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GUJARAT DAIRY DEVELOPMENT CORPORATION LTD.

(1)

GUJARAT DAIRY DEVELOPMENT CORPORATION LTD.
Regd. Office : Sector - 16, Gandhinagar - 382 016. Gujarat.

PREFACE

The Government of Gujarat has established Gujarat Dairy Development
Corporation Ltd. as it's wholly owned company with a prime objective of
developing dairy Industry on co-operative lines in the underdeveloped
areas of Saurashtra and Kachchh. Moreover, the Corporation was
conceived to bridge the gap between the developed and developing
districts of Gujarat and Institutionalize the milk trade by providing regular
and remunerative price for milk to the farmers through their co-operative
milk unions. The objective of the Corporation was promotional in nature.

The paid-up Share Capital of the Corporation is Rs. 10,45,80,500/- against the
authorised Share Capital of Rs. 12.00 Crores. GDDC was declared as a sick
unit by the Board for Industrial and Financial Reconstruction (BIFR). The BIFR
has approved the Rehabilitation Scheme of the Corporation vide its order dated
14-1-2003. The major highlights of the Scheme are as under.

(A) All the employees of the Corporation would be relieved under VRS
except those workmen, who did not opt for VRS may be relieved in
accordance with law.

(B) Unsecured Creditors of the Corporation are to be paid off under One
Time Settlement Scheme.

(C) The assets of the Corporation (except Abad Dairy unit and Surplus land
of Jamnagar Dairy) should be transferred to NDDB or its nominee for
Rs. 23.00 crores under One time settlement and also cash payment of
Rs. 6.00 crores towards full and final settlement of their dues.

(D) The Assets of the Corporation not proposed to be transferred to NDDB
i.e. Abad Dairy and Surplus land of Jamnagar Dairy to be disposed off
through Assets Sale Committee.

(E) In terms of the order of BIFR dt. 14-1-2003, after complete
implementation of the said order, the corporation will be wound up
under the provisions of the companies Act-2013.

Upto the year 2018-2019 all the provisions of the order of the BIFR dated
14-1-2003 have been implemented. The Corporation incurred a net loss of
Rs. 47.39 lakhs during the year 2018-2019 as compared to net loss of
Rs. 43.99 lakhs in the previous year.

Secretary
Agriculture, Farmers Welfare &
Co-operation Department,
Government of Gujarat
Gandhinagar
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GUJARAT DAIRY DEVELOPMENT CORPORATION LTD.
(A Government of Gujarat undertaking)
Regd. Office : Sector - 16, Gandhinagar - 382 016. (Gujarat)
Phone : 079-23222072, 23222250

NOTICE

Notice is hereby given that 46" Annual General Meeting of the Share Holders of the
Gujarat Dairy Development Corporation Ltd. will be held on 30" August, 2019 at 12:30
hours at Office of the Director of Animal Husbandary, 2nd Floor, Block No. 10/B, Sector-10,

Gandhinagar.
ORDINARY BUSINESS:

1. To consider and approve Profit & Loss Accounts for the year ended 31 March, 2019
and the Audited Balance sheet as at 31 March, 2019, Auditors' Report, Directors'
Report and Comments of C & AG for the year 2018-2019.

2. To fix the remuneration of Statutory Auditors for the year 2019-2020.

Managing Director

Place : Gandhinagar GDDC Ltd.
Date 1 26-08-2019
No. : CLM/AGM/46/2019

NOTES

1. A member entitled to attend and vote is also entitled to appoint the proxy to attend
and vote instead of himself and a proxy need not be a member.

2. A member unable to attend the meeting may appoint a proxy in the attached form.
The instrument of proxy should be deposited at registered office of the corporation
not later than 48 hours before the time for holding the meeting in default, the proxy
shall not be treated as valid.

3. Being a Government Corporation the appointment of Auditors is made by the
Comptroller and Auditor General of India, New Delhi U/s 139(5) of the Companies
Act, 2013.

To,
All the Share Holders of the G.D.D.C. Ltd.
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GUJARAT DAIRY DEVELOPMENT CORPORATION LTD.

(A Government of Gujarat undertaking)
Regd. Office : Sector - 16, Gandhinagar - 382 016. (Gujarat)

BOARD'S REPORT

To,
The Members,

Your Directors have pleasure in presenting their 46" Annual Report on the
business of the Company and the accounts for the Financial Year ended March 31, 2019.

1.  Financial summary or highlights/Performance of the Company (Standalone)

The Board's Report shall be prepared based on the standalone financial statements
of the company.

(Amount in Rupees)

Particulars 2018-2019 2017-2018
Income

Income from Operation Nil Nil
Other Income 5,15,431 5,90,553
Total Income 5,15,431 5,90,553
Expenses

Other Operational and Administrative Expenses 47,90,956 49,89,178
Depreciation 0 0
Total Expenses 47,90,956 49,89,178
Profit/(Loss) Before Tax (42,75,525) (43,98,625)
Tax Expenses Nil Nil
Exceptional Item

Provision for Doubtful Advances 4,63,348 0
Prior Period Income / (Exp) (Net) 0 0
Profit / (Loss) for the Year (47,38,873) (43,98,625)
Earning / (Loss) per share (4.53) (4.21)

Brief description of the Company's working during the year :

Your Corporation was established as a Wholly owned Company of Government of
Gujarat with the prime objective of creating and developing of milk producers on
co-operative structure in the underdeveloped areas of Saurashtra and Kachchh. The
Corporation was conceived to promote dairy development on co-operative line and
to bridge the gap between the developed and developing districts of Gujarat and
institutionalize by the farmers through their Co-operative Milk Union. The objective of
the Corporation is promotional in nature.
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3.

Activities :

The major activities of milk procurement, Processing & Distribution, manufacturing of
Cattle Feed, Cattle development co-operative activities etc., have been discontinued.
The units have been tranferred to the NDDB as per the order of Board for Industrial
& Financial Reconstruction (BIFR). The Corporation has reduced its manpower
by offering Voluntary Retirement Schemes (VRS), as per the direction of Hon'ble BIFR
and approved by GOG (Government of Gujarat). In the current year there are only two
employees on the muster roll of the Corporation. At the end of the year these two
employees were relieved and there is no employee on the muster roll of the
corporation at the end of the year.

Brief Note of BIFR Case:

The Corporation has been declared as a sick unit vide Case No. 607/94
dt. 26-10-1994 by Board for Industrial and Financial Reconstruction (BIFR) within the
meaning of Section-3 (1) (0) of Sick Industrial Companies (Special Provision) Act,
1985. The BIFR has approved the rehabilitation Scheme of the Corporation vide its
order dated 14-01-2003.

The Major highlights of the Scheme are as under:

All the employees of the Corporation would be relieved under VRS except those
workmen, who did not opt for VRS may be relieved in accordance with law.
Unsecured creditors of the corporation are to be paid off under one time settlement.
The Assets of the Corporation (except Abad Dairy unit and Surplus land of Jamnagar
Dairy) should be transferred to NDDB or its nominees for Rs. 23.00 crores under one
time Settlement and also cash payment of Rs. 6.00 crores towards full and final
settlement of their dues.

The Assets of the Corporation not proposed to be transferred to NDDB i;e, Abad dairy
and surplus land of Jamnagar Dairy to be disposed off through Assets Sale
Committee constituted by BIFR.

Upto the year 2018-19 the Corporation and Govt. of Gujarat (Promoter) have complied
all provisions of BIFR order dated: 14-01-2003.

A review hearing for implementation of BIFR Scheme was held before the Hon'ble
BIFR, New Delhi on 07/08/2006. The Corporation has received the Summary Records
of the said review hearing. As per the summary record, the Hon'ble BIFR has
discharged the Corporation (GDDC) from the purview of SICA/BIFR and issued the
following direction:

The PNB (Punjab National Bank) is hereby relieved from the responsibility as M.A.
(Monitoring Agency).

The un-implemented provision of the Sanctioned Scheme-03 would continue to be in
full force and would be implemented by the concerned agencies including that of by
the GOG and would continue to be monitored by the Company M/s. GDDC/GOG.
GOG would consider take over of the left out Assets of the Company which could not
be disposed off by the ASC (Asset Sale Committee) constituted by the BIFR, for
adjustment against the outstanding dues of the Govt. and meeting the outstanding
liabilities of employees, Statutory dues and other liabilities.

The 'Special Director' appointed by the BIFR on the Company's Board of Directors
(BOD) would stand discharged with immediate effect as may be required.

The company would complete necessary formalities with the "Registrar of Companies"
(ROC) as may be required.

Dividend:

Since, the company has huge accumulated loss. Therefore, your directors do not
recommend any dividend for the year ended on 31st March, 2019.

Reserves:

During the Financial Year Company has suffered loss of Rs. 47.39 Lacs. The amount
of loss carried to Reserve and Surplus Account.
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Share Capital:

Authorized Share Capital of the Company is Rs. 12,00,00,000/- (Rupees Twelve
Crores) divided into 12,00,000 Equity shares of Rs. 100/- each and Issued,
Subscribed & Paid up share Capital of the company is Rs. 10,45,80,500/- (Rupees
Ten Crore, Forty Five Lacs, Eighty Thousand and Five Hundred) divided into
10,45,805 Equity shares of Rs. 100/- each as on 31st March, 2019.

During the F.Y. 2018-19, Govt. of Gujarat did not contribute any amount towards the
Share Capital, hence, your corporation did not issue any share capital in any manner.
Directors and Key Managerial Personnel:

From the 01st April, 2018 to 31st March, 2019 following changes have been made
in the Board of Directors:

The Details of Board of Directors as on report date is :

Name, Father's Name, DIN Designation| Date of Date of
.| Address Appointment | Ceasation
Dr. Anantdevesh Kachhiapatel s/o [02951973| Managing 31/8/2009 | Continued
Jashvantlal Kachhiapatel Director on the
Address: C-404, Samay date of
Apartment, Nr, Bima Nagar, Report

B/H. Azad Soc., Ambavadi,
Ahmedabad-380015, Gujarat.India

Dr. Hitaben Patel d/o Nathabhai Patel | 05166525 Director 28/11/2011 Continued

Address: 21, Tulsi Bunglows, on the

Science city Road, Sola, date of
Ahmedabad-380060. Report

Gujarat, India.

Dr. Pankajbhai Sutariya s/o 07009855| Director 22/09/2014 | Continued
Harjibhai Sutariya on the

Address: C-6, Parth Apartment, date of

Ramdevnagar char rasta, Report

Satellite, Ahmedabad-380015,
Guijarat, India

Particulars of Employees:

As the Gujarat Dairy Development Corporation is not a Listed Company therefore Section-
197(12) and Companies (Appointment and Remuneration of Managerial Personnel) Rules,
2014, statement of particulars of employees is not applicable to the Company.

Meetings:

A Calendar of Meetings is prepared and circulated in advance to the Directors.
During the year Four Board Meetings were convened and held on 28/06/2018,
24/09/2018, 21/12/2018 and 27/3/2019. The intervening gap between the Meetings
was within the period prescirbed under the Companies Act, 2013.

Board Evaluation:

Pursuant to the provisions of the Companies Act, 2013, Gujarat Dairy Development
Corporation Limited is a State Government Company. Appointment of Board of Directors
are made by the State Government. As per the Ministry notification dated 05-06-2015,
Govt. Company are exempted from the provision (p) of section-134(3) of the Act.
Auditors:

The Auditors, M/S Vijay Moondra & Co., Chartered Accountant, Ahmedabad were
appointed as Statutory Auditors of the Corporation for the year 2018-2019 by the
Comptroller and Auditor General of India, vide Letter No. CAV/COY/GUJARAT/G
DAIRY(i)/856, dated 28/08/2018 for the F.Y. 2018-19.

8
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13.

14.

15.

16.

17.

18.

19.

20.

21.

22

Auditors' Report:

The Auditors' Report does not contain any qualification. Notes to Accounts and Auditors
remarks in their report are self-explanatory and do not call for any further comments.
Internal Audit & Controls:

Report of the Internal Auditors, M/s J. H. Mehta & Co., Chartered Accountants
Ahmedabad & its findings are discussed and suitable corrective actions taken as per
the directions on an ongoing basis to improve efficiency in operations.

Risk Management Policy:

The corporation has been declared as a sick unit vide case no 607/94, dated
26/10/1994 by the Board for Industrial and Financial Reconstruction (BIFR) within the
meaning of Section-3(1)(0) of Sick Industrial Companies (Special Provision) Act, 1985.
The BIFR has approved the rehabilitation scheme of the corporation vide its order
dated: 14-01-2003.

Upto the year 2018-19 the Corporation and Govt. of Gujarat (promoter) have complied
all provisions of BIFR order dated 14-01-2003.

A review hearing for implementation of BIFR Scheme was held before the Hon'ble
BIFR, New Delhi on 07/08/2006. The Corporation has received the Summary Record
of the said review hearing.

As per the Summary record, the Hon'ble BIFR has discharged the Corporation from
the purview of SICA/BIFR with the condition that unimplemented provisions of
sanctioned scheme-03 would be implemented by GDDC/GOG.

Extract of Annual Return:

As required pursuant to Section-92(3) of the Companies Act, 2013 and rule-12(1) of
the Companies (Management and Administration) Rules, 2014, an extract of annual
return in MGT 9 as a part of this Annual Report is enclosed as ANNEXURE.
Material changes and commitments, if any, affecting the financial position of the
company which have occurred between the end of the financial year of the
company to which the financial statements relate and the date of the report.
The Hon'ble BIFR has discharged the Corporation from the purview of SICA/BIFR
subject to compliance of the unimplemented provisions of the order of BIFR dated
14-01-2003.

During the year no significant and material orders passed by the regulators or courts
or tribunals impacting the going concern status and company's operations in future.
Particulars of loans, guarantees or investments under Section-186:

Details of Loans: NIL

Details of Investments: NIL

Details of Guarantee / Security Provided : NIL

Particulars of Contracts or Arrangements with Related Parties:

The particulars of every contract or arrangements entered into by the Company with
related parties referred to in sub-section (1) of Section-188 of the Companies Act,
2013 during the F.Y. 2018-19 is NIL.

Statutory Disclosures:

In terms of the provisions of Section-217(2A) of the Companies Act, 1956, read with
the Companies (Particulars of Employees) Rules, 1975 as amended, the names and
other particulars of the employees are set out in the annexure to the Directors'
Report. However, as per the provisions of Section-219(b)(iv) of the said Act, the
Annual Report excluding the aforesaid information is being sent to all the members of
the Company and others entitled thereto. Any member interested in obtaining such
particulars may write to the Company at the registered office of the Company.
Obligation of company under the sexual harassment of women at workplace
(Prevention, prohibition and redressal) act, 2013:

The Sexual Harassment of Women at Workplace (Preventaion, Prohibition and
Redressal) Act, 2013 has been notified on 9" December, 2013. Under the said Act

9
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23.

24.

25.

(a)

(b)

(c)

(d)
(e)

26.

27.

every company is required to set up an Internal Complaints Committee to look into
complaints relating to sexual harassment at work place of any women employee.
Company has adopted a policy for prevention of Sexual Harassment of Women at
workplace and has set up Committee for implementation of said policy. During the
year Company has not received any complaint of harassement.

Conservation of energy, technology, absorption and foreign exchange earnings
and outgo:

The Company (Disclosure of Particulars under Report of Directors) Rule, 1988,
regarding the conservation of energy, technology, absorption are not applicable to the
Company since it is not engaged in any manufacturing or processing activities.
The Corporation does not deal with any such industries in which generally the natural
strength is required to be used in our day-to-day activities. No occasion of foreign
exchange has taken place, since all the units remained closed.

Information pursuant to the provisions of Section-134(3)(m) of the Companies Act,
2013 regarding Conservation of Energy, Technology, Absorption and Foreign exchange
earnings and Outgo are NIL.

Corporate Social Responsibility (CSR):

The disclosures as per Rule 9 of Companies (Corporate Social Responsibility Policy)
Rules, 2014 shall not applicable to Gujarat Dairy Development Corporation Limited.
Directors' Responsibility Statement:

The Directors' Responsibility Statement referred to in clause (c) of sub-section (3) of
Section-134 of the Companies Act, 2013, shall state that-

In the preparation of the Annual Accounts, the applicable accounting standards had
been followed along with proper explanation relating to material disclosures;

The directors had selected such accounting policies and applied them consistently
and made judgments and estimates that are reasonable and prudent so as to give a
true and fair view of the state of affairs of the company at the end of the financial
year and of the profit and loss of the company for that period;

The directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the
assets of the company and for preventing and detecting fraud and other irregularities;
The directors had prepared the annual accounts on a going concern basis; and
The directors had devised proper systems to ensure compliance with the provisions
of all applicable laws and that such systems were adequate for operating effectively.
Transfer of Amounts to Investor Education and Protection Fund:

There were no funds which were required to be transferred to Investor Education and
Protection Fund (IEPF).

Acknowledgements:

Yours Directors express their warm wish to place on record their sincere appreciation &
the Co-Operation extended by the BIFR, Registrar of Companies, Comptroller & Auditor
General of India and Statutory Auditors. The Directors are also grateful to the
Government of India, Government of Gujarat, Banker, Officers and staff of the Company
for their co-operation and look forward for their continued support.

For & on behalf of the Board of Directors of
Gujarat Dairy Development Corporation Limited

Dr. A.J. KACHHIAPATEL Dr.HITABEN PATEL
(Managing Director) (Director)
Dr.P.H.SUTARIYA
PLACE : Gandhinagar (Director)

DATE : 10-07-2019
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1.

EXTRACT OF ANNUAL RETURN

ANNEXURE
FORM NO. MGT 9

For the Financial Year ended on 31-03-2019

Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Company
(Management & Administration) Rules, 2014.

REGISTRATION & OTHER DETAILS :

1. | CIN U15200Gj1973SGC002243
2. Registration Date 29th March, 1973
3. | Name of the Company [ GUJARAT DAIRY DEVELOPMENT CORPORATION
LIMITED
4. | Category / Sub- Company limited by shares held by
category of the State Government.
Company
5. | Address of the Sector 16,
Registered office & Gandhinagar, Gujarat
contact details 382016.
6. | Whether listed NO
company
7. Name, Address & NA
contact details of the
Registrar & Transfer
Agent, if any.

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

(All the business activities contributing 10% or more of the total turnover of the company
shall be stated)

Development

Sr. Name and Description of NIC Code of the % to total turnover of the
No. main products / services Product/service company
1 Promoted Dairy 1050 *nil

*At present corporation is not carrying out any activities
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IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)
Category-wise Share Holding

(i) Category of No. of Shares held at the beginning of [ No. of Shares held at the end of the | % Change
Shareholders the year[As on 01-April-2018] year[As on 31-March-2019] during
De Physical Total % of | De | Physical | Total % of the year
mat Total |mat Total
Shares Shares

A. Promoters

Indian

a) Individual/ Nil Nil Nil Nil Nil Nil Nil Nil Nil
HUF

b) Central Nil Nil Nil Nil Nil Nil Nil Nil Nil
Govt.

c) State Nil | 1045805 [ 1045805| 100 Nil | 1045805 [1045805| 100 Nil
Govt(s)

d) Bodies Nil Nil Nil Nil Nil Nil Nil Nil Nil
Corp.

e) Banks / FI Nil Nil Nil Nil Nil Nil Nil Nil Nil

f) Any other Nil Nil Nil Nil Nil Nil Nil Nil Nil

Total Nil | 1045805 [ 1045805| 100 Nil | 1045805 [1045805| 100 Nil

shareholding
of Promoter
[A]

B. Public
Shareholding

[1]Institutions

a) Mutual Nil Nil Nil Nil Nil Nil Nil Nil Nil
Funds

b) Banks / FI Nil Nil Nil Nil Nil Nil Nil Nil Nil

c) Central Nil Nil Nil Nil Nil Nil Nil Nil Nil
Govt.

d) State Nil Nil Nil Nil Nil Nil Nil Nil Nil
Govt(s)

e) Venture Nil Nil Nil Nil Nil Nil Nil Nil Nil
Capital Funds

f) Insurance Nil Nil Nil Nil Nil Nil Nil Nil Nil
Companies

g) Fiis Nil Nil Nil Nil Nil Nil Nil Nil Nil

h) Foregin Nil Nil Nil Nil Nil Nil Nil Nil Nil

Venture

Capital Funds

12
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i) Others Nil Nil Nil Nil Nil Nil Nil Nil Nil
(specify)
Sub-total Nil Nil Nil Nil Nil Nil Nil Nil Nil
(B)(1):-
2. Non-
Institutions
a) Bodies Nil Nil Nil Nil Nil Nil Nil Nil Nil
Corp.
i) Indian Nil Nil Nil Nil Nil Nil Nil Nil Nil
ii) Overseas Nil Nil Nil Nil Nil Nil Nil Nil Nil
b) Individuals Nil Nil Nil Nil Nil Nil Nil Nil Nil
i) Individual Nil Nil Nil Nil Nil Nil Nil Nil Nil
shareholders

holding nominal
share capital up to
Rs. 1 lakh

ii) Individual Nil Nil Nil Nil Nil Nil Nil Nil Nil
shareholders
holding nominal
share capital in
excess of Rs. 1 lakh

c) Others Nil Nil Nil Nil Nil Nil Nil Nil Nil
(specify)

Non Resident Nil Nil Nil Nil Nil Nil Nil Nil Nil
Indians

Overseas Nil Nil Nil Nil Nil Nil Nil Nil Nil
Corporate
Bodies

Foreign Nil Nil Nil Nil Nil Nil Nil Nil Nil]
Nationals

Clearing Nil Nil Nil Nil Nil Nil Nil Nil Nil
Members

Trusts Nil Nil Nil Nil Nil Nil Nil Nil Nil

Foreign Nil Nil Nil Nil Nil Nil Nil Nil Nil
Bodies - D R

Sub-total Nil Nil Nil Nil [ Nil Nil Nil Nil Nil
(B) (2):-

Total Public Nil Nil Nil Nil Nil Nil Nil Nil Nil
Shareholding
(B)=(B)(1)+
(B)(2)

C. Shares Nil Nil Nil Nil Nil Nil Nil Nil Nil
held by
Custodian
for GDRs &
ADRs

Grand Total Nil | 1045805 | 1045805 100 | Nil | 1045805 1045805 100 Nil
(A+B+C)

13
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(ii) Shareholding of Promoter:

Sr.| Shareholder's Name Shareholding at the Shareholding at the end %
No. beginning of the year of the year change
(As on 01-04-2018) (As on 31-03-2019) in
No. of % of % of No. of % of % of Share
Shares total Shares | Shares total Shares | holding
Shares |Pledged/ Shares [Pledged/| during
of the | encum- of the encum-| the
company| bered company | bered year
to total to total
shares shares
1 [Dr. A. J. Kachhiapatel 1 NIL NIL 1 NIL NIL NIL
C-404, Samay Appt,
Nr. Bima Nagar, B/H Azad Society,
Ahmedabad-380015, Gujarat.
2 | Dr. Hitaben Patel 1 NIL NIL 1 NIL NIL NIL
21, Tulsi Bunglows Science
City Road, Sola,
Ahmedabad, 380060, Gujarat.
3 | Smt. B. R. Thakkar 1 NIL NIL NIL NIL NIL NIL
Under Secretary,
Agriculture, Farmers Welfare
& Co-operation Dept.Sachivalay,
Gandhinagar, Gujarat
4 | Shri V. B. Thakor 1 NIL NIL NIL NIL NIL NIL
Under Secretary (Coop)
Agriculture, Farmers Welfare
& Co-operation Dept.Sachivalay,
Gandhinagar, Guijarat
5 | Dr. Jayshankar Odhwani 1 NIL NIL 1 NIL NIL NIL
Under Secretary (Co.op.)
Agriculture, Farmers Welfare
& Co-operation Dept.Sachivalay,
Gandhinagar, Guijarat
6 | Shri C. A. Deshmukh 1 NIL NIL NIL NIL NIL NIL
Section Officer
Agriculture, Farmers Welfare
& Co-operation Dept.Sachivalay,
Gandhinagar, Guijarat

14
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7 | Shri Sudhir Upadhyay NIL NIL NIL 1 NIL NIL NIL
Deputy Secretary (Animal Husbandary)
Agriculture, Farmers Welfare
& Co-operation Dept.Sachivalay,
Gandhinagar, Guijarat
8 | Shri Narendra Vaghela NIL NIL NIL 1 NIL NIL NIL
Under Secretary (Animal Husbandary)
Agriculture, Farmers Welfare
& Co-operation Dept.Sachivalay,
Gandhinagar, Guijarat
9 | ShriJ. N. Damor NIL NIL NIL 1 NIL NIL NIL
Section Officer (P2 Branch)
Agriculture, Farmers Welfare
& Co-operation Dept.Sachivalay,
Gandhinagar, Guijarat
10| Hon'ble Governor of Gujarat 10,45,799 | 100 NIL |10,45,799 100 NIL NIL
Rajbhavan, Gandhinagar, Gujarat.
(iii) Change in Promoters' Shareholding (please specify, if there is no change)
Sr. | Particulars Shareholding at the Cumulative Shareholding
No. begining of the year during the year
No. of % of total shares | No. of % of total shares
shares of the company | shares of the company
At the beginning of the year 1045805| 100 1045805 100
Date wise Increase / Decrease in NIL NIL NIL NIL
Promoters Shareholding during the year
specifying the reasons for increase /
decrease (e.g. allotment / transfer / bonus/
sweat equity etc):
At the end of the year 1045805| 100 1045805 100
(iv) Shareholding Pattern of top ten Shareholders:
(Other than Directors, Promoters and Holders of GDRs and ADRs):
Sr. | For Each of the Top Ten Shareholding at the Cumulative Shareholding
No.| Shareholders begining of the year during the year
No. of % of total shares | No.of % of total shares
shares of the company shares | ofthe company
At the beginning of the year NIL NIL NIL NIL
Date wise Increase / Decrease in NIL NIL NIL NIL
Promoters Shareholding during the year
specifying the reasons for increase /
decrease (e.g. allotment / transfer / bonus/
sweat equity etc):
At the end of the year NIL NIL NIL NIL
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(v) Shareholding of Directors and Key Managerial Personnel:

Sr.| Shareholding of each Directors and each Shareholding at the Cumulative Shareholding
No.| Key Managerial Personnel begining of the year during the year
No. of % of total shares | No. of % of total shares

shares of the company shares | ofthe company

At the beginning of the year NIL NIL NIL NIL

Date wise Increase / Decrease in NIL NIL NIL NIL
Promoters Shareholding during the year
specifying the reasons for increase /
decrease (e.g. allotment / transfer / bonus/
sweat equity etc):

At the end of the year NIL NIL NIL NIL

(V) INDEBTEDNESS - Indebtedness of the Company including interest outstanding/accrued but not due for payment.
(Rs. in Crores)

Secured Loans| Unsecured | Deposits Total
excluding Loans Indebtedness
deposits

Indebtedness at the beginning of

the financial year

i) Principal Amount NIL 75.14 NIL 75.14
ii) Interest due but not paid NIL NIL NIL NIL
iii) Interest accrued but not due NIL NIL NIL NIL
Total (i + ii + iii) NIL 75.14 NIL 75.14
Change in Indebtedness during

the financial year

* Addition NIL NIL NIL NIL
* Reduction NIL NIL NIL NIL
Net Change NIL NIL NIL NIL
Indebtedness at the end of the

financial year

i) Principal Amount NIL 75.14 NIL 75.14
ii) Interest due but not paid NIL NIL NIL NIL
iii) Interest accrued but not due NIL NIL NIL NIL
Total (i + ii + iii) NIL 75.14 NIL 75.14
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(Vl) REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL-

A.  Remuneration to Managing Director, Whole-time Directors and/or Manager:
Sr. Particulars of Remuneration Name of MD/WTD/Manager Total
No. Amount

A | Remuneration of M.D.

1 [ Gross Salary NIL NIL NIL NIL NIL
(a) Salary as per provisions contained in NIL NIL NIL NIL NIL
section 17(1) of the Income-tax Act, 1961
(b) Value of perquisites u/s 17(2) of the 12000 NIL NIL NIL 12000
Income-tax Act,1961
(c) Profits in lieu of salary under section NIL NIL NIL NIL NIL
17(3) of the Income-tax Act, 1961

2 | Stock Option NIL NIL NIL NIL NIL

3 [ Sweat Equity NIL NIL NIL NIL NIL

4 | Commission NIL NIL NIL NIL NIL
- as % of profit
- others, specify...

5 | Others, please specify NIL NIL NIL NIL NIL
Total (A) 12000 NIL NIL NIL 12000
Ceiling as per the Act NIL NIL NIL NIL NIL

B. Remuneration to other directors:
Sr. Particulars of Remuneration Name of Directors Total
No. Amount

1 [Independent Directors NA NA NA NA NA
Fee for attending board NA NA NA NA NA
committee meetings
Commission NA NA NA NA NA
Others, please specify NA NA NA NA NA
Total (1) NA NA NA NA NA

2 | Other Non-Executive Directors NA NA NA NA NA
Fee for attending board NA NA NA NA NA
committee meetings
Commission NA NA NA NA NA
Others, please specify NA NA NA NA NA
Total (2) NA NA NA NA NA
Total (B) = (1 + 2) NA NA NA NA NA
Total Managerial NA NA NA NA NA
Remuneration
Overall Ceiling as per the Act NA NA NA NA NA

17




ANNUAL REPORT 2018-2019

C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/MANAGER /WTD

SN.| Particulars of Remuneration Key Managerial Personnel
CEO CS CFO Total
1 [ Gross Salary NIL NIL NIL NIL
(a) Salary as per provisions contained in NIL NIL NIL NIL
section 17(1) of the Income-tax Act, 1961
(b) Value of perquisites u/s 17(2) of the Incometax NIL NIL NIL NIL
Act, 1961
(c) Profits in lieu of salary under section NIL NIL NIL NIL
17(3) of the Income-tax Act, 1961
2 | Stock Option NIL NIL NIL NIL
3 | Sweat Equity NIL NIL NIL NIL
4 |Commission NIL NIL NIL NIL
- as % of profit NIL NIL NIL NIL
others, specify... NIL NIL NIL NIL
5 | Others, please specify NIL NIL NIL NIL
Total NIL NIL NIL NIL
(VIl) PENALTIES /PUNISHMENT / COMPOUNDING OF OFFENCES:
Type Section of the Brief Details of Penalty | Authority Appeal made
Companies Act | Description | /Punishment/ [RD/NCLT/ | ifany (give
Compoinding COURT] Details)
fees imposed
A.COMPANY
Penalty
Punishment
Compounding
B.DIRECTORS

Penalty

Punishment N I L
Compounding
C.OTHER OFFICERS IN DEFAULT
Penalty
Punishment

Compounding

For & on behalf of the Board of Directors of
Gujarat Dairy Development Corporation Limited

Dr. A.J. KACHHIAPATEL Dr.HITABEN PATEL
(Managing Director) (Director)
Dr.P.H.SUTARIYA
(Director)

PLACE : Gandhinagar
DATE : 10-07-2019
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GUJARAT DAIRY DEVELOPMENT CORPORATION LTD.
Sector 16, Gandhinagar - 382016.

Comments of the Comptroller and Auditor General of India under Section 143
(6)(b) of The Companies Act, 2013 on the Financial Statements of Gujarat Dairy
Development Corporation Limited, Gandhinagar for the year ended 31 March,
2019.

The preparation of financial statements of GUJARAT DAIRY DEVELOPMENT
CORPORATION LIMITED for the year ended 31 March 2019 in accordance with
the financial reporting framework prescribed under the Companies Act, 2013 (Act)
is the responsibility of the Management of the Company. The Statutory Auditors
appointed by the Comptroller and Auditor General of India under Section 139(5)
of the Act are responsible for expressing opinion on the financial statements under
Section-143 of the Act based on independent audit in accordance with the
Standards on Auditing prescribed under Section-143(10) of the Act. This is stated
to have been done by them vide their Revised Audit Report dated 25 July, 2019
which supersedes their earlier Audit Report date 10 July 2019.

I, on the behalf of the Comptroller and Auditor General of India, have conducted
a supplementary audit of the financial statements of GUJARAT DAIRY
DEVELOPMENT CORPORATION LIMITED for the year ended 31 March 2019
under Section-143(6)(a) of the Act. This supplementary audit has been carried out
independently without access to the working papers of the Statutory Auditors and
is limited primarily to inquiries of the Statutory Auditors and Company personnel
and a selective examination of some of the accounting records.

In view of the revision made in the Statutory Auditor's Report, to give effect to
some of my audit observations raised during supplementary audit, | have no
further comments to offer upon or supplement to Statutory Auditor's Report under
Section 143 (6)(b) of the Act.

For and on the behalf of the
Comptroller & Auditor General of India

Sd.
Place : Ahmedabad (H. K. Dharmadarshi)
Dated : 26-08-2019 PRINCIPAL ACCOUNTANT GENERAL

(E & RSA), GUJARAT
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VIJAY MOONDRA & CO 201, Sarap, Opp. Navjivan Press,

CHARTERED ACCOUNTANTS Ashram Road,
Ahmedabad-380014,

Gujarat, India.

REVISED INDEPENDENT AUDITORS’ REPORT
To,

The Members of
GUJARAT DAIRY DEVELOPMENT CORPORATION LIMITED

Report on the Audit of the Standalone Financial Statements:
Opinion

Being a Government Company, The Office of the Comptroller & Auditor General of India
has carried our supplementary audit of the Company pursuant to the provisions of
section 143(6) of the Companies Act, 2013. The Office of The Comptroller & Auditor
General of India has issued POM on the Independent Auditor's Report on the Financial
Statements, considering which; we hereby revise our original report dated 10th July,
2019. The revised audit report supersedes the previous audit report.

We have audited the Financial Statements of Gujarat Dairy Development Corporation
Ltd. (“the Company”), which comprise the Balance Sheet as at 31st March, 2019, and
the Statement of Profit and Loss and Statement of Cash Flows for the year then
ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid Financial Statements give the information required by the
Companies Act, 2013 in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2019, and it's profit / loss, and its cash flows
for the year ended on that date.

Emphasis of Matter

Sr.| Emphasis Of Matter Auditor's Remark Reference
No. in Notes to
Accounts
1. | Corporation has requested Government of Gujarat However, the account are Refer Note
for final approval for winding up process of the prepared on the basis that No. 2.17
Corporation. The proposal of the Corporation is Corporation is going concern.
under consideration before Government of Gujarat The going concern assumption
being promoter of the Company. is not valid.

Our opinion is not qualified in respect of above matters.

20




GUJARAT DAIRY DEVELOPMENT CORPORATION LTD.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters Stated in Section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of these
financial statements that give a true and fair view of the financial position, financial
performance, of the company in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specified under Section 133 of
the Act. This responsibility also includes the maintenance of adequate accounting records
in accordance with the provision of the Act for safeguarding of the assets of the
Company and for preventing and detecting the frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial control, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing
the Company's ability to continue as a going concern, disclosing, as applicable matters
related to going concern and using the going concern basis of accounting unless the
Board of Directors either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company's financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements:

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and
maintain professional skepticism througout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.
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Obtain an understanding of internal control relevant to the audit in order to desin audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether
the company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in
the financial statements or, if such disclosures are inadequate to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, further events or conditions may cause the Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matter,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements & other Information:

1.

As required by the Companies (Auditor’s Report) Order, 2016 ("the Order") issued by
the Central Government of India in terms of sub-section (11) of Section 143 of the
Companies Act, 2013, we give in the "Annexure-A", a statement on the matters
specified in paragraphs 3 and 4 of the order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

(@) We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of
our audit.

(b) In our opinion proper books of accounts as required by law have been kept
by the Company so far as it appears from our examination of those books
except as under:

The balances of sundry debtors, loans and advances given and taken, trade
payables, creditors, depositors appearing in notes to balancesheet are subject to
confirmation by the parties. The operation of all dairy units under the company
have been discontinued since 1999 and all dairy units had been handed over to
NDDB / Government of Gujarat in 2005 to 2007 as per order of BIFR dated 14-
01-2003 on "As is where is & whatever there is" basis. Subsidiary ledgers of all
parties above were maintained upto the year 2004-05, after that they were not
updated upto 31-03-2019 and hence figures of subsidiary ledgers do not tally with
general ledgers & balancesheet schedules.

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash flow
Statement dealt with by this Report are in agreement with the books of
account.
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(d)

(e)

(f)

(9

(h)

In our opinion, the aforesaid Financial Statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014 except as stated above.

On the basis of written representations received from the directors as on
31st March, 2019 taken on record by the Board of Directors, none of the
directors is disqualified as on 31st March, 2019 from being appointed as a
director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the Internal Financial Controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate Report in "Annexure-B".

With respect to the other matters to be included in the Auditor’'s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014, in our opinion and to the best of our information and according to the
explanations given to us:

(i) The Company has pending litigations against it which can impact its
financial position. However, these matters are pending in courts and it
is not possible for the company to quantify the effect, the same has
not been provided in the books. Also, the board of directors of the
company has made an application to the competent authority for winding
up of the Company. However, the said application is pending before
the competent authority.

(i) The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

(iii) There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

The report with respect to compliance to the following directions and sub
directions issued under section 143 (5) of the Companies Act 2013 is
attached herewith

(i)  Annexure-I: Directions under section 143(5) of Companies Act, 2013

(i) Sector specific sub-direction under section 143(5) of Companies Act,
2013-Agriculture and Allied Sector (part of Annexure-I)

(iii)  Declaration regarding adherence to the Code of ethics of the Comptroller
and Auditor General of India.

For, Vijay Moondra & Co.
Chartered Accountants
FRN: 112308W

Sd/-
Place: Ahmedabad. VINIT MOONDRA
Date: 25-07-2019 (Partner)

Membership No. 119398
UDIN: 19119398AAAAHO8614
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“Annexure A” to the Revised Auditors' Report

ANNEXURE -A

The Annexure referred to in our report to the members of the above company for the year
Ended on 31/03/2019. We report that:

Sr. Particulars Auditors Remark
No.
(i) | (@) whether the company is maintaining proper records | Yes
showing full particulars, including quantitative details and
situation of fixed assets;
(b) whether these fixed assests have been physically | Yes
verified by the management at reasonable intervals;
whether any material discrepancies were noticed on
such verification and if so, whether the same have
been properly dealt with in the books of account;
(c) Whether title deeds of immovable properties are held in | The company does
the name of the company. If no, provide details thereon. | not own any

immovable properties.

(ii)

(@)

whether physical verification of inventory has been

The company has not

section 189 of the Companies Act. If so,

conducted at reasonable intervals by the mangement | carried out any

and whether any material discrepancies were noticed | operational activity

and if so, how they have been dealt with in the books | during the year and

of account; does not have any

inventory

(iii) | Whether the company has granted any loans, secured or [ No loans given to
unsecured to companies, firms, Limited Liability partnerships | parties covered in the

or other parties covered in the register maintained under | register maintained

under section 189

(@) Whether the terms and conditions of the grant of such
loans are not prejudicial to the company's interest;

Not Applicable

(b) Whether the schedule of repayment of principal and
payment of interest has been stiuplated and whether

the repayment or receipts are regular.

Not Applicable

(c) If the amount is overdue, state the total amount
overdue for more than ninety days and whether
reasonable steps have been taken by the company for

recovery of the principal and interest:

Not Applicable

(iv)

In respect of loans, investments and guarantees, whether
provision of section 185 and 186 of the companies act,
2013 have been complied with. If not, provide details
thereof.

Yes
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Sr.
No.

Particulars

Auditors Remark

(v)

In case the company has accepted deposits, whether the
directives issued by the Reserve Bank of India and the
provisions of sections 73 to 76 or any other relevant
provisions of the Companies Act, 2013 and the rules framed
there under, where applicable, have been complied with? If
not, the nature of contraventions should be stated; If an
order has been passed by Company Law Board or National
Company Law Tribunal or Reserve Bank of India or any
court or any other tribunal, whether the same has been
complied with or not ?

No such deposits
accepted

(vi)

where maintenance of cost records has been specified by
the Central Government under sub-section (1) of section
148 of the Companies Act, 2013 whether such accounts
and records have been made and maintained;

Not Applicable

(vii)

(@) is the company regular in depositing undisputed
statutory dues including provident fund, employees'
state insurance, income-tax, sales-tax, service tax, duty
of customs, duty of excise, value added tax and any
other statutory dues with the appropriate authorities and
if not, the extent of the arrears of outstanding statutory
dues as at the last day of the financial year concerned
for a period of more than six months from the date
they became payable, shall be indicated by the auditor.

The company is
Generally regular

Where dues of income tax or sales tax or service tax
or duty of customs or duty of excise or value added tax
or have not been deposited on account of any dispute,
then the amounts involved and the forum where dispute
is pending shall be mentioned. (A mere representation
to the concerned Department shall not constitute a
dispute.)

(b)

No such dues
pending, except
separately reported in
notes to accounts.

Disputed dues pending
of Municipal Tax, PF,
ESIC.

(viil)

Whether the company has defaulted in repayment of dues
to a financial institution, bank, government or dues to
debenture holders ? If yes, the period and amount of default
to be reported; (in case of defaults to banks, financial institute
and government, lender wise details to be provided).

Details of unpaid dues
to  Government of
Gujarat are as per
note no 2.3 of balance
-sheet and 2.21 of
notes to accounts.

(ix)

Whether moneys raised by way of initial public offer or
further public offer (including debt instruments) and term
loans were applied for the purposes for which those raised.

If not, the details together with delay / default and subsequent
rectification, if any, as may be applicable, be reported.

No money raised
during the year.
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Sr.
No.

Particulars Auditors Remark

(x)

Whether any fraud by the company or any fraud on the [ No such instance
company by its officer / employees has been noticed or
reported during the year; If yes, the nature and the amount
involved is to be indicated.

(xi)

Whether mangerial remuneration has been paid / provided | Yes
in accordance with the requisite approvals mandated by the
provisions of section 197 read with schedule V to the
Companies Act ? If not, state the amount involved and
steps taken by the company for securing refund of the
same.

(xii)

Whether the Nidhi Company has complied with the Net [ Not Applicable
Owned Fund in their ratio of 1:20 to meet out the liability
and whether the Nidhi Company is maintaining 10% liquid
assets to meet out the unincumbered liability.

(xiil)

Whether all transactions with the related parties are in | Yes
compliance with Section 188 and 177 of companies Act,
2013 where applicable and the details have been disclosed
in the Financial Statements etc as required by the
accounting standards and Companies Act, 2013.

(xiv)] Whether the company has made any preferential allotment | Not Applicable
|/ private placement of shares or fully or partly convertible
debentures during the year under review and if so, as to
whether the requirement of Section 42 of the Companies
Act, 2013 have been complied and the amount raised have
been used for the purposes for which the funds were
raised. If not, provide details thereof.
(xv)| Whether the company has entered into any non-cash | No Such Transactions
transactions with directors or persons connected with him | made
and if so, whether provisions of section 192 of Companies
Act, 2013 have been complied with.
(xvi){ Whether the company is required to be registered under | Not Applicable
Section 45-1A of the Reserve Bank of India act, 1934, and
if so, whether the registration has been obtained.
For & on behalf of
VIJAY MOONDRA & CO.,
CHARTERED ACCOUNTANTS
FRN. 112308W
PLACE : AHMEDABAD VINIT MOONDRA
DATE : 25-07-2019 PARTNER

MEMBERSHIP NO. 119398
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1.

2.

3.

“Annexure B” to the Revised Auditors' Report

ANNEXURE -B

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 ("the Act")

We have audited the internal financial controls over financial reporting of Gujarat Dairy
Development Corporation Limited ("the Company") as of 31 March, 2019 in conjuction
with our audit of the financial statements of the Company for the year ended on that
date.

Management's Responsibility for Internal Financial Controls:

The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal controls over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of the Chartered Accountants of India (the "Guidance
Note"). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company's policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors' Responsibility:

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note and the Standards on Auditing, issued by ICAlI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and

if such controls operated effectively in all material respects.
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Our audit involves performing procedures to obtain evidence about the adequacy of the
internal financial controls system over financial reporting and their operating
effetiveness. Our audit of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effetiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company's internal financial controls
system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting:

6.

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that,

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the Company;

(2) Provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorities of management and directors of
the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting:

7.

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.
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Opinion:

8. In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over
Financial Reporting were operating effectively as at March 31, 2019, based on the
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of the Chartered Accountants of India, other
than specified in the notes to the accounts. Following are our observations on internal
financial control:

(@) The company does not have any operational activity, but still an employee cost
of over Rs. 42 lacs is being incurred per annum.

(b) Legal expenses of over Rs. 1.91 lacs per annum are incurred, but still no
significant positive result has been derived yet on pending legal cases.

(c) Detailed reporting on issues in books of accounts are given in notes to accounts.

(d) The balances of sundry debtors, loans and advances given and taken, trade
payables, creditors, depositors appearing in notes to balancesheet are subject to
confirmation by the parties. The operation of all dairy units under the company
have been discontinued since 1999 and all dairy units had been handed over to
NDDB / Government of Gujarat in 2005 to 2007 as per order of BIFR dated
14/01/2003 on "As is where is & whatever there is" basis. Subsidiary ledgers of
all parties above were maintained upto the year 2004-05, after that they were not
updated upto 31/03/2019 and hence figures of subsidiary ledgers do not tally with
general ledgers & balancesheet schedules.

For & on behalf of
VIJAY MOONDRA & CO.,
CHARTERED ACCOUNTANTS
FRN. 112308W

PLACE : AHMEDABAD VINIT MOONDRA
DATE : 25-07-2019 PARTNER
MEMBERSHIP NO. 119398
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Annexure - | To The Revised Independent Auditors Report

ANNEXURE -1

Directions under section 143 (5) of Companies Act, 2013

Applicable for Financial Year 2018-19

Whether the Company has system in place to process all the accounting
transactions through IT system ? If yes, the implications of processing of
accounting transactions outside IT system on the integrity of the accounts along

with the financial implications, if any, may be stated.

— Yes.

2. Wheter there is any restructuring of an existing loan or cases of waiver/write off of
debts/loans/internet etc. made by a lender to the Company due to Company's
inability to repay the loan ? If yes, the financial impact may be stated.

— Not Applicable.

3. Whether funds received / receivable for specific schemes from Central / State
agencies were properly accounted for / utilised as per its terms and conditions ?
List the cases of deviation.

— Not Applicable.
For & on behalf of
VIJAY MOONDRA & CO.,
CHARTERED ACCOUNTANTS
FRN. 112308W
PLACE : AHMEDABAD VINIT MOONDRA
DATE : 25-07-2019 PARTNER

MEMBERSHIP NO. 119398
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Sector Specific Sub-direction under Section 143(5) of the Companies Act, 2013
Applicable for Financial Year 2018-19

Agriculture and Allied Sector

1. Whether the the land owned by the Company is encroached, under litigation, not put
to use or declared surplus. Details may be provided.

— Not Applicable

2. Whether physical verification and valuation of standing crops/trees was done at the
end of Financial Year in accordance with the standard industry practices?

— Not Applicable

3. Whether the stock of seeds packing/certfication materials and other items has been
taken on the basis of stock records after adjustment of shortage/excess found on
physical verification and whether due consideration has been given for deterioration in
the quality of old stocks which may result into over valuation of Stock ?

— Not Applicable

4.  Whether all the agriculture produce procured are properly stored and adequately
insured. If any insurance claims are rejected, the details may be reported.

— Not Applicable

5.  Whether the Company has an effective mechanism for disbursement of loans /
subsidies / agro inputs and agriculture machineries to beneficiaries and recovery
thereof (loans) along with interest, if any, from beneficiaries ?

— Not Applicable

6. That grants / subsidies received for implementing various schemes are accounted for
as per the accounting standards and utilized for intended purpose.

— Not Applicable
7. Whether the cost incurred on abandoned projects has been written off ?
— Not Applicable
For & on behalf of

VIJAY MOONDRA & CO.,
CHARTERED ACCOUNTANTS
FRN. 112308W
PLACE : AHMEDABAD VINIT MOONDRA
DATE : 25-07-2019 PARTNER

MEMBERSHIP NO. 119398
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GUJARAT DAIRY DEVELOPMENT CORPORATION LTD.
Sector-16, GANDHINAGAR-382016.

STATEMENT OF ASSETS & LIABILITIES AS AT 315" MARCH, 2019

Particulars Note No. As at As At
31-3-2019 31-3-2018
Rupees Rupees
EQUITY AND LIABILITIES
SHAREHOLDER'S FUNDS
Share Capital 21 10,45,80,500 10,45,80,500
Share Application Money Pending Allotment 0 0
Reserves & Surplus 22 | -88,05,71,157 | -87,58,32,284
-77,59,90,657 | -77,12,51,784
NON-CURRENT LIABILITIES
Long-term borrwings 23 75,35,05,538 75,35,05,538
Other Long Term Liabilities 24 1,21,92,551 1,21,92,551
Other Non Current Liabilities 25 1,89,86,003 1,91,36,649
78,46,84,092 78,48,34,738
CURRENT LIABILITIES
Trade Payables 2.6 1,46,997 1,59,898
TOTAL 88,40,432 1,37,42,852
ASSETS
NON-CURRENT ASSETS
Fixed Assets
Tangible Assets (Net) 2.7 750 750
Discarded Assets 88,164 88,164
88,914 88,914
Other Non-Current Assets 2.8 48,98,933 53,62,281
CURRENT ASSETS
Cash and Cash Equivalents 29 38,29,282 81,77,723
Other Current Assets 210 23,303 1,13,934
TOTAL 88,40,432 1,37,42,852
Significant Accounting Policies 1
Notes forming part of Accounts 2

The accompanying notes are an integral part of the financial statements.
For & on behalf of Board of Directors

As per our attached report
FOR, VIJAY MOONDRA & CO.
Chartered Accountants

FRN: 112308W

VINIT MOONDRA
Partner

MEMBERSHIP NO. : 119398
Place : Ahmedabad
Date : 10-07-2019

DR. A. J. KACHHIAPATEL
Managing Director

S. J. MEHTA
Finance Controller

Place : Gandhinagar
Date : 10-07-2019

DR. HITABEN PATEL

Director

DR. P. H. SUTARIYA
Director
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GUJARAT DAIRY DEVELOPMENT CORPORATION LTD.
Sector-16, GANDHINAGAR-382016.

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31T MARCH, 2019

For the For the
Particulars Note No. Year ended Year ended
31-3-2019 31-3-2018
Rupees Rupees
INCOME
Other Income 211 5,15,431 5,90,553
TOTAL INCOME 5,15,431 5,90,553
EXPENSES
Employee Benefit Expenses 212 42,85,625 36,97,357
Depreciation and Amortization Expenses 0 0
Other Expenses 213 5,05,331 12,91,821
TOTAL EXPENSES 47,90,956 49,89,178
Loss(-) before Exceptional Items —42,75,525 —43,98,625
EXCEPTIONAL ITEMS
Provision for doubtful advances 4,63,348 0
Prior Period Expense (Net) 214 0 0
Loss(-) for the year - 47,38,873 —43,98,625
Earnings per Equity Share :
Basic Rs. 215 -4.53 —-4.21
Significant Accounting Policies 1
Notes forming part of accounts 2

The accompanying notes are an integral part of the financial statements.

As per our attached report

FOR, VIJAY MOONDRA & CO.
Chartered Accountants

FRN: 112308W Managing Director
VINIT MOONDRA S. J. MEHTA

Partner Finance Controller
g‘fggERS:H'PAT]?hgé%’ﬁ%d Place : Gandhinagar
Date : 10-07-2019 Date : 10-07-2019

DR. A. J. KACHHIAPATEL

For & on behalf of Board of Directors

DR. HITABEN PATEL

Director

DR. P. H. SUTARIYA
Director

33




ANNUAL REPORT 2018-2019

GUJARAT DAIRY DEVELOPMENT CORPORATION LTD
Sector-16, Gandhinagar-382016.

Cash Flow Statement for the year ended 31st March, 2019

For the year ended

31st March, 2019

31st March, 2018

Rs. Rs.
Cash flow from operating activities :
Loss(—) for the year after taxation —47,38,873 —43,98,625
Adjustments for :
Depreciation 0 0
Interest Income - 5,15,431 - 5,90,553
Operating Profit(+)/Loss(-) before working capital changes —52,54,304 —49,89,178
Adjustments for :
Other Non Current Assts 4,63,348 0
Other Current Assets 90,631 4,70,544
Trade payables - 12,901 - 2,22,783
Other Non current liabilities - 1,50,646 2,55,138
Cash generated from operations — 48,63,872 - 44,86,279
Net cash from operating activities (A) — 48,63,872 — 44,86,279
Cash flow from investing activities :
Purchase of Fixed Assets 0 0
Interest received 5,15,431 5,90,553
Net Cash used in investing activities (B) 5,15,431 5,90,553
Cash flow from financing activities :
Procurement/(Repayment) of long/ short
term borrowings 0 24.,90,782
Net Cash flow from financial activities (C) 0 24,90,782
Net Increase(+)/(Decrease)(-) in cash and cash
equivalents (A)+(B)+(C) —43,48,441 —14,04,944
Opening cash and cash equivalents 81,77,723 95,82,667
Closing cash and cash equivalents 38,29,282 81,77,723
—43,48,441 —14,04,944
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GUJARAT DAIRY DEVELOPMENT CORPORATION LTD.
Sector-16, GANDHINAGAR-382016.

1.

Cash Flow Statement for the year ended 31st March, 2019

Explanatory Notes to Cash Flow Statement

The Cash Flow Statement is prepared in accordance with the Indirect Method prescribed
by under Accounting Standard AS-3 "Cash Flow Statement" as notified under Companies
(Accounting Standards) Rules, 2013.

In Part A of the Cash Flow Statements, figures in brackets indicate deductions made
from the net profit for deriving the cash flow from operating activities. In part B & part
C, figures in brackets indicate cash outflows from investing and financing activities
respectively.

Figures of the previous year have been regrouped wherever necessary, to confirm to
current years presentation.

Cash and cash equivalents includes balances in the Current and Fixed Deposit accounts
with the bank.

Date : 10-07-2019

The accompanying notes are an integral part of the financial statements.
As per our attached report

FOR, VIJAY MOONDRA & CO.
Chartered Accountants DR. A. J. KACHHIAPATEL  DR. HITABEN PATEL

FRN: 112308W Managing Director Director

For & on behalf of Board of Directors

VINIT MOONDRA

Partner S. J. MEHTA DR. P. H. SUTARIYA
MEMBERSHIP NO. : 119398 Finance Controller Director
Place : Ahmedabad Place : Gandhinagar

Date : 10-07-2019
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GUJARAT DAIRY DEVELOPMENT CORPORATION LTD.
Sector-16, GANDHINAGAR-382016.

11

1.2

13

14

1.5

NOTE NO. 1. SIGNIFICANT ACCOUNTING POLICIES

Accounting Convention :

The accounts are prepared on accrual and the historical cost convention basis. Going
Concern Accounting principle is under doubt.

Revenue Recognition :

All items of income/expenditure are accounted for on accrual basis except the following :

a. Certain Allowances linked with basic scale of salary are payable at rates
prescribed by Govt. of Gujarat. Govt. of Gujarat has revised its basic scales and
consequently rates of various allowances have also been revised. However,
Corporation is unable to revise its basic scale of salary without prior permission
of Govt. of Gujarat. Under the circumstances Corporation is unable to revise
allowances linked to basic scale of salary as condition of prior permission of
Govt. of Guijarat for revision of basic scale of salary has not been received.

b. Arrears of dearness allowance (salaries) payable to employees and rent of
quarters, given to employees.

c. Insurance claims.

d. Gratuity and leave encashment.

Fixed Assets :

(@) Fixed Assets are stated at cost of acquisition.

(b) Discarded assets are shown at the written down value which is considered its

net realizable value.
Depreciation, Depletion and Value written off :

The Corporation has only One Asset namely Computer whose life as prescribed
is over and hence only 5% of the cost is being carried forward, hence no
depreciation is provided.

Employee benefits :

(@) Short term employee benefits are recognized expense in the Profit & Loss
Account in the year in which related services is rendered.
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1.6

1.7

1.8

(b) Post employment benefit in the form of defined contribution are recognized on
accrual basis.

(c) Post employment and other long term benefits in the form of gratuity, leave
encashment, compensation payable on retrenchment / voluntary retirement are
accounted for on cash basis.

Grants :

() The Corporation was implementing various Programmes / Schemes under the
Operation Flood Scheme / DPAP / Hilly & Backward Area Development
Programme / Central Sector Scheme etc. The capital Grant received from
NDDB / DPAP / Government in cash or in kind i.e. by way of equipments,
machineries etc., is accounted consistently from year to year as follows :

(@) At the time of receipt of capital grant in cash the same was credited to
unutilized grant account and was shown under the head “Current
Liabilities”.

(b) In the year of actual capital expenditure incurred the amount was
transferred from unutilized grant out of grant account to Capital Reserve
Account.

At the time of receipt of grant in kind the same was credited to Capital Reserve
Account by debiting to respective Assets Accounts.

However no such grant has been received during the year under audit.

(ii) Other grants were accounted for on sanctioned basis.

Provision, Contingent Liabilites and Contingent Assets :

Provisions involving substantial degree of estimation in measurement are recognized
when there is a present obligation as a result of past events and it is probable that
there will be an outflow of resources. Contingent liabilities are not recognized but are
disclosed in the notes. Contingent Assets are neither recognized nor disclosed in the
financial statements.

Prior-Period Adjustments :

All identifiable items of income and expenditure pertaining to prior period in each case
are accounted through “Prior Period Income/Expenses Account”, as per Accounting
Standard - AS 5 notified under Companies (Accounting Standard) Rules, 2013.
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GUJARAT DAIRY DEVELOPMENT CORPORATION LTD.
Sector-16, GANDHINAGAR-382016.

2 NOTES FORMING PART OF ACCOUNTS

21 SHARE CAPITAL

Particulars As at As at
31st March, 2019 | 31st March, 2018
Rupees Rupees

(a3 AUTHORISED
12,00,000 (P.Y. 12,00,000) Equity Shares
of Rs. 100/~ each 12,00,00,000 12,00,00,000
(b) ISSUED, SUBSCRIBED AND PAID-UP - -
EQUITY SHARES
10,45,805 (P.Y. 10,45,805) Equity Shares

of Rs. 100/- each, fully paid up 10,45,80,500 10,45,80,500
TOTAL 10,45,80,500 10,45,80,500

(c) Rights, Preferences and Restrictions

(i) The company has only one class of shares referred to as equity shares having
a par value of Rs. 100/-. Each holder of equity shares is entitled to one vote per
share. However no equity shareholder shall exercise any voting rights in respect
of any shares registered in his name on which any calls or other sums presently
payable by him have not been paid or in regard to which the Company has
exercised any right of lien. Further a member paying the whole or part of amount
remaining unpaid on any shares held by him although no part of that amount has
been called up shall not be entitled to vote.

(i) The holders of equity shares are entitled to receive dividends as declared from
time to time. No dividend shall be payable except out of profits of the Company
arrived at in the manner provided for in Section 205 of the Companies Act.

(i)  All shares rank equally with regard to Company's residual assets, except that
preference shareholders participate only to the extent of the face value of shares.
Accordingly in the event of liquidation of the company the holders of the equity
shares will be entitled to receive any of the remaining assets of the company,
after distribution of all preferential amounts. However, no such preferential amount
exist currently. The distribution will be in proportion to the number of equity shares
held by shareholders.

(iv) All the shares are issued to and subscribed by the Govt. of Gujarat.
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(d) Details of Shareholding
Particulars Percentage | Number of Equity Shares
of Holding As on As on
31-3-2019 31-3-2018
Shareholders holding more than 5% shares
Government Of Gujarat & its nominees 100% 1045805 1045805
(e) The company has notissued any share
capital which may be used for specific
purpose as on balance sheet date.
(U] The company does not have any shares which
have been reserved for issue under options and
contract / commitments for the sale of share /
disinvestment.
(99 The Company has notissued any new shares
during Financial Year 2018-19 & there is no
change in share holding pattern.
22 RESERVES AND SURPLUS
Particulars As at As at
31-3-2019 31-3-2018
Rupees Rupees
Capital Reserve
As per last year Balance sheet 35,82,74,707 35,82,74,707
Deficit as per the Statement of Profit & Loss
As per last Balance Sheet -1,23,41,06,991| —1,22,97,08,366
Add : Loss for the year —47,38,873 —43,98,625
Closing Balance -1,23,88,45,864 |- 1,23,41,06,991
Total : -88,05,71,157| -87,58,32,284
2.3 LONG TERM BORROWINGS
PARTICULARS As at As at
31-3-2019 31-3-2018
Rupees Rupees
UNSECURED LOANS
(A) Loan from Government of Gujarat
(i) Interest Free Loan 6,54,000 6,54,000
(i) For Other Project 55,07,14,998 55,07,14,998
(Refer Note No. 2.21)
(i) For State Govt. Corporation [Gujarat Agro - 20,00,00,000 20,00,00,000
Industries Corpn. Ltd.] (Refer Note No. 2.20)
(B) Other Amount Payable to Govt. of Gujarat 21,36,540 21,36,540
(For Miltone Project & for loss of Jamanagar Dairy
for the years 1975-76 to 1977-78)
TOTAL 75,35,05,538 75,35,05,538
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2.4 Other Long Term Liabilities
Particulars As at As at
31-3-2019 31-3-2018
Rupees Rupees
Trade Payables (Refer note no. 2.25) 1,21,92,551 1,21,92,551
Total 1,21,92,551 1,21,92,551
2.5 Other Non Current Liabilities
Particulars As at As at
31-3-2019 31-3-2018
Rupees Rupees
Trade Deposits 50,59,769 51,99,769
Unutilised Grant 50,41,204 50,41,204
Other Liability 86,40,538 86,40,538
Trade Payables 2,44 492 2,55,138
Total 1,89,86,003 1,91,36,649
2.6 Current Liabilities
Particulars As at As at
31-3-2019 31-3-2018
Rupees Rupees
Trade Payables 1,21,431 1,44,490
Other liability
TDS Payable 9,000 3,000
PF Payable 16,566 12,408
Total 1,46,997 1,59,898
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DAIRY DEVELOPMENT CORPORATION LTD
Sector-16, GANDHINAGAR-382016.

8%

Non Current Assets NOTE NO. 2.7
Tangible Assets FIXED ASSETS (Amount in RUPGES)
Sr. | Particulars Gross Block (At Cost) Depreciation Net Block
No. As on Addi. / Deduc./ As at Upto For the Deduc./ Upto As on As on
1-04-18 Tran. Adjust.  31-03-19 | 31-03-18 Year Adjust. 31-03-19 | 31-03-19 31-03-18
1. | Computer 14910 0 0 14910 14160 0 0 14160 750 750
TOTAL 14910 0 0 14910 14160 0 0 14160 750 750
Previous Year 14910 0 0 14910 14160 0 0 14160 750 750
2. | Discarded Assets 88164 0 0 88164 0 0 0 0 88164 88164
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2.8 OTHER NON-CURRENT ASSETS
As at As at
PARTICULARS 31-3-2019 31-3-2018
Rupees Rupees
LONG TERM LOANS AND ADVANCES
(Unsecured, considered doubtful unless
otherwise stated)
Outstanding for a period exceeding six months 48,98,933 48,98,933
(Refer Note No. 2.23)
Advance Recoverable in cash or inkind for value
to be received
Considered Good**(Refer Note No.2.19) 0 4,63,348
Considered Doubtful 1,59,43,043 1,54,79,695
1,59,43,043 1,59,43,043
Less: Provision for Doubtful advances 1,59,43,043 1,54,79,695
0 4,63,348
Total : 48,98,933 53,62,281
**Includes the amount deposited with court
of Rs. NIL (P.Y. 2.95 lacs)
29 Cash and Cash Equivalents
Particulars As at As at
31-3-2019 31-3-2018
Rupees Rupees
Balance with Banks
In Current Account 3,29,282 1,77,723
In Fixed deposits Account 35,00,000 80,00,000
Total 38,29,282 81,77,723
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2.10 OTHER CURRENT ASSETS

PARTICULARS As at As at
31-3-2019 31-3-2018
Rupees Rupees
Bank FD Interest receivable 23,303 1,13,934
Total : 23,303 1,13,934
2.11 OTHER INCOME
PARTICULARS For the Year ended
31-3-2019 31-3-2018
Rupees Rupees
Interest received from banks 4,34,571 5,89,473
Miscellaneous Income 440 1,080
Rent (Quarter) 80,420 0
Total : 5,15,431 5,90,553
2.12 EMPLOYEE BENEFITS EXPENSES
PARTICULARS For the Year ended
31-3-2019 31-3-2018
Rupees Rupees
Salaries, Wages and bonus
including leave encashment 26,75,610 25,89,584
Gratuity Expenses 15,27,161 10,00,000
Contribution To PF & other fund 69,054 93,448
Welfare Expenses 1,800 2,325
Managing Director's remuneration/Perquisite 12,000 12,000
Total : 42,85,625 36,97,357
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2.13 OTHER EXPENSES

PARTICULARS For the Year ended
31-3-2019 31-3-2018
Rupees Rupees
Travelling & Conveyance & Vehicle Expenses 10,079 12,419
Stationary & Printing Expenses 50,689 48,928
Telegram Telephone & Postage Expenses 20,831 32,088
Audit Fees 36,500 35,400
Out of pocket expenses 2,000 0
38,500 35,400
Legal & Professional Charges 1,91,450 9,04,720
General Charges 1,93,782 2,58,266
Total : 5,05,331 12,91,821
2.14 PRIOR PERIOD INCOME(+)/EXPENDITURE(-)
PARTICULARS For the Year ended
31-3-2019 31-3-2018
Rupees Rupees
Credit (+)
0 0
0 0
Debit (-)
0 0
Total (Net) : 0 0
2.15 CALCULATION OF EPS (Earning per share)
PARTICULARS As at As at
31-3-2019 31-3-2018
Rupees Rupees
Loss as per the Statement of Profit & Loss — 47,38,873 — 43,98,625
Number of Shares 10,45,805 10,45,805
EPS - 453 -4.21
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GUJARAT DAIRY DEVELOPMENT CORPORATION LTD

Sector-16, GANDHINAGAR-382016.

2.16

(2) NOTES FORMING PART OF ACCOUNTS (Contd.)

Contingent Liabilities not provided for in respect of :

There are various cases pending before the competent courts against the
Corporation in respect of various demands of Ex-employees for enhancing or giving
the benefit of Voluntary Retirement Scheme, Retrenchment Scheme Benefits and
like other Benefits. Wherever any interim order has been passed by the court, such
interim order has been Honoured by the Corporation. But in all such cases final
order of competent court is awaited, Hence amount of liability is unascertainable.

Salary arrears according to Fifth Pay Commission w.e.f. 01-01-1996 is not worked
out as the Amount is not ascertainable.

Disputed demand of Municipal Tax Payable for Abad Dairy to Ahmedabad Municipal
Corporation is Rs. 36,85,755 (Previous Year Rs. 36,85,755). The appeal is preferred
by the Corporation by filing case with Court of Law, hence, not provided for. In case
the matter is decided against Corporation, the liability will be borne by Government
of Gujarat in terms of Govt. resolution dt. 03-07-2007. Since the case is very old,
no whereabouts of the case filed and fate of the same is not known to the
management.

Provident Fund Authority has raised demand of Rs. 8.15 Lacs towards damages and
interest for late payment. The Corporation has approached the Hon'able High Court
of Gujarat for necessary relief in the demand. The Hon'able High Court of Gujarat
has directed the Corporation to deposit Rs. 1 Lac with P.F. Authority and approach
P.F. Tribunal for granting necessary relief in demand.

EPF tribunal rejected the application/request for waiver of damages vide order dated
21-11-2011 because corporation does not satisfy the eligibility condition.

Against the said order the corporation had filed a petition before the Hon'able High
Court of Gujarat vide SCA No. 18777/2011. Hon'able High Court has passed an
order dated 28-07-2016 to remand the said matter to EPF Tribunal setting aside the
earlier order dated 21-11-2011 & matter to be heard a fresh & to reconsider the
application for waiver of damages. The matter is pending before the EPF Tribunal.

EPF Tribunal vide their letter dated 20-12-2018 have fixed the hearing of said case
on 09-01-2019. The Corporation has submitted a written reply on the said date. The
final order of EPF tribunal is awaited.

E.S.I.C. Authority has raised demand of Rs. 28.96 Lacs for interest, damages, penal
interest. The Corporation has approached The Hon'able High Court of Gujarat for
relief in demand. The Hon'able High Court of Gujarat has directed the Corporation
to approach competent E.S.I.C. Court for granting relief in demand and Corporation
has filed case before ESIC Court (Labour Court) for granting relief in demand.

The final order of ESIC court (labour court) dated 14-12-2018 has been passed
dismissing the application of the corporation. The Corporation has preferred an
appeal before the Hon'able Gujarat High Court vide first appeal No. 1181/2019 in
which Hon'able Gujarat High Court has granted Interim stay of demand for four
weeks on 04-04-2019. Final hearing of the said case is pending before the Hon'able
Gujarat High Court.
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ESIC Authority has raised demand of Rs. 2,05,766/- in respect of Interest damages
and penal interest for Surendranagar Dairy Unit. The corporation has requested to
the ESIC Authority for waiver of the said amount. The final decision of ESIC
Authority is Awaited.

217 (a) The Corporation was declared Sick unit within the meaning of section 3 (1)(0) of
Sick Industrial Companies (Special Provision) Act, 1985 and has been released
from the purview of SICA-1985 vide order dt. 07-08-2006 by BOARD FOR
INDUSTRIAL AND FINANACIAL RECONSTRUCTION (BIFR) subject to compliance
of orders dt. 14-01-2003 in case no. 607/94 as detailed in para-2(b) hereunder.
However the accounts are prepared on the basis that Corporation is going concern,
which is not correct. The going concern assumption is not valid.

(b) BIFR has passed a final order (Case No. 607/94) on 14-01-2003 concluding that "no
acceptable and viable rehabilitation scheme could be formulated and the net worth
of the Corporation was not expected to become positive in the near future becasue
of huge debt burden. As various alternative to revive GDDCL had failed, the most
feasible way for keeping alive the viable plants of GDDCL and reviving the operations
of its dairies, was to transfer its assets to a stronger management like NDDB, who
also happen to be one of the major creditors of GDDCL. For smooth transfer of
assets and reviving the operations of its dairies, settling of dues of other secured
creditors through OTS and offering VRS to all the workers was considered to be
the most appropriate strategy for the company. Thus GDDCL may not remain in
existence after full implementation of the scheme. The scheme drawn on above lines
is the only viable mode of rehabilitation to secure the interest of all involved agencies".

(c) All the provisions of the order of BIFR dated 14-01-2003 have been implemented
upto year 2018-19 and all necessary accounting entries have been passed in the
respective acccounting year.

Corporation has requested Government of Gujarat for final approval for winding up
process of the Corporation. The proposal of the Corporation is under consideration
before Government of Gujarat being promoter of the Company.

218 In terms of BIFR order dated 14-01-2003 the Corporation is entitled to exemption
from taxation Liability, under Section 41(1) of the Income Tax Act. and from capital
gain tax liability, if any, arising from sale / transfer of assets.

219 Deposit of Corporation lying in court - amount Rs. Nil (P.Y. Rs. 2.95 lacs) in case
of Abad Dairy and Chalala Dairy are considered good of recovery as Corporation
is hopeful of winning these cases except Rs. 0.12 lacs as the whereabout of the
same is not there. As per our opinion, entire amount of Rs. 4,63,348 is doubtful of
recovery and the provision for the same has been made in books of Accounts for
the year 2018-19.

2.20 Corporation has received loan of Rs. 20 Crores from Gujarat Agro Industries
Corporation Ltd. In terms of para 5.0 page 12 and 6.1 (j) on page 14 of the
sanctioned scheme approved by the Hon'ble BIFR vide its order dated 14-1-2003,
the Govt. of Gujarat is required to write off its dues of the Corporation after the full
implementation of the said sanctioned Scheme as a sacrifice by the promoter i.e.
Govt. of Gujarat. Hence no interest is provided in the books of accounts of
Corporation. This figure of Rs. 20 Crores is included in the Balance Sheet under
the head "Long Term Borrowings."
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2.21

2.22

2.23

2.24

Govt. of Gujarat has given loans aggregating to Rs. 5507.15 lacs (P.Y. Rs. 5507.15
Lacs) to the Corporation for various purposes. In terms of para 5.0 page 12 and 6.1
(j) on page 14 of the sanctioned scheme approved by the Hon'ble BIFR vide its
order dated 14-1-2003, the Govt. of Gujarat is required to write off its dues of the
Corporation after the full implementation of the said Sanctioned Scheme as a
sacrifice by the promoter i.e. Govt. of Gujarat. Hence no interest is provided in the
books of accounts of Corporation.

During the year 2008-09 the director of Treasury Gandhinagar had forfeited the
amount of Rs. 1,30,53,782/- lying in PLA account of the Corporation, On the ground
of non operation of the account. During the year 2015-16 the corporation requested
the director of Treasury Gandhinagar to refund the amount, so forfeited in the year
2008-09 for the purpose of winding up of the corporation. The director of treasury
has refunded Rs. 1,05,63,000/- during the year 2015-16 from the said forfeited
amount and same was credited in the State Government loan account during the
year 2015-16. While the remaining amount of Rs. 2490782 was refunded by
crediting the same in the State Government Loan A/c. during the year 2017-18.

The balances of sundry debtors, loans and advances given and taken, trade
payables, creditors, depositors appearing in notes to balancesheet are subject to
confirmation by the parties. The operation of all dairy units under the company have
been discontinued since 1999 and all dairy units had been handed over to
NDDB / Government of Gujarat in 2005 to 2007 as per order of BIFR dated
14-01-2003 on "As is where is & whatever there is" basis. Subsidiary ledgers of all
parties above were maintained upto the year 2004-05, after that they were not
updated upto 31-03-2019 and hence figures of subsidiary ledgers do not tally with
general ledgers & balancesheet schedules.

The Corporation paid a sum of Rs. 48,98,933 to NDDB on behalf of Ahmedabad
Dist. Co. Op. Milk Producers Union Ltd., as Corporation was doing administration of
the Dairy of the said Union. Union has confirmed the said amount and had agreed
to pay the same amount in past and hence is considered good. Corporation has
filed Civil Suit against Ahmedabad Dist. Co-op Milk Producer Union for recovery of
the aforesaid amount and also some other amounts which are directly or indirectly
paid by Corporation or have been adjusted by NDDB on behalf of the Union on
different occasions. The Suit of Rs. 115.22 lacs is filed with interest calculated upto
06-10-1994 i.e. the date of the suit. The provision for the interest @18.25% of
Rs. 494.17 lacs (P.Y. 473.14 lacs) from 1994-95 to 2018-2019 is not made in the
Books of Account though claim is made in the Court of Law. Since the case is very
old, no whereabouts of case filed and fate of the same is not known to
management. Even the advocate concerned is not in contact with the mangement.
No provision has been made for the above amount of Rs. 48,98,933.

The Corporation has discarded all assets except data processing machine
(Computer). In the opinion of the management, the written down value of the said
assets is considered as their net realizable value. Hence no depreciation is provided
on the discarded assets.
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2.25

2.26

2.27

2.28

2.29

As per information available on Corporation's record there are no new trade
payables and accordingly there are no dues to enterprises registered under the
Micro — Small and Medium Enterprise Development Act, 2006.

As the Corporation is not carrying out any activity, segment reporting as per
Accounting Standard AS 17 is not given.

Related party Disclosures :
(i) Key Management personnel :
— Dr. A. J. Kachhiapatel — Managing Director
— Dr. Hitaben Patel — Director
— Dr. Pankajbhai Harjibhai Sutariya — Director
(i)  Transactions with related parties:
F.Y. 2018-19 F.Y. 2017-18

Rs. Rs.
Remuneration NIL NIL
Perquisites 12,000 12,000
Total 12,000 12,000

The Corporation being State Controlled Enterprises as per Accounting Standard
AS-18 "Related Party Disclosures" disclosure in respect of transactions with
Government and other state controlled enterprise is not given.

As there is no certainty of adequate income generation for set-off of losses under
the Income Tax Act, no adjustment / provision is made for deffered tax.

As Figures of the previous year have been regrouped wherever necessary, to
confirm to current years presentation.

The accompanying notes are an integral part of the financial statements.

As per our attached report For & on behalf of Board of Directors

FOR, VIJAY MOONDRA & CO. DR, A. J. KACHHIAPATEL DR. HITABEN PATEL

FRN: 112308W Managing Director Director

\P"NtIT MOONDRA S. J. MEHTA DR. P. H. SUTARIYA
artner . )

MEMBERSHIP NO. : 119398 Finance Controller Director

Place : Ahmedabad Place : Gandhinagar

Date : 10-07-2019 Date : 10-07-2019
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