08-2010 01-05-2015

3 [Ms. S AparnalAS NomineeDirector 21-09-2011 11-05-2015

4 | Shri SJHaider,|AS Chairman 30-09-2013 26-06-2015

5 | Dr.Akshai Aggarwal Director 30-09-2013 Continuing

6 | Shri Sanjay Kaul,IAS Managing Director 01-01-2015 Continuing

7 | MsSApanalAS NomineeDirector 24-06-2015 Continuing

8 | Shri T.Natrgan,|AS NomineeDirector 24-06-2015 Continuing

9 | Shri Dhangjay Dwivedi,IAS | Charman 24-06-2015 Continuing

10 | Dr.Nagarg R Independent Director 27-07-2015 Continuing

11 | Dr.Ketan Kotecha Independent Director 27-07-2015 Continuing

AnnexureC

I nformation asper section 217(1) (E) read with Companies(Disclosur eof particularsin the Report of Boar d
of Directors) Rules1988 and forming part of Directors’ report for theyear ended 31st Mar ch, 2015

A | Conservation of Energy Not applicable

B | Technology absorption GIL being aTechnology oriented organi zation, constant effortsare made
inkeeping upthelatest State of art through Seminars, discussions, study
circles, training workshops and al so by coordinating with well-known

consultantsin specific Domainswhenever required.

C | Foreign Exchange Earning and Outgo | Earningsin Foreign Exchange: Rs. Nil (Previousyear: Rs. Nil)Expenditure

inForeign Currency: Rs. 27.85 lacs (Previousyear: Rs. 27.811acs)

16
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INDEPENDENT AUDITOR’' SREPORT

To,

The Members,

GUJARAT INFORMATICS LIMITED
Gandhinagar.

Report on the Financial Statements

We have audited the accompanying financial statements of GUJARAT INFORMATICSLIMITED (“the Company”),
which comprise the Balance Sheet as at March 31, 2016, the Statement of Profit and Loss and Cash Flow Statement for
the year then ended, and a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directorsis responsible for the matters stated in section 134(5) of the Companies Act, 2013
(“the Act”) with respect to the preparation of these financial statements that give a true and fair view of the financial
position, financia performance and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting records in
accordance with the provision of the Act for safeguarding the assets of the Company and for preventing and detecting
fraudsand other irregularities; sel ection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial control, that
were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of thefinancial statementsthat giveatrueand fair view and arefreefrom material misstatement,
whether due to fraud or error.

Auditor’s Responsibility
Our responsibility isto express an opinion on thesefinancial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters which are
required to beincluded in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act. Those
Standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonabl e assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considersinternal financial control relevant to the Company’s preparation of thefinancial statementsthat givetrueand fair
view in order to design audit proceduresthat are appropriate in the circumstances, but not for the purpose of expressing an
opinion on whether the company hasin place an adequate internal financial controls system over financial reporting and
operating effectiveness of such control. An audit also includes eval uating the appropriateness of accounting policiesused
and the reasonableness of the accounting estimates made by Company’s Directors, as well as evaluating the overall
presentation of the financial statements.

17
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide abasisfor our audit opinion
on financial statements.

Basis for Qualified Opinion

Advance of Rs.19,05,837 given to the office of Commissionerate of Information Technology is considered as
doubtful. However no provision is made in respect thereof. Asa result of this the profit for the year, reserves and
surplus and assets are overstated by the same amount.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, except for the matter
described in the basis for Qualified Opinion paragraph, the aforesaid financial statements give the information
required by the Act in the manner so required and give atrue and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the company as at 31 March, 2016 and its profit and its cash flows
for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1 Asrequired by the Companies (Auditor’s Report) Order 2016 (“the Order”) issued by the Central Government of
Indiain terms of sub section (11) of section 143 of the Act, we give in the “Annexure —A”, a statement of the
matters specified in paragraphs 3 and 4 of the Order to the extent applicable.

2. Asrequired by section 143(3) of the Act, we report that:

(@ Wehave sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

(b)  In our opinion, proper books of account as required by law have been kept by the Company so far as
appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss and Cash Flow Statement dealt with by this Report
are in agreement with the books of account.

(d) In our opinion, except for the matter described in the basis for Qualified Opinion paragraph the
aforesaid financial statements comply with the Accounting Standards specified under Section 133 of the
Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

(e)  Onthe basis of written representations received from the directors as on 31 March, 2016 taken on record
by the Board of Directors, none of the directorsisdisqualified as on 31 March, 2016 from being appointed
asadirector in terms of Section 164(2) of the Act.

(f)  Withrespect to the adequacy of theinternal financial controls over financial reporting of the Company and
the operating effectiveness of such contrals, refer to our separate report in “ Annexure B”; and

(g) Withrespect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014 and to the best of our information and according to the
explanationsgivento us:

(i)  TheCompany hasdisclosed theimpact of pending litigationsonitsfinancial positioninitsfinancial statements
- Refer notes 22 (@) to the financial statements.
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(i)  The Company did not have any long-term contracts including derivatives contracts for which there
were any material foreseeable |osses.

(i)  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

3. As required by section 143(5) of the Act, we give in “Annexure — C” a report on the directions and sub —
directionsissued by the Comptroller and Auditor General of India.

FOR J. H. MEHTA & CO.
Place : Ahmedabad Chartered Accountants
Date: 25-11-2016 [Firm Registration No. 106227W]

JITENDRA H. MEHTA
Partner
Mem. No. 30984

19
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(if)

(ii)

(iv)

v)

(Vi)

(vii)

(viii)

(i)

x)

Annexure - A to the Independent Auditors Report

(Referred to in our Report of even date to the members of Gujarat Informatics Limited)

(@ The Company has maintained proper records showing full particulars, including quantitative details and
situation, of itsfixed assets.

(b) Fixed assets have been physically verified by the management during the year at reasonable intervals
which in our opinion is reasonable having regard to size of the Company and nature of its assets. No
material discrepancies were noticed on such verification.

(c) According to the information and explanations given to us and on the basis of our examination of the
records of the company, thetitle deed of theimmovable propertiesis held in the name of the company.

The Company does not have inventories at the year end. Hence the reporting requirement under paragraph 3 (ii)
of the Companies (Auditor’s Report) Order, 2016 are not applicable.

(@) Asper theinformation and explanations given to us, the Company has not granted any unsecured loan to
companies, firms or other parties covered in the Register maintained under Section 189 of the Companies
Act, 2013.

(b)  Inour opinion and according to the information and explanation given to us, the paragraph 3 (iii) (a) (b) and
(c) are not applicable.

In our opinion and according to the information and explanations given to us, the Company has complied with the
provisions of section 185 and 186 of the Act, with respect to the loans, investments, guarantees and securities.

The company has not accepted any deposits during the year as per the directivesissued by Reserve Bank of India
and within the meaning of provisions of sections 73 to 76 and other relevant provisions of the companiesAct and
therulesthereunder. Hence the reporting requirement under paragraph 3 (v) of the Companies (Auditor’s Report)
Order, 2016 are not applicable.

According to information and explanation given to us, the Central Government has not prescribed mai ntenance of
cost records under section 148(1) of the CompaniesAct, 2013 in respect of services carried out by the company.

(8  According to the information given to us, the Company is generally regular in depositing with appropriate
authorities undisputed statutory dues and Company had no arrears of such outstanding statutory dues as at
31 March, 2016 for a period more than six months from the date they became payable.

(b)  According to the information and explanations given to us, the company had no disputed dues as at 31%
March, 2016 in respect of income tax, sales tax, service tax, excise duty and VAT.

According to the information and explanations given to us, the Company has not defaulted in the repayment of
duesto financial institutions, banks, governments or debenture holders during the year.

The company has not raised any moneysby way of initial public offer and termloans. Accordingly, the provisions
of paragraph 3(ix) of the Order are not applicable to the Company.

During the course of our examination of the books and records of the company, carried out in accordance with the
generally accepted auditing practices in India and according to the information and explanations given to us, no
fraud by the Company or on the company by its officers or employees has been noticed or reported during the
year nor we have been informed of any such case by the Management.
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(xi)

(xii)

(xii)

(xiv)

(xv)

(xvi)

Sincethe company isagovernment company, the provision of section 197 read with scheduleV to the Companies
Act are not applicablein respect of managerial remuneration paid during the year.

I'n our opinion and according to the informati on and explanations given to us, the Company isnot anidhi company.
Accordingly, paragraph 3(xii) of the Order isnot applicable.

According to theinformation and explanations given to us, transactionswith the rel ated parties arein compliance
with sections 177 and 188 of the Act and details of transactions have been disclosed in thefinancial statementsas
required by the applicable accounting standards.

According to theinformation and explanations give to us, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year. Accordingly, paragraph
3(xiv) of the Order is not applicable.

According to theinformation and explanations given to us, the Company has not entered into non-cash transactions
with directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

The Company is not required to be registered under section 45-1A of the Reserve Bank of IndiaAct 1934.

FOR J. H. MEHTA & CO.
Place : Ahmedabad Chartered Accountants
Date: 25-11-2016 [Firm Registration No. 106227W]

JITENDRA H. MEHTA
Partner
Mem. No. 30984
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Annexure - B to the Independent Auditors Report of even date on the Financial
Satements of Gujarat Informatics Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

We have audited theinternal financial controlsover financial reporting of Gujar at InformaticsLimited (“the Company”)
as of 31 March 2016 in conjunction with our audit of the financial statements of the Company for the year ended on that
date.

Management’s Responsibility for Internal Financial Controls

The Company’s management isresponsi ble for establishing and maintaining internal financial controlsbased ontheinternal
control over financial reporting criteria established by the Company considering the essential components of internal
control stated inthe Guidance Note on Audit of Internal Financial Controlsover Financial Reporting issued by the Institute
of Chartered Accountantsof India(‘ICAI'). Theseresponsibilitiesinclude the design, implementati on and mai ntenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the saf eguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, asrequired under the CompaniesAct, 2013.

Auditors' Responsibility

Our responsibility isto express an opinion on the Company’sinternal financial controls over financial reporting based on
our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the CompaniesAct, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India.
Those Standards and the Guidance Note require that we comply with ethical requirementsand plan and perform the audit
to obtain reasonabl e assurance about whether adequateinternal financial controls over financia reporting was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness. Our audit of internal financia controls over financial
reporting included obtaining an understanding of internal financial controls over financial reporting, assessing therisk that
amaterial weakness exists, and testing and eval uating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide abasisfor our audit opinion
on the Company’sinternal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding thereliability of financial reporting and the preparation of financial statementsfor external purposesin accordance
with generally accepted accounting principles. A company’s internal financial control over financial reporting includes
those policies and procedures that
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D pertain to the maintenance of recordsthat, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company;

2 provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statementsin accordance with generally accepted accounting principles, and that recei pts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the company;
and

3 provide reasonabl e assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition
of the company’s assets that could have a material effect on the financia statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of theinherent limitationsof internal financial controlsover financial reporting, including the possibility of collusion
or improper management override of controls, material misstatementsdueto error or fraud may occur and not be detected.
Also, projections of any evaluation of theinternal financial controlsover financial reporting to future periods are subject to
therisk that theinternal financial control over financial reporting may becomeinadequate because of changesin conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at 31% March 2016,
based ontheinterna control over financial reporting criteriaestablished by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India.

FOR J. H. MEHTA & CO.
Place : Ahmedabad Chartered Accountants
Date: 25-11-2016 [Firm Registration No. 106227W]

JITENDRA H. MEHTA
Partner
Mem. No. 30984
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GUJARAT INFORMATICS LIMITED
Balance Sheet as at 31% March 2016
Particulars Notes Asat 31 March Asat 31%
2016 Rs. March 2015 Rs.
EQUITYANDLIABILITIES
Shareholders funds
Share capital 2 185,143,930 185,143,930
Reserves and surplus 3 1,291,770,951 1,228,785,297
1,476,914,881 1,413,929,227
Non-current liabilities
Long-term borrowings 4 85,895,657 85,895,657
Deferred Tax Liability (Net) 5 - 83437
Current liabilities
Trade Payables 6 6,677,283 6,565,972
Other current liabilities 7 3,711,135,257 3,448,494,370
3,717,812,540 3,455,060,342
Total 5,280,623,078 4,954,968,663
ASSETS
Non-current assets
Fixed Assets
Tangible Assets 8 99,771,657 100,000,483
Non Current Investments 9 178,189,293 266,303,237
Deferred Tax Asset (Net) 10 154,138 -
Long term Loans & Advances u 5,883,972 5,849,816
Other Non Current Asset 12 106,139,495 55,466,143
112,177,605 61,315,959
Current assets
Tradereceivables 13 127,968,833 132,304,642
Cash and Bank Balances 14 954,962,475 492,051,243
Short term Loans & Advances 15 3,348,771,525 3,516,234,198
Other current assets 16 458,781,690 386,758,901
4,890,484,523 4,527,348,984
Total 5,280,623,078 4,954,968,663
Significant Accounting Policies 1
The accompanying notes are an integral part of the financial statements
As per our Report of even date For and on behalf of the Board
For J.H.Mehta& Co Shri Dhananjay Dewivedi Shri Roopwant Singh
Chartered Accountants Chairman Managing Director
Firm Registration No.106227W
JitendraH.Mehta S.A.Mehta
Partner Accounts Officer
Membership No. 30984
Japan Shah
Company secretary

24




2015-2016 Gil
GUJARAT INFORMATICSLIMITED
Satement of Profit and L ossfor theyear ended 31% March 2016
Particulars Notes As at 31% As at 31¢
March 2016 Rs. | March 2015 Rs.
REVENUE
Revenue from operations 17 83,742,029 96,323,965
Other Income 18 349,971,779 271,219,620
433,713,808 367,543,585
EXPENDITURE
Employee Benefits Expenses 19 31,993,181 29,872,670
Finance Cost 20 144,622,586 33,110,741
Depreciation 3,297,502 2,393,489
Other expenses 21 23,438,516 22,392,585
Provisionfor Diminution in Value of
Gujarat Information Technology Fund of GVFL 88,113,944 87,769,485
291,465,729
Profit Before Tax 142,248,078 279,774,100
Tax Expense
Current Tax 79,500,000 95,200,000
Deferred Tax debit / (credit) - 237,576 12,555
79,262,425 95,212,555
Profit After Tax Carried to Balance Sheet 62,985,659 184,561,545
Basics and Diluted Earnings Per Equity Shares
Basic 3.40 9.97
Diluted 3.40 9.97
Significant Accounting Policies 1
The accompanying notes are an integral part of the financial statements
As per our Report of even date For and on behalf of the Board
For J.H.Mehta& Co Shri Dhananjay Dewivedi Shri Roopwant Singh
Chartered Accountants Chairman Managing Director
Firm Registration N0.106227\W
JitendraH.Mehta S.A.Mehta

Partner

Membership No. 30984

Place : Ahmedabad
Date: 31-1-17

Accounts Officer

Japan Shah
Company secretary

Place : Gandhinagar
Date: 28-12-16
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GUJARAT INFORMATICSLIMITED

Notes forming Parts of Accounts

2 Share Capital
[Amount in Rs]
Particulars Asat 31 Asat 31
March 2016 March 2015
Rs. Rs.

a) Authorised
2,50,00,000 (PreviousYear: 2,50,00,000)
Equity shares of Rs. 10 each. 250,000,000 250,000,000

b) Issued, Subscribed and Paidup Shares Capital
1,85,14,393(Previous Year: 1,85,14,393) Equity shares
of Rs.10 each fully paid up of the above shares which
includes, 94,70,758 equity sharesallotted to Govt. of
Gujarat pursuant to atransfer of land for Infocity
Project without payments beingreceived in cash. 185,143,930 185,143,930
Total issued, subscribed and fully paid-up Share Capital 185,143,930 185,143,930.00

(c) Number of the shares outstanding at the beginning and at the end of the reporting period is 1,85,14,393
Equity shares. There is ho change in the shares outstanding at the beginning and at the end of the reporting
period.

(d) Rights, Preferences and Restrictions

@) All sharesissued arefully paid up ordinary shares. The company hasonly one class of sharesreferred to asequity
shares having a par value of Rs.10/-.

(i)  Theholdersof equity sharesare entitled to receive dividends as declared from time to time. No dividend shall be

(ii)

(e)

payable except out of profitsof the Company arrived at inthe manner provided for in Section 123 of the Companies
Act, 2013.

All shares rank equally with regard to Company’s residual assets. The distribution will be in proportion to the
number of equity shares held by shareholders.

Details of Shareholding

Particulars Asat 31 Asat 31
March 2016 March 2015
Rs. Rs.
Number (%) Number (%)

Shar eholders holding more than 5% shares
Government of Gujarat 170643930 | 92.16 170,643,930 | 92.16

Gujarat Mineral Development Corporation Ltd. 10,000,000 5.40 10,000,000 5.40
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3  Reserves and surplus
Particulars As at 31 As at 31
March 2016 March 2015
Rs. Rs.
Capital Reserve
Lease Premium - As per last Blance Sheet 73,714,606 73,714,606
Capital Grant for Gujarat IT Venture Fund -
As per Last Balance Sheet 85,700,000 85,700,000
General Reserve
As per Last Balance Sheet 355,820 355,820
Surplus/ (Deficit) in Statement of Profit and Loss
As per last Balance Sheet 1,069,014,871 884,858,589
Less: Adjustment due to change in useful life
of fixed assets - 405,263
Add : Profit/(Loss) for the year 62,985,654 184,561,545
1,132,000,525 1,069,014,871
Closing Balance 1,132,000,525 1,069,014,871
Total Reserves and Surplus 1,291,770,951 1,228,785,297
4. Long term Borrowings
Particulars Asat 31 As at 31
March 2016 March 2015
Rs. Rs.
Unsecur ed
Venture Fund Loan from Govt. of Gujarat 85,895,657 85,895,657
85,895,657 85,895,657

Venturefund Loan from Govt. of Gujarat of Rs. 8,58,95,657/- (Previous Year Rs. 8,58,95,657/-) has been converted
into Interest-free Loan since 1.4.2002 in terms of the State Government GR No. | TP/1099/520/1 TD dated 1/7/2003

which was carrying interest @ 13% p.a. upto 31.03.2002.
5. Deferred Tax Liability (Net)

The Company estimates deferred tax / (change) using the applicable rate of taxation based on the impact of
timing difference between financial statements and estimated taxable income for the current year.

Particulars As at 31 As at 31
March 2016 March 2015
Rs. Rs.
Difference between Written down value of fixed assets
as per books of accounts and income tax act - 83,437
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6. Trade Payables
Particulars Asat 31 As at 31
March 2016 March 2015
Rs. Rs.

Trade payables 5,944,115 5,876,444
Expense Payable 733,168 689,528
6,677,283 6,565,972

Note :

The company isin the process of obtaining the confirmation from suppliers who have registered them selves under the
Micro, Small and M edium Enterprises Development Act, 2006 (MSMED Act, 2006). Intheabsenceof relevant information
relating to the suppliersregistered under the Micro, Small and Medium Enterprises (Devel opment) Act, 2006, the balance
dueto Micro, Small and Medium Enterprisesat year end and interest paid or payable under MSMED Act, 2006 during the
year could not be compiled and disclosed.

7. Other Current Liabilities

Particulars Asat 31 Asat 31
March 2016 March 2015
Rs. Rs.

Advances from customers 1,346,179,102 1,937,482,000
Statutory Liabilities 19,794,645 17,045,917
EMDs received 91,850,949 179,772,569
Security Deposits received 78,263 183,263
Development Security from Creative Choice, USA 2,000,000 2,000,000
Other Payables 7293527 12,979,585
Grants Received 2,243,938,771 1,299,031,036
3,711,135,257 3,448,494,370

The other payables includesRs. 16,76,242/- (Previous Year Rs.22,76,242/-) being the amount credited in the bank
account in respect of which theinformation isnot available.
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GUJARAT INFORMATICS LIMITED

Details of Grants Received

Sr. | Grant From Government of India Opening Received Spent Interest Closing Closing
No. Bal. as on during the | during the | credited Bal. as on Bal. as on
1-4-2015 year year 31-3-2016 31-3-2015
1 Grant from GOl for Capacity Building Scheme under NEGP 8,301,667 7217 498,006 8,792,396 8,301,667
2 ACA from GOl for Capacity Building through DST 15,660,185 3,071,833 1,250,351 928,858 18,410,525 15,660,185
3 Grant from GO for organizing seminar on NEGP awareness 17,641 17,641 17,641
4 Grant from GOl for State Portal/State Service Delivery Gate 48,251,263 1,224,064 2,875,765 49,902,964 48,251,263
5 ACAfrom GOl for State Portal/State Service Delivery Gate 49,447,533 2,966,852 52,414,385 49,447,533
6 Grant from GOl for National rollout of e-District MMP 8,264,844 - 8,264,844
7 ACA from GOl for Nationdl rollout of e-District MMP 2,350,497 - - 141,030 2,491,527 2,350,497
Total A 132,293,630 3,071,833 2,481,692 | 7,410,511| 132,029,438| 132,293,630
Sr. | Grant From Government of Gujarat Opening Received Spent Interest Closing Closing
No. Bal. as on during the | during the | credited Bal. as on Bal. as on
1-4-2015 year year 31-3-2016 31-3-2015
1 Grant for State DataCentre
2 Grant for UNDP Project-Improving Citizen' sAccessto Information 440,000 440,000 440,000
3 Grant for Centreof Excellence 19,910,812 10,002,000 871,996 29,040,816 19,910,812
4 Grant for Citizen Centric Call Centre
5 Grant for E-DataBank 13,071,717 13,071,717 13,071,717
6 Grant for E-Seva 11,910,695 11,910,695 11,910,695
7 Grant for procurement of Hardware for Hon. Governor’ sHouse 616,532 43,747 572,785 616,532
8 Grant for Rural Connectivity Project 34,378,435 - - 34,378,435 34,378,435
9 Grant for Setting up of EPABX Project- Rs. 123lacs 511,837,932 20,465,191 9,107,896 523,195,227 511,837,932
10 | Grantfor setup of Video Conferencing/Webcenter/
1 | Grantfor Training of Govt. Staff 264,474 264,474 264,474
12 | Grantfor Disaster Recovery Site 3,411,161 3,411,161 3,411,161
13 | Grantfor Mini DataCentre (2007-08)
14 | Grantfor Settingup of STPI of Surat 1,019,754 1,019,754 1,019,754
15 | Grantfor Hardware/software& other equipmentsfor IT division
16 | Grantfor Infocorridor of State& Infragtrcuturefor Sachivelaya
17 | Grantfor Integrated Workflow & Datamanagement Sysem—IWDMS
18 | Grantfor Integrated Integrated Acess Control & Man Management—ACMMS
19 | Grantfor MobileV-SAT Vanfrom DST 4,849,337 - 4,849,337 4,849,337
20 | GrantfromDST for Consultancy & Expert Services 2,706,888 1,185,398 1,521,490 2,706,888
21 | Grantfor Venture Fund for Promotion of I.T.(2009-10) 13,750,000 13,750,000 13,750,000
22 | GrantfromDST for Identity Cardswith Golden Gujarat Logo 901,748 901,748 901,748
23 | GrantfromDST-Allocation of Fundsfor 1.7.2009-10 10,923,596 10,923,596 10,923,596
24 | Grantfor Promotionof I.T. (2010-11)
2% | Grantfor GSWAN connectivity/L AN WAN equipment 1,000 1,000 1,000
2% | GrantfromDST for STP-12 355,939,378 | 1,374,052,000 | 769,673918 | 43417,487| 1,003,734,947 355,939,378
27 | GrantfromDST for STP-11 9,998,000 29,106 9,968,894
28 | GrantforIT Policy Incentive Scheme (STP-1) 150,000,000 250,000,000 400,000,000 150,000,000
29 | GrantfromDST for 18th National E-Governance Conference 16,217,374 11,818,507 4,398,867 16,217,374
3 | Grantfor SRDH Project 20,000,000 32,184 19,967,816
31 | Grantfor Director of ICT E Governanace 10,000,000 10,000,000
R | GrantfromDST for Share Capita 1,000 1,000 1,000
3B | GrantfromDST for GVFL 1,000 - - 1,000 1,000
Total :B 1,152,152,833 [1,694,517,191 | 792,762,752 |43,417,487| 2,097,324,759 1,152,152,833
3 | Setasideamount of Grant info corridor 14,584,574 14,584,574 14,584,574
Total :C 14,584,574 14,584,574 14,584,574
Grand Total(A+B+C) 1,299,031,037 {1,697,589,024 | 795,244,444 150,827,998 2,243,938,771| 1,299,031,037
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GUJARAT INFORMATICSLIMITED
9 Non Current Investments
Particulars Asat 31 Asat 31
March 2016 March 2015
Rs. Rs.
Non - tradeinvestment
(valued at cost unlessstated otherwise)
I nvestment in unquoted equity instruements
94,70,758 (Previousyear: 94,70,758) Equity Shares of 94,707,580 94,707,580
Rs. 10 each fully paid up of Creative Infocity Ltd.
Subscriptionto Gujarat | nformation Technology Fund 171,595,657 171,595,657
of Gujarat Venture Finance Limited
L ess: Provision for Diminutionin value of
GVFLITFund 83,113,944 -
83,481,713 171,595,657
178,189,293 266,303,237

In view of thefailure of curing various breaches of the Concession Agreement and the Master L ease Agreement as
well as the spirit of the Concession, by the Developer - M/s Creative IT Inc. and M/s Creative Infocity Limited(CIL)
Concessionaire, the Company had terminated the Concession Agreement & the Master Lease Agreement with them
effective from 4th September 2008. In view of the said termination:

(i) the Company has not accounted for lease rent

(if) the Company has not writtern off Lease Premium of Rs.29,59,612/- as per the past practice and

(iii) the company has not accounted for Infocity Project eligible revenue share during the year.

Up on termination of the Concession Agreement, M/s Creative Infocity Limited is required to transfer the project Assets
of Infocity to GIL, the Shareholders agreement between GIL and Developer with respect to the Concessionaire shall
lapse and 94,70,758 Equity Sharesof Rs. 10 each held by GIL in CIL areto betransferred to Creative T Inc. and Creative
IT Inc. shall pay the book value of these shares to GIL. However, the matter regarding termination of Agreement is
disputed and pending before the Arbitrators and hence the above procedure is pending.

10 Deferred Tax Asset (Net)

The Company estimates deferred tax / (change) using the applicable rate of taxation based on the impact of timing
difference between financial statements and estimated taxable income for the current year.

Particulars As at 31 As at 31
March 2016 March 2015
Rs. Rs.
Difference between Written down value of fixed assets
as per books of accounts and income tax act 154,138 -
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11 Long Term Loans & Advances

(Unsecured, considered good unless otherwise stated)

Particulars Asat 31 Asat 31
March 2016 March 2015
Rs. Rs.
Depost
Security Deposits 201,680 196,680
Advancesrecoverablein cash or kind
for valuetobereceved
CreativeInfocity Ltd. 1,640,366 1,640,366
KPMG Audit expensesrecoverablefrom CIL 642,167 642,167
Department of Science & Technology, Govt. of Gujarat 1,179,462 1,179,462
Prepaid Expense 72,7115 43559
Expenses of GSWAN Recoverablefrom Tulip 241,745 241,745
3,776,955 3,747,299

Consdered Doubtful not provided for
Commissionerate of Information Technology 1,905,837 1,905,837

5,883,972 5,849,816

Rs. 16,40,366 recoverable from Concessionaire of Infocity Project and amount of Rs. 6,42,167 being audit fees paid on
behalf of Creative Infocity Ltd. are considered as good and recoverable.

12 Other Non Current Asset

Particulars Asat 31 As at 31
March 2016 March 2015
Rs. Rs.
AdvancelncomeTax (Net of Provision) 106,169,495 55,466,143
106,169,495 55,466,143

This Includes amount of Rs. 1,29,43,290/-being net amount of Advance Tax /TDS and provision for Income Tax in
respect of Financial Year 2004-05 to 2007-08 and Financia Year 2009-10 and 2012-13. The Management isin the process
of obtaining the details from the Income Tax Department and on receiveing the same necessary adjustment will be made
in the books of accounts.

13 Trade Receivables

Particulars Asat 31 Asat 31
March 2016 March 2015
Rs. Rs.
(Unsecur ed, consider ed good)
Over six months from the date they were due for payment 64,640,912 80,304,372
Others#REF! 63,327,921 52,000,270
127,968,833 132,304,642

Trade Receivablesover 6 Monthsincludes Receivables of Rs. 24,92,060/- as on 31.03.2016 (Previous Year-Rs.98,98,450/
-) outstanding for a period of more than 3 years. The above amounts are due from Govt. Departments’ Govt. Boards/
Corporations/ Govt. offices etc. and the Company is of the view that the same are good and recoverable and hence no
provision for Bad & Doubtful Debts have been made. The Company isin the process of the recovery of the above dues.
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14. Cash and Bank Balances
Particulars As at 31 As at 31
March 2016 March 2015
Rs. Rs.
Cash and Cash Equivalents
Balance with Banks
In Current Accounts
HDFC Bank Limited
Gandhinagar Branch 01902320000773 810,255,631 456,357,276
HDFC Bank Limited
Gandhinagar Branch 50200010918090 23,684,612 23,684,612
HDFC Bank Limited Ashram Road Branch 84,834 84,834
State Bank of India, Gandhinagar Branch 120,906,053 11,769,742
054,931,131 491,896,465
Cash on hand 31,344 13,879
954,962,475 491,910,344
Other Bank Balance
Deposit account with for more than 12 months
maturity for Margin money with State Bank of India - 140,899
954,962,475 492,051,243
15. Short Term Loans & Advances
(Considered Good)
Particulars As at 31 As at 31
March 2016 March 2015
Rs. Rs.
Fixed deposit with GSFS Ltd 3,337,124,259 3,505,353,861
Liquid deposit with GSFSLtd 10,824,626 10,824,626
Cenvat Credit (Service Tax) - 55,711
Advances to Creditors 822,640 -

3,348,771,525

3,516,234,198

16. Other Current Assets

Particulars As at 31 As at 31
March 2016 March 2015
Rs. Rs.
Interest Receiveable on Liquid Deposit with GSFS 636,239 675,839
Interest Receivable on Fixed Deposit with GSFS 225,962,660 203,071,767
Grants Receivable 232,182,791 183,011,295
458,781,690 386,758,901
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GUJARAT INFORMATICSLIMITED

Grants Receivable

Sr. | Grant From Government of India Opening Received Spent Interest Closing Closing

No. Bal. as on during the | during the credited Bal. as on Bal. as on

1-4-2015 year year 31-3-2016 31-3-2015

1 | Grant from GOI for GSWAN Project 115,511,800 115,511,800 115,511,800

2 | ACA from GOl for State Data Centre through DST 33,845,074 44,591,921 78,436,995 [ 33845074.00

3 | ACA from GOI for GSWAN Project under NeGP 29,662,957 - 29,662,957 | 29662957.00

4 | Grant from GOI for State Data Centre 3,991,464 5,723,000 7,527,416 5,795,880 | 3991464.00
5 [ Grant from GOI for National rollout of e-District MMP 8,264,844 11,344,853 | 332,075 2,747,934

Total A 183,011,295 5,723,000 | 52,119,337 332,075 | 232,155,566 | 183,011,295

S. | Grant From Government of Gujarat Opening Received Spent Interest Closing Closing

No. Bal.ason duringthe | duringthe | credited Bal.ason Bal.ason

1-4-2015 year year 31-3-2016 31-3-2015

1 | Grantfor Digitd India 200,000 227,225 27,225 -
Total B 200,000 221,225 27,225

Total A+B 183,011,295 5,923,000( 52,346,562 332,075 232,182,791 183,011,295
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17 Revenue from operations

Particulars For the Year Ended | For the Year Ended
on 31 March 2016 | on 31 March 2015
Rs. Rs.
Technica Serfvices
Service Charges - Hardware & Networking 42,933,527 49,994,982
Service Charges - Software/ TSP 13,932,278 18,761,742
Website Development Income 2,720,442 2,223,778
Service ChargesWebsite updation & maintainance 4,132,000 4,065,165
Income from Technical support Services 14,906,064 19,814,861
COE Training Fees 289,933 257,920
Processing Fees 1,667,500 1,204,050
Website Hosting/ Storage Charges 48,333 -
Consultancy Services & Inspection Charges 3,111,952 1467
83,742,029 96,323,965

18 Other Income

Particulars For the Year Ended | For the Year Ended
on 31 March 2016 | on 31 March 2015
Rs. Rs.
Interest on Inter Corporate Deposit 346,825,581 270,132,867
Interest on Liquid Deposit with GSFS 706,932 750,932
Interest on deposits 25,339, 17,024
Miscellaneous | ncome 2,413,927 318,797
349.971.779 271,219,620

19 Employee Benefits expenses

Particulars For the Year Ended | For the Year Ended
on 31 March 2016 | on 31 March 2015
Rs. Rs.
Salary Expenses 28,982,789 27,394,612
Contribution to Provident fund and other fund 1,625,977 1,837,606
Staff Welfare Expenses 1,384,415 640,452
31,993,181 29,872,670
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Finance Cost

During the year the Company has made provision of Rs. 6,22,51,226/-(Previous Year Rs.3,30,67,698/-) for Interest
on Grants/ advances received as per the instructions received from the State Govt. on the basis of the dates of
payment . Since the investment of surplus fundswith GSFS Ltd. cannot be bifurcated into various sources thereof
and the pending clarity about therate of interest to be paid on various advances/grant received from govt. departments,
in some of the cases the interest has been provided @ 6% as decided by the Department of Science & Technology

insimilar cases.

Particulars For the Year Ended | For the Year Ended
on 31 March 2016 | on 31 March 2015
Rs. Rs.
Interest
Interest on Grants/Advances received 62,251,229 33,067,698
Interest on Advances received from Customers 81,739,316 -
Interest on late payment of TDS 2,790 2,890
Interest on Late payment of Service Tax 829,254 40,153
144,627,686 33,110,741
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Other Expenses

Particulars For the Year Ended | For the Year Ended
on 31 March 2016 | on 31 March 2015
Rs. Rs.

Other Expenses 2,940.552 2,476,131
Rent, Rates & Taxes 746,383 -
Penalty on Service Tax 122,744 -
Corporate Social Responsibility 2,500,000 1,500,000
Repair & Maintainance Expenses 1,441,578 810,205
Office & Misc Expense 918,672 1,728,564
Marketing Expenses 5,140,369 11,513,794
Electricity Charges 866,939 810,158
Car Renta Alc 2,605,612 488,226
Auditors Remuneration 50,000 50,000
Lega Expenses 4,030,006 1,546,982
Travelling & Conveyance 1,356,170 816,510
Printing & Stationary 719,491 652,015
23,438,516 22,392,585
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22.

Contingent Liabilities & Commitments

a. Inrespect of Assessment of Incomefor A.Y. 2002-2003 the A ssessing Officer had disallowed the company’s
claimfor certain expenditure. Asaresult of thisdisallowance, the amount of loss as per thereturn filed by the
company is reduced. However this had not resulted into any Tax liability to the company. The company had
disputed the matter which is pending before Hon. High court of Gujarat.

b. Intheabsence of necessary clarification from the Gujarat udyog Bhavan Society regarding regular allotment
of office premises on permanent basis, no provision has been made in respect of initial amount of Rs.

88,11,000/- (PreviousYear 75,27,000/-).

23. Basic and.Diluted Earnings Per Equity Share
Particulars For the Year Ended | For the Year Ended
on 31 March 2016 | on 31 March 2015
Rs. Rs.
Net Profit for the year 62,985,654 184,561,545
Weighted Number of equity shares 18,514,393 18,514,393
Nominal value of the share Rs. 10 Each 185,143,930 185,143,930

Earning per share

340

9.97

24. Related Party Information:
(1) Reationships:.
(a) Where control exists: Govt. of Gujarat,
(b) Key Management Personnel:
1) Shri S.JHaider Chairmain from 01-01-2015]
2)  Shri Sanjay Kaul, Managing Director from 01-01-2015
(c) Remuneration to Chairman & Managing Director:
Rs. 12,39,488./-(Previous Year Rs. 20,88,235/-)
Particulars For the Year Ended | For the Year Ended
on 31 March 2016 | on 31 March 2015
Rs. Rs.
Expenses pertaining to Chairman & Managing Director
Travelling Expenses 41,027 130,668
Vehicle Expenses- GJ-18-GA-7000 188,080 144,293
Entertainment Expenses 12,174 4594
Internet Facility charges 47,752 12,917
House Rent 44,000 0
Cdllphone Exp. 9978443901 7,012 22,410
340,045 314,882
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GUJARAT INFORMATICSLIMITED

Balances of sundry creditors, sundry debtors, loans and advances and share application money are subject to
confirmations and reconciliation if any, by the respective parties.

Statement of Management

(A) The current assets, loans and advances are good and recoverable and are approximately of the values, if
realized in the ordinary courses of business unless and to the extent stated otherwise in the Accounts.
Subject to the notes regarding depreciation, other notes and the method of accounting followed by the
Company, provision for all known liabilitiesisadequate and not in excess of amount reasonably necessary.
There are no contingent liabilities except those stated in the notes.

(B) Financial Statements read together with Notes to the accounts thereon, are drawn up so asto disclose the
information required under the Companies Act, 2013 aswell as give atrue and fair view of the statement
of affairs of the Company as at the end of the year and results of the Company for the year under review.

Previous year’s figures have been regrouped / reclassified wherever necessary to correspond with the current
year’s classification / disclosure.

As per our Report of even date For and on behalf of the Board

For J. H. Mehta & Co Shri Dhananjay Dewivedi Shri Roopwant Singh
Chartered Accountants Chairman Managing Director
Firm Registration N0.106227W

Jitendra H. Mehta S. A. Mehta

Partner Accounts Officer

Membership No. 30984
Japan Shah
Company Secretary

Place : Ahmedabad Place : Gandhinagar
Date: 31-1-17 Date: 28-12-16
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Net cash flow from financial activities (c)
Net Increase/(Decrease) in cash and cash
equivalents (a)+(b)+(c)

Opening cash and cash equivalents

Closing cash and cash equivalents

2015-2016 Gil
GUJARAT INFORMATICSLIMITED
Cash Flow Satement for theyear ended 31st March, 2016
Particulars For the Year Ended | For the Year Ended
on 31 March 2016 on 31 March 2015
Rs. Rs.

Cash flow from operating activities:
Profit/(Loss) for the year before taxation 14 22 48 078 27 97 74 100
Adjustmentsfor :
Depreciation (Net of Excess Depreciation written back) 3297502 2393489
Interest Income (347532513) (2708 83 799)
Interest Expense 62251226 33067698
(Profit) / loss on sale of Fixed Assets 0 0
Provision for Diminutionin Value of Gujarat Information
Technology Fund of GVFL 88113944 0
Operating profit before working capital changes (5 16 21 763) 4 43 51 488
Adjustmentsfor :
Trade receivables 4335810 (53012839)
Short Term Loans & Advances 167462673 (11442 85417)
Trade payables 111311 ( 47 185)
Other Current Liabilities 26 26 40 887 96 46 89 804
Other Current Assets (49171 496) 12977998
Cash generated from operations 33 37 57 422 (17 53 26 151)
Taxes paid(net of refunds) (1301 73352) (1293 05 746)
Net cash from operating activities (a) 20 35 84 070 (30 46 31 897)
Cash flow from investing activities:
Purchase of fixed assets (3068676) (2626 919)
Sale of Fixed Asset 0 0
Long Term Loans & Advances ( 34 156) ( 15329)
Interest received 324681220 215558683
Net cash used in investing activities (b) 32 15 78 388 21 29 16 435
Cash flow from financing activities:
Interest paid (6 22 51 226) (33067 698)

(6 22 51 226)

(330 67 698)

46 29 11 232 (12 47 83 160)
492051243 61 68 34 403
95 49 62 475 49 20 51 243
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Explanatory Notes to Cash Flow Statement
1 The Cash Flow Statement is prepared in accordance with the format prescribed by Accounting Standard 3
prescribed by The Institute of Chartered Accountants of India.

2. In Part A of the Cash Flow Statements, figures in brackets indicates deductions made from the net profit for
deriving the cash flow from operating activities. In part B & part C, figuresin brackets indicates cash outflows.

3. Figures of the previous year have been regrouped wherever necessary, to confirm to current years presentation.

4, Cash and cash equivalents includes balances in the Cash and Bank.
As per our report of even date attached.
Significant Accounting Policies 1

The accompanying notes are an integral part of the financial statements

As per our Report of even date For and on behalf of the Board
For J. H. Mehta & Co Shri Dhananjay Dewivedi Shri Roopwant Singh
Chartered Accountants Chairman Managing Director
Firm Registration N0.106227W
Jitendra H. Mehta S. A. Mehta
Partner Accounts Officer

Membership No. 30984
Japan Shah
Company Secretary

Place : Ahmedabad Place : Gandhinagar
Date: 31-1-17 Date: 28-12-16
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GUJARAT INFORMATICSLIMITED

Notes forming Part of Accounts

Company Overview

Gujarat Informatics Ltd. (GIL) isanodal agency of Government of Gujarat for Promotion of Information Technol-
ogy inthe State and hel ping the Government with Technical advice and support. GIL playsaroleof consultant and provides
hardware and software consultancy to various Government Departments/ Boards/ Corporations and helpsthemintheir IT
procurement and implementation of IT Projects. GIL isa Central Purchase Organization of the State Govt. for IT Prod-
ucts. Sinceitsinception, GIL isgaining significant ground with its endeavoursfor computerization of Government depart-
ments, training of ClIO’s, devel oping applications.

1 Significant Accounting Policies

(i)

(i)

(iii)

Basisof preparation of financial statementsThefinancial statements of the company have been prepared
and presented in accordance with the generally accepted accounting principle under the historical cost
convention on an accrual basis. These financial statements have been prepared as going concern and
comply, in all material respects, with the Accounting Standards as prescribed under section 133 of the
CompaniesAct, 2013 read with Rule 7 of Companies (Accounts) Rules, 2014.

Use of Estimates

The presentation of financial statements requires estimates and assumptions to be made that affect the
reported amount of assets and liabilities on the date of the financial statements and the reported amount of
revenues and expenses during the reported period. Differences between the actual result and estimates are
recognised in the period in which the results are known/ determined.

Fixed Assets

Tangible Assets are stated at their original cost including incidental expenses related to acquisition and
installation, less accumulated depreciation. Cost comprises of the purchase price and any other attributable
cost of bringing the assets to its working condition for its intended use. At the balance sheet date, an
assessment is done to determine whether there is any indication of impairment in the carrying amount of
Company'’s fixed assets. If any such indication exists, the asset’s recoverable amount is estimated. An
impairment loss is recognised whenever the carrying amount of an asset exceeds its recoverable amount.
After recognition of impairment |oss, the depreciation charge for the assets is adjusted in future periods to
allocate the asset’s revised carrying amount, less its residual value (if any), on Written Down Value basis
over itsremaining useful life.

Impairment of Assets

At the balance sheet date, an assessment isdoneto determine whether thereisany indication of impairment
in the carrying amount of Company’s fixed assets. If any such indication exists, the asset’s recoverable
amount is estimated .An impairment lossis recognised whenever the carrying amount of an asset exceeds
its recoverable amount.

An asset istreated asimpaired when the carrying cost of Assetsexceedsitsrecoverablevalue. Animpairment
loss is charged to the Profit & Loss Account in the year in which an asset is identified as impaired. The
impairment loss recognized in prior accounting period isreversed if there has been achangein the estimate
of recoverable amount.
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(iv) Depreciation

() Depreciation on Tangible Assets is provided on Written Down Value Method (WDV) over the useful lives
of assets specified in Part C of Schedule |1 to the Companies Act 2013.

(i)  Depreciation on assets acquired / disposed off during the year is provided on pro-rata basis with reference
to the date of addition/disposal.(iii) Assetsindividually costing upto Rs. 5,000/- are depreciated at 100%in
the year of purchase.

(v)  Inventory

Closing Stock of Softwareisvalued at cost price or realizable value whichever islower. However thereis
no closing Stock as on 31st March 2015

(vi) Investments

Current Investments are carried at the lower of cost and quoted/fair value, computed category wise. Long
Term Investments are stated at cost. Provision for diminution in the value of long term investmentsis made
only if such adeclineis other than temporary in the opinion of the Management

(vii) Taxation

(a) Current year tax is provided based on taxable income computed in accordance with the provisions of
the Income-tax Act, 1961.

(b) Deferred tax isrecognized, subject to the consideration of prudence, on timing differences, being the
difference between taxableincomes and accounting incomethat originatein one period and are capable
of reversal in one or more subsequent period. Deferred tax assets are recognized on unabsorbed
depreciation and carry forward of losses based on virtual certainty that sufficient future taxableincome
will be available against which such deferred tax assets can be realized.

(viii) Grants received from Government of Gujarat:

1. Grant received from Government of Gujarat for running acall center on behalf of DST on outsourcing model to
inform public about citizen centeric call center for various departments such as Food & Civil Supplies Corporation
Ltd, Education Department, Health Department, Social Justice & Empowernment Department etc are being set
off against the original cost of Fixed Asset of Infotext B and Call Center. The amount spent for Promotion of
Information Technology has been directly debited to the Grant for Promation of Information Technology.The
Unspent amount of Grant for Promotion of Information Technology has been shown under the head Current
Liabilities.

2. Grant received from Govt. of Gujarat for promotion of |nformation Technol ogy aswell asvarious Projecty expenditure
to be incurred as per the instructions of the Government. are shown under the head Other Current Liabilities
pending utilization/repayment and the amounts spent/to be spent as per the instructions of the government/s for
such projects expenditure are being debited to the respective Grants.

(ix) Grantsreceived from Government of India:

Grant Received from Government of India for Various projects for Information Technology, GSWAN,
Running State Data Center (O & M), Capacity Building NEGP Projects, E-District Project spent for various
projects of Information Technology has been directly debited to the respective grants under specified
Guidleines of Govt. of India. The unspent amount of grant has been shown under Current Liabilities.
Whereas Grants receivable from Govt. Of India has been shown under the head Current Assets.
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(x)
(@)

(b)

(c)

(xii)

(xiii)

(xiv)

Revenue Recognition
Revenue from Services

Revenue is recognised as the services are performed, in accordance with the specific terms of the contract
with the customers. Such performance is reported as being achieved when no significant uncertainty exist
regarding the amount of the consideration that will be derived from rendering of services.

Interest income

Income is recognized on atime proportion basis taking into account the amount outstanding and the rate
applicable

Other Income

Income accrued but not due on Investment made in Gujarat Information Technology Fund registered as
Venture Capital fund by the SEBI under the Securities & Exchange Board of India (Venture Capital Funds)
regulations, 1996 has not been accounted for as the Company has neither received the same nor it has
become due for payment. The original duration of the fund was 10 years;, however the same has been
extended by 7 years. The closure date of fund is 31st March 2017.

Computer Application Software expenses and Website Devel opment charges arefully written off to statement
of Profit & Loss in the year of Purchase.

Employee Benefits

Provisionfor retirement benefitslike PF., Gratuity, Pension, Leave salary etc. have been madein respect of
Employees on deputation from other office. For Company’s employees, the Company has taken a policy
from Life Insurance Corporation of India for meeting the Gratuity liability and has paid premium as per
actuarial valuation carried out by LIC of India.However, the employees of the Company are on contractual
appointment for aperiod from 1 to 3 years, hence, thereisno policy for retirement benefitslike Pension etc.
and therefore, no provision thereof has been made. Contribution to Employees’ Provident Fund is charged
to Profit & LossAlc.

Provisions, Contingent Liabilities and Contingent Assets Provisions involving substantial degree of
estimation in measurement are recognized when there is a present obligation as aresult of past events and
it is probable that there will be an outflow of resources. Contingent Liabilities are not recognized but are
disclosed in the Notes. Contingent Assets are neither recognized nor disclosed in the financial statements.
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