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B. UPADHYAY & Co.
Chartered Accountants,

INDEPENDENT AUDITOR'S REPORT

To

Hon. Governorshri,

Government of Gujarat,

Gandhinagar.

1. In terms of our appointment under section 42(3) (a) of the Gujarat Water Supply and
Sewerage Board Act, 1978, we have audited the attached Balance Sheet of the Gujarat Water
Supply and Sewerage Board, Gandhinagar (“the Board”), as at 31 March 2019 and also the
Income and Expenditure Account for the year ended on that date annexed thereto and the Cash
Flow Statement for the year ended on that date (herein after referred to as Financial Statements).
These financial statements are the responsibility of the management of the Board. Our
responsibility is to express an opinion on these financial statements based on our audit.

2. We conducted our audit in accordance with Auditing Standards generally accepted in India.

Those Standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

On the basis of the audit indicated herein above, we report that,
The Board has not complied with the following Accounting Standards prescribed by
The Institute of Chartered Accountants of India as applicable to it:

3.

i)

Inventories are valued at cost instead of at lower of cost or net realizable value which is contrary
to the Accounting Standard (AS) 2 “Valuation of Inventories”.

Credit of proportionate grant equivalent to depreciation charged on the assets acquired out
of grant is not taken to income and expenditure account which is contrary to Accounting
Standard (AS) 12 “Accounting for Government Grants”.

Provision for long term employee benefits in the form of gratuity and leave encashment is
not made on the basis of actuarial valuation which is contrary to Accounting Standard (AS)
15 “Employee Benefits”.

The Board has not made disclosure relating to Fixed Assets in the financial statements as
required by para 39 (i) of the Accounting Standard (AS) 10 “Accounting for Fixed Assets”.
The Board has not conducted the test of impairment of assets and compiled the relevant
information with regard to impaired assets. Consequently, it has not given effect of
impairment of assets in current year loss and also not adjusted carrying value of assets
impaired.

409, “Abhishek” Opp. Hotel Haveli, Sector-11, Gandhinagar-382011
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We draw attention to following Notes of Schedule 16 to the Financial Statements :

a)

b)

f)

)

h)

Note no. 2.5(a), of significant accounting policies, regarding charging of depreciation on
fixed assets as per the rates prescribed under the Income Tax Rules as in force on
01.04.1981 which has undergone change from time to time.

As per note 2.5 (b), of significant accounting policies, no depreciation is to be charged on
the assets received as donation. We could not verify this accounting treatment in the
absence of identification/ disclosure of those assets received by way of donation
separately in the balance sheet.

As per note 2.5 (c), of significant accounting policies, depreciation of assets purchased or
sold during the year is provided for full year instead of on proportionate basis.

Note no. 3.1, regarding preparation of accounts on the basis of “Going Concern”, though
the net worth of the Board has been substantially eroded for the reasons stated there in.
Note no.3.3(a) and 3.3 (b) regarding depreciation charged on machineries and buildings
purchased/constructed out of grant respectively has been debited income and
Expenditure accountinstead of debiting respective capital grant account.

Note no. 3.4, regarding pending reconciliation of Cash Settlement Suspense Account of
Rs. 5,308.36 Lakh and not recognizing ETP charges of Rs. 947.54 Lakh in financial
statements.

Note no. 3.5, regarding pending receipt of acceptance of compliance and / or final report
from office of Comptroller and Auditor General of India in respect of 916 paras raised
during the course of audit of various offices of the Board. Accounting impacts on account
of non compliance could not be ascertained.

Note no. 3.6, regarding pending approval of Government of Gujarat, non provisions of
arrears of salary for sixth pay commission payable to Rojamdar employees in the financial
statements.

Note no. 3.7, regarding non provision of penalties/interest payable on less/non
deduction/delayed payment of income tax deducted At Source/GST, non filing of
prescribed returns of income tax/GST in time, interest on delayed payment of GEB bills,
non provision of interest on Govt. of Gujarat loan, non provision of arrears of 7th pay
Commission payable to employees.

Note No. 3.9 regarding income of water charges accounted for on Cash basis.

Note no. 3.11(a), regarding provision in respect of outstanding bills of water charges of
Rs.66,216.80 Lakh (net of amount paid) raised by Gujarat Water Infrastructure Limited
and note no. 3.11(b), regarding non provision in respect of outstanding bill of water
charges of Rs. 66,318.32 Lakh raised by Narmada Water Resources, Water Supply and
Kalpsar Department.

Note no. 3.12, regarding assets created out of grant under Bulk Water Transmission
pipeline Project to be transferred to Gujarat Water Infrastructure Limited, pending its
identification and determination of consideration.

Note no. 3.13(a), regarding difference of Rs.878.36 Lakh (credit) between value of
inventory as per method of valuation adopted and as per records, which is not adjusted in
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the financial statements pending its reconciliation, note no. 3.13(c), regarding difference
of Rs. 31.30 Lakh of inter division material transfer, which is not adjusted pending its
reconciliation, note no. 3.13(d), regarding non provision of certain unserviceable,
unusable, obsolete and scrap items of inventories, pending its identification, note no.
3.13(e), regarding handling charges of Rs. 363.05 Lakh recovered by divisions at
predetermined rate, note no. 3.13(f), regarding non accounting of transfer of material at
site from one scheme to other scheme.

Note no. 3.15 regarding non provision for bad and doubtful debts for water charges dues
outstanding from local government bodies and government departments.

Note no. 3.17(a), regarding non provision of loss on account of misappropriation of cash
of Rs. 12.65 Lakh, note no 3.17(b), regarding recovery to be made of advance payment
made to contractors by P.H.W Division, Dahod of Rs. 75.20 Lakh, note no. 3.17(c),
regarding recovery to be made in case of suspected fraud being reported at Public
Health Circle Amreli Office in respect of payment of Rs. 3211.00 Lakh made to contractor
and suppliers, note no 3.17(d), regarding outstanding recovery of Rs. 600.00 Lakh from
M/S Sanghi cement, the award for which is awaited from arbitrator, note no.3.17(e)
regarding non-recovery of misappropriated amount of Rs. 18.82 Lakh, and note no. 3.27
regarding inquiries conducted by Enforcement Cell in relation to application / complaints
regarding mal-practices and corrupt practices against various offices of the Board.

Note no. 3.25, regarding non identification of enterprises which have provided material
and services to GWSSB and covered under the definition of Micro and Small
Enterprises, as defined under Micro, Small and Medium Enterprises Development Act,
2006 and non-disclosure of information as required by the said Act.

Note no. 3.26, regarding non adjustment of income out of the amount of recovery of loans
to local bodies pending confirmation and reconciliation of balances.

We are unable to form an opinion:

a)

About the effect of adjustment that may arise, on reconciliation of difference of Rs.878.36
Lakh(Credit) and Rs.7,147.94 (Debit) between value of inventory as per financial records
and as per physical verification conducted. [Note no. 3.13 (b)]

About the reliability of Sundry Debtors of Rs.39,082.40 Lakh as no payment is received
since long time and the confirmation of balances have not been obtained from parties
(Note no. 3.15) and about the balances of sundry creditors, Loans and advances and
advances to employees are subject to confirmation by respective parties and
reconciliation (note no. 3.18)

About inquires being conducted for irregularities noticed in expenditure of Rs. 82.50
Lakh incurred from imprest by Nakhatrana division (Note No. 3.17 (f) and regarding
inquires being conduced for expenditure incurred in excess of delegation of powers
given tofield officers (Note No. 3.17 (g).
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d) about the effect of adjustment that may arise on reconciliation, of balances in accounts
aslisted in Note No. 3.19 of shedule 16, which are to be reconciled.

e) About the effect, of adjustment that may arise on reconciliation of balance of
Rs.25,917.40 Lakh under the head Remittance in Transit and balance of Rs. 58.58 Lakh
underimprestaccount as per Note No. 3.20 of schedule 16.

The effect of the matters referred to in para 3, 4 and 5 above on relevant assets and liabilities as
well as excess of expenditure overincome (deficit) of the Board can not be ascertained.

Internal control system over various areas of operations is not adequate and needs to be
strengthened on account of Inadequate staff, resulting into work not being carried out in
effective manner and requiring necessary training to improve technical competence, non
monitoring and review of accounts at divisional level at regular interval of time and Non
compliance of observations and serious remarks of internal auditors.

a) We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of our audit.

b) In our opinion proper books of accounts and other records are kept in manner as
suggested in the accounting manual and subsequent guidelines as issued and
approved by the Board.

c) The Balance Sheet, Income & Expenditure Account and Cash Flow Statement dealt with

by this report are in agreement with the financial statements.

Subject to the remarks in para 3, 4,5,6 and 7 above, in our opinion and to the best of our
information and according to the explanations given to us, the said accounts give the
information required by the Gujarat Water Supply and Sewerage Board Act, 1978, in the manner
so required and give a true and fair view in conformity with the accounting principles generally
acceptedin India:

) In the case of Balance Sheet, the state of affairs of the Board as at 31% March 2019.

ii) In the case of Income and Expenditure account, of the excess of expenditure over
income (deficit) for the year ended on that date.

iii) In case of Cash Flow statement, of the cash flows of the Board for the year ended on
that date.

For, B.Upadhyay & Co.
Chartered Accountants
Firm Registration No: 111166w

(H.B. Upadhyay)

Partner
Gandhinagar Membership No. : 038198
02/03/2020 UDIN No.20038198AAAAANS5648
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BALANCE SHEET AS AT 31 MARCH 2019
(Rs. in lakh)

Particulars Schedule Amount As at As at
31.03.19 31.03.18

Sources of Funds :

Board Funds

Contribution from Govt. of Gujarat 125.00 125.00
Reserves & Surplus 1 5,554.62 6,468.62
5,679.62 6,593.62
Unsecured Loans 2 14,377.58 14,377.58
Grants & Deposits for works 3 284,738.65 204,777.15
(Net of Expenditure on works)
Total 304,795.85 2,25,748.35
Application of Funds :
Fixed Assets (Net of depreciation) 4 5,080.66 4,688.62
Current Assets, Loans & Advances
Inventories 5 30,279.62 27,235.59
Sundry Debtors 6 39,082.40 39,036.26
Cash & Bank Balances 7 2,31,012.98 1,33,727.25
Loans & Advances 8 20,132.54 32,103.45
Other Current Assets 9 1,963.87 7,312.75
3,22,471.41 2,39,415.30
Current Liabilities & Provisions 10
Current Liabilities 1,59,385.74 1,33,162.06
Provisions 5,805.88 14.39
1,65,191.62 1,33,176.45
Net Current Assets 1,57,279.79 1,06,238.85
Excess of Expenditure over Income 142,435.40 114,820.88
Total 3,04,795.85 2,25,748.35
Notes forming part of Accounts 16
M. P. Pujara R.S.Ninama, IAS Dhananjay Dwivedi, IAS
Financial Controller Member Secretary Chairman
As per our report of even date attached
B. Upadhyay & Co.
Chartered Accountants
Firm Registration No. : 111166w
Sd/-
(H.B. Upadhyay)
Partner
Membership No. : 038198
Place: Gandhinagar Place: Gandhinagar

Date: 02/03/2020 Date : 02/03/2020
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INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED 31% MARCH 2019

(Rs. in lakh)
Particulars Schedule For the year For the year
ended ended
31.03.19 31.03.18
INCOME :
Income from Operations 11 31,766.38 29,767.68
Grant 12 80,901.86 57,274.86
Other Income 13 9,574.87 4,519.74
TOTAL 122,243.11 91,562.28
EXPENSES :
Payments to & Provisions for Employees' Salary 14 30,316.40 21,915.16
Expenditure on Survey & Investigation 19.53 1.95
Operation & Maintenance of :
a) Water Supply Schemes 1,15,774.04 93,575.39
b) Laboratory 0.22 0.04
Administrative and other Expenses 15 5,203.28 3,779.17
Depreciation 234.29 142.29
TOTAL 1,51,547.76 1,19,414.00
Surplus/(Deficit) before tax and prior period adjustments (29,304.65) (27,851.72)
Less:
Prior Period Adjustments (Net) 758.13 40.18
758.13 40.18
Surplus/ (Deficit) for the year (28,546.52) (27,891.90)
(Deficit) brought forward from Previous year (114,820.88) (86,928.98)
Balance Brought forward from General reserve (932.00) --
(Deficit) carried to Balance Sheet (142,435.40) (1,14,820.88)
Notes forming Part of Accounts 16

M. P. Pujara
Financial Controller

As per ourreport of even date attached

B. Upadhyay & Co.
Chartered Accountants

Firm Registration No. : 111166w

Sd/-

(H.B. Upadhyay)
Partner

Membership No. : 038198

Place:

Date:

Gandhinagar
02/03/2020

R.S. Ninama, IAS

Dhananjay Dwivedi, IAS

Member Secretary Chairman

Place: Gandhinagar
Date : 02/03/2020
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31* MARCH 2019

(Rs. In Lakh)

Particulars

For the Year

Ended 31.03.19

For the Year
Ended 31.03.18

(A) Cash Flow from Operating Activities
Surplus/ (deficit) before taxation and prior period adjustments.  (29,304.65) (27,851.72)
Adjustments for :

(i) Depreciation 234.29 142.29

(ii) Provision for Gratuity 5,791.49 (330.77)
Operating Profit before woking Capital changes (23,278.87) (28,040.20)
Movements in working capital:

(i) (Decrease) / Increase in Inventories (3,044.03) (1,946.77)

(ii) (Decrease) / Increase in Trade receivables (46.14) (0.28)

(iii) (Decrease) / Increase in Loans and Advances/
Other Current Assets 17,328.40 (3,858.04)

(iv) (Decrease)/ Increase in Trade Payables 26,223.68 9,583.68
Cash generated from operations. 17,183.04 (24,261.61)
Direct Taxes Paid (TDS) (8.61) (48.62)
Cash Flow from Prior Period Items 758.13 (40.18)
Net Cash Flow from Operating Activities (A) 17,932.56 (24,350.41)

(B) Cash Flow from Investing Activities

(i) Purchase of Fixed Assets (626.33) (57.18)
Net cash from Investing Activities (B) (626.33) (57.18)

(C) Cash Flow from Financing Activities.

N Proceeds of Deposit works 2,62,495.75 2,34,637.92

(ii) Expenditure on works (182,534.25) (2,08,224.52)

(iii) Capital Grant received 18.00 20.00
Net Cash from financing activities (C) 79,979.50 26,433.40
Net (Decrease)/Increase in Cash and Cash Equivalents (A+B+C) 97,285.73 2,025.81
Cash and Cash Equivalents as at beginning of the Year 1,33,727.25 1,31,701.44
Cash and Cash Equivalents as at end of the Year 231,012.98 1,33,727.25

Note : The above Cash Flow statement has been prepared under the ‘Indirect Method’ as set out in

Accounting Standard-3 on Cash Flow Statement' Issued by the Institute of Chartered Accountants of

India.

M. P.Pujara
Financial Controller

As per our report of even date attached

R.S.Ninama, IAS
Member Secretary

Dhananjay Dwivedi, IAS
Chairman

B. Upadhyay & Co.

Chartered Accountants
Firm Registration No. : 111166w

Sd/-

(H.B. Upadhyay)
Partner

Membership No. : 038198

Place: Gandhinagar

Date:

02/03/2020

Place: Gandhinagar
: 02/03/2020

Date
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SCHEDULE - 1 : RESERVES AND SURPLUS

SCHEDULES TO THE BALANCE SHEET AS AT 31-3-2019

(Rs. in lakh)

Particulars Amount As at 31.03.19 As at 31.03.18
(A) Capital Reserve :
i) Excess of the amount of Liabilities over the
amount of Assets Transferred from the erstwhile
Public Health Engineering Wing (PHEW) to the Board
on 01.04.1981 Balance as per last Balance Sheet 1,648.97 1,648.97
i) Capital Grant from Government of Gujarat :
a) For purchase of Tools and Plants
Balance as per Last Balance Sheet 1,598.34 1,578.34
Add : Received During the Year 18.00 20.00
1,616.34 1,598.34
b) For construction of Building :
Balance as per last Balance Sheet 2,262.16 2,262.16
iii) Capital Equipments received from UNICEF
by way of donation - value of rigs, handpumps,
vehicles etc.
Balance as per last Balance Sheet 27.15 27.15
(B) General Reserve
Balance as per Last Balance Sheet 932.00
Less:
Transfered to inocme and expenditure Account 932.00 — 932.00
TOTAL 5,554.62 6,468.62
SCHEDULE - 2 : UNSECURED LOANS (Rs. inLakh)

Particulars

As at 31.03.19

As at 31.03.18

(A) Revolving fund from Government of Gujarat for 14,377.58 14,377.58
repayment of loans and interest on such loans
granted to local bodies by LIC of India.
TOTAL 14,377.58 14,377.58
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(Rs. in lakh)

Particulars Amount As at 31.03.19 As at 31.03.18
(A) For Government Works :
Balance As per Last Balance Sheet 20,86,276.71 18,89,099.97
Add : Received During the Year from :
(a) Government of Gujarat 2,04,909.84 2,06,909.16
(b) Received from GWIL 17,436.52 7,245.48
(c) Received from Wasmo 549.55 4,770.51
Less :
(i) Transferred to Income & Expenditure 63,381.86 44 114.78
Account (Refer Schedule 12)
(ii) Transferred to WASMO 1,953.01 5,653.47
(iii) Transferred to GWIL - 1,538.00
1,57,561.04 1,67,618.90
(b) Government of India 22,227.04 32,633.80
Add :
() Received from WASMO 549.55 1,107.62
Less :
(i) Transferred to Income & Expenditure - 2,138.08
Account (Refer Schedule 12)
(ii) Transferred to WASMO (Water and Sanitation
Management Organization) 2,364.57 1,655.19
20,412.02 29,948.15
(c) Other Deposit for Works 5,265.78 (390.31)
2,269,515.55 2,086,276.71
(B) From Local Bodies & Other Works :
Balance as per last Balance Sheet 436,347.10 3,98,885.92
Add : Received During the Year 79,256.91 37,461.18
5,15,604.01 4,36,347.10
Total 27,85,119.56 25,22,623.81
Less: Expenditure on works (As stated in
Schedule-3-1) 25,00,380.91 23,17,846.66
Net balance 2,84,738.65 2,04,777.15




AR uiell Yzasi

Annual Accounts and
Auditor’s Report 2018-19

SCHEDULE - 3-1 : STATEMENT OF SECTORWISE EXPENDITURE ON WORKS

(Rs. inLakh)

As at 31.03.19

(A)
(1)

(2)

38,820.33
16,570.66
0.00
0.00
0.00
0.00
13.75
154.66
134.40
550.76
0.00
0.00
480.91
0.00
0.00
0.00
149.37
0.00
0.00
0.00
0.00
0.00
1,235.21
0.05
0.00
56.73
248.76
0.77
0.00
0.00
0.00
1,645.03
5,738.21
11.44
0.00
0.00
12,141.93
0.00
338.59
3,290.42
55.71
67.95
4.45
0.00
644.89
(1,986.68)

Particulars As at 31.03.18 During the year
From Grants of Govt. of Gujarat

Non Tribal

M.N.P. Non Ida/ Rural Water Supply Scheme 222,557.27
Special Repairs/ Rejuvenation of IVWSS 1,34,787.51
Basic Minimum Services 3,691.78
Lok Adalat Specified Work (Govt.) 204.61
Purchase of Dams/ Water Reservoirs 970.67
Canal Lining 452.72
HUDCO Project 72,134.59
Religious Places W.S.S. 1,5635.43
Solar Mini -
Narmada Based Mahi pipe line Water Supply Scheme 60,680.01
I.E.C. Activities & its Pertaining Expenses 401.39
H.R.D. GOG Funds 305.58
Research & Development 735.81
Advance Technology (Non Tribal) 497.24
NABARD Projects 29,053.03
G.S.F.S. Sahayak Yojana 1,611.59
Sardar Sarovar Canal based drinking W.S. Project 1,11,680.65
A.U.W.S.P. (G.0.G.) Share (Non Tribal) 4,160.25
Other Un Specified Scheme (Local Bodies / Government) 256.75
10th Finance Commission Scheme 6,303.36
11th Finance Commission Scheme 6,596.05
12th Finance Commission Scheme 156.52
M.N.P. Special Component 24,080.40
Field Level Computerisation Project 787.62
Poverty Alleviation Programme (Salt Agariya) 4,718.69
Border Area Development Programme 4,106.94
Defluoridation Scheme (GOG Share) 18,774.84
Sujalam Suflam Yojana 1,56,733.40
SC Sub Plan Non Divi. S.S.Canal Based Drinking WS Scheme 2,181.58
Swarnim Gujarat 332.97
Sagar Khedu (MNP) 14.13
Scarcity Programme 1,01,014.53
Other Natural Calamities 21,193.52
M.N.P. Externally Aided Project 10,296.87
World Bank Sanitation Programme 10,643.22
Technology Mission 1,895.56
NRDWP Coverage tribal G.O.G. (ARP Incentive) 6,433.54
Sectoral Reform Scheme 3,504.51
Water Quality Monitoring Survey (GOG) 1,077.29
Desert Area Development Programme (GOG) 11,184.16
Desert Area Development Programme Trible (GOG) 42.14
Desert Area Development Programme S.C (GOG) 51.40
Sustainability recharging Non Trible (GOG) 23.40
ADB Project 33,468.57
As and when Urban Water Supply Scheme 48,543.60
Cash settlement Suspense 7,295.04
M.P.W.A. 814.85
Tribal

M.N.P. Non IDA 154,789.31

A.U.W.S.P,(G.0.G Share) 1,766.60

40,347.48
0.00

2,61,377.60
1,61,358.17
3,691.78
204.61
970.67
452.72
72,148.34
1,690.09
134.40
61,230.77
401.39
305.58
1,216.72
497.24
29,053.03
1,611.59
1,11,830.02
4,160.25
256.75
6,303.36
6,596.05
156.52
25,315.61
787.67
4,718.69
4,163.67
19,023.60
1,56,734.17
2,181.58
332.97
14.13
1,02,659.56
26,931.73
10,308.31
10,643.22
1,895.56
18,575.47
3,504.51
1,415.88
14,474.58
97.85
119.35
27.85
33,468.57
49,188.49
5,308.36
814.85

195,136.79
1,766.60
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SCHEDULE - 3-1: STATEMENT OF SECTOR WISE EXPENDITURE ON WORKS

(Rs. inLakh)

Particulars

As at 31.03.18 During the year

As at 31.03.19

Defluoridation Scheme (GOG Share) 8,261.93 20.63 8,282.56
Hand pump Installation 53,145.22 3,010.61 56,155.83
Special Repairs to R.R.W.S.S. 4,851.56 93.26 4,944.82
Special Repairs to I.V.W.S.S. 4,239.95 2,083.58 6,323.53
GIA to Gram Panchayat for Ind. Pipeline WSS 762.69 0.00 762.69
Mini Pipe Line (GOG Portion) 10,213.11 1,766.41 11,979.52
Rural Water Supply (MNP) Except S.C.Area 28,255.66 9,064.23 37,319.89
O.G. Area (Out Growth Area) 1,967.00 222.37 2,189.37
Sujalam Suflam Yojana 4,628.44 7.92 4,636.36
Advance Technology 66.97 0.00 66.97
Tanker Water Supply 0.97 0.00 0.97
Sustainibility recharging GoG (Tribal) 55.83 0.00 55.83
Rural Low Cost Sanitation 31.85 0.00 31.85
Total 1,401,022.68 136,984.77 1,538,007.45
(B) From Grant of Govt. of India
National Rural Drinking Water Programme (w.e.f. 2,95,522.24 17,526.20 3,13,048.44
01.04.2009 formerly Accelarated Rural
Water Supply Programme)
NRDWP Sustainability-Recharging 15,552.30 19.17 15,571.47
Mini Pipeline (Non Tribal) 719.66 0.00 719.66
Mini Pipeline (Tribal) GOI Portion 8,876.94 11.62 8,888.56
H.R.D. 35.54 0.00 35.54
NRDWP Coverage (Water Quality Problem) 68,348.19 156.19 68,504.38
Desert Area Development Programme (DDP) 80,373.36 2,547.53 82,920.89
Water Quality Monitoring & Surveillance 5,033.18 496.86 5,530.04
Computerisation 984.86 0.00 984.86
Laboratory Establishment 48.30 0.00 48.30
A.UW.S.P.(G.O.I Share) 4,230.10 0.00 4,230.10
PM Programme 1,950.85 0.00 1,950.85
ARP (5 % ADD Central Grant) 248.98 0.00 248.98
Earmarked Fund (Chemical) 157.68 0.00 157.68
Tot al 4,82,082.18 20,757.57 5,02,839.75
(c) From Deposit (from Others)
Deposit work Urban Water Supply Scheme 1,26,848.82 2,145.09 1,28,993.91
Deposit work W.S. 2,126.05 623.10 2,749.15
Deposit work Amrut Project 4,239.53 3,507.40 7,746.93
Dposit work Amrut Drainage Sheme - 1,776.25 1,776.25
Deposit work Urban Drainage Scheme 1,80,954.58 8,348.47 1,89,303.05
Rurban Drainage Programme 245.34 1.42 246.76
As and when Urban Water Supply Scheme 1,043.09 0.00 1,043.09
Scarcity Programme 2,299.64 0.00 2,299.64
Emergency Water Supply Scheme 3,025.96 0.00 3,025.96
Ayojan Mandal works / Dist. Planning-Vivekadhin 94,134.69 7,302.18 1,01,436.87
A.T.V.T. Programme 3,605.88 553.38 4,159.26
Solar Mini 618.53 355.37 973.90
As and when Rural Drainage Scheme 9,950.12 179.25 10,129.37
IDA Urban Drainage 5,649.57 0.00 5,649.57
Total 4,34,741.80 24,791.91 4,59,533.71
Current Year TOTAL 2,317,846.66 1,82,534.25 25,00,380.91
Previous Year TOTAL 21,09,622.14 2,08,224.52 23,17,846.66
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(Rs. in lakh)

Particulars

As at 31.03.19

As at 31.03.18

SCHEDULE -5 : INVENTORIES
Inventories of Material

(Including Material at Site) 30,279.62 27,235.59
TOTAL 30,279.62 27,235.59
SCHEDULE - 6 : SUNDRY DEBTORS (UNSECURED)
(i) Sundry Debtors for water charges (Considered Good) 38,481.90 38,478.56
(i) Sundry Debtors for rent of water tanker 600.50
Considered Doubtfull 15.00 615.50 572.70
39,097.40 39,051.26
Less: Provision for Bad & Doubtful debts (Water Tankers) 15.00 15.00
TOTAL 39,082.40 39,036.26
SCHEDULE -7 : CASH AND BANK BALANCES
(A) Cashon hand 0.24 0.04
(B) Balance with Banks:
(i) In Current/ Saving Accounts 143,474.20 79,463.60
(ii) In Term Deposit Accounts 61,562.56 17,869.98
(ii) Remittance in Transit 25,917.40 36,370.23
(iv) Imprest (including Temporary Imprest and Advance) 58.58 23.40
TOTAL 2,31,012.98 1,33,727.25
SCHEDULE - 8 : LOANS AND ADVANCES
(A) Advances Recoverable in Cash or kind or for value to be received 1,660.87 1,708.69
(B) Due from Government of Gujarat in respect of payments 103.08 103.08
made to Employees on deputation.
(c) Loans to Municipalities (Guaranteed by Government of Gujarat) 2,938.41 2,943.42
(D) Due from Local Bodies for Repayment of L.I.C and Government Loans 10,722.82 11,432.22
(E) Deposit with Courts for pending cases 441.87 300.13
(F) Term Deposit with Financial Institutions 3,639.18 14,967.37
(G) Income Tax Deducted At Source 294.65 286.04
(H) Others 331.66 362.50
TOTAL 20,132.54 32,103.45
SCHEDULE -9 : OTHER CURRENT ASSETS
(A) GrantIn Transit 0.00 6,535.05
(B) Interest Receivable on Term Deposits with Banks/
Financial Institutions 1,963.87 777.70
TOTAL 1,963.87 7,312.75
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(Rs. in lakh)

Particulars

As at 31.03.19

As at 31.03.18

SCHEDULE - 10 : CURRENT LIABILITIES AND PROVISIONS
A) Current Liabilities :

(
(i) Creditors for Works 5,871.63 3,585.31
(i) Creditors for Works (Deposits) 65,660.31 62,999.64
(iii) Creditors for Expenses 85,482.75 64,565.18
(iv) Due to Government (Including deductions made
from payments to employees on deputation) 1,770.57 1,337.19
(V) Other 600.48 674.74
1,59,385.74 1,33,162.06
(B) Provisions:
(i) Gratuity 5,805.88 14.39
5,805.88 14.39
TOTAL 1,65,191.62 1,33,176.45
For the Year For the Year
Particulars Ended 31.03.19 Ended 31.03.18

SCHEDULE - 11 : INCOME FROM OPERATIONS

(A) Recovery of ETP Charges 20,415.29 20,507.09
(B) Sale of Water 11,351.09 9,260.59
TOTAL 31,766.38 29,767.68
SCHEDULE - 12 : GRANT
(A) From Government of Gujarat towards :
(i) Administrative Charges 7,500.00 4,000.00
(ii) Operation & Maintenance Charges (Includes amount of Rs. 63,381.86Lakh 73,381.86 51,114.78
(Previous year 44,114.78 lakh) transferred from grants / Deposits for Works
(GOG refer Schedule-3)
(iii) Survey Investigation Charges 20.00 22.00
80,901.86 55,136.78
(B) From Government of India towards :
(i NRDWP Operation & Maintenance 0.00 2,138.08
(Transferred from Govt. of India Grant Refer Schedule - 3)
TOTAL 80,901.86 57,274.86
SCHEDULE - 13 : OTHER INCOME
(A) Tender fee 212.43 166.36
(B) Rent 81.28 34.64
(c) Interest 6,875.43 3,450.46
(D) Stock Storage Charges 232.78 128.80
(E) Miscellaneous Income 2,172.95 739.48
TOTAL 9,574.87 4,519.74
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(Rs. in lakh)

Particulars

For the Year For the Year
Ended 31.03.19 Ended 31.03.18

SCHEDULE - 14 : PAYMENT TO & PROVISIONS FOR EMPLOYEES

(A) Salaries, Wages and Allowances 14,576.73 14,738.98
(B) Leave salary, Pension, Gratuity & Provident Fund Contribution 15,593.12 6,981.96
(C) Staff Walfare Expenses 146.55 194.22
TOTAL 30,316.40 21,915.16

SCHEDULE - 15 : ADMINISTRATIVE AND OTHER EXPENSES
(1 Rent, Rates and Taxes 168.16 173.23
(2) Printing & Stationary 309.97 265.18
(3) Postage & Telephone 95.94 104.28
(4) Advertisement and Publicity 230.32 150.86
(5) Electricity and Water Charges 113.73 96.42
(6) Books and Periodicals 4.56 2.35
(7) Travelling and Conveyance 3.16 2.56
(8) Statutory Audit Fees 5.82 5.03
(9) Internal Audit Fees & Out of Pocket Expenses 17.99 18.14
(10)  Professional Fees 1,089.44 342.74
(11)  Training and Seminar Expense 0.18 0.00
(12)  Entertainment Expenses 21.27 13.57
(13)  Miscellaneous Office Expenses 148.01 133.36
(14)  Bank Charges 6.85 6.50
(15)  Repairs & Maintenance to Building 748.99 622.17
(16) Maintenance & Repairs to Vehicle & Insurance 1,705.87 1,406.48
(17)  Stores Expenses 363.05 361.53
(18)  General Charges 169.97 7477
TOTAL 5,203.28 3,779.17
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SCHEDULE - 16
NOTES FORMING PART OF THE ACCOUNTS

INTRODUCTORY

Gujarat Water Supply and Sewerage Board (GWSSB) is an Undertaking of Government of
Guijarat set up under the Gujarat Water Supply and Sewerage Board Act, 1978 (The Act) for the
development and proper regulation of water supply and sewerage services in the State of
Guijarat.

Section 42 (2) of The Act stipulates that GWSSB shall prepare the Balance Sheet in such form
and manner as the regulations may require. As per Section 77 of the Act, the Board is empowered
to make regulations with the previous approval of the Government of Gujarat for the
administration of its affairs. No regulations have been made so far by the Board. However,
GWSSB has got prepared a Manual of Commercial Accounting System. The Balance Sheet and
Income and Expenditure Account of GWSSB have been drawn up mainly as per the format
prescribed in the said manual with suitable modifications for reflecting the transactions on the
basis of “Generally Accepted Accounting Principles” and applicable Accounting Standards
unless otherwise stated in the notes forming part of the accounts.

SIGNIFICANT ACCOUNTING POLICIES:
Accounting Convention:

The accounts of GWSSB are prepared under the historic cost convention method. GWSSB has
generally followed the accrual system of accounting except wherever stated otherwise.

Use of Estimates:

The preparation of the financial statements requires estimates and assumptions to be made that
affect the reported amount of assets and liabilities on the date of the financial statements and the
reported amount of revenues and expenses during the reporting period. Difference between the
actual results and estimates are recognized in the period in which the results are known /
materialized.

Revenue Recognition:

Income of ETP (Establishment, Tools & Plant {etc.}) charges is recognized on the basis of
expenditure incurred on identified schemes, as per the notifications issued by Government of
Guijarat from time to time.

Income from sale of water and related income are recognized on cash basis considering
uncertainty as to its determination of realization.

“Interest on mobilization advances”, wherever itis recoverable, is recognized on accrual basis.

Interest on Deposits with Banks / Financial Institutions or other Corporations is recognized on
accrual basis.

(i) Interest from short term bank deposits, temporarily invested out of grant received from
Government of India till its utilization for the specific purpose, is included in Income & Expenditure
Account and transferred to Capital Grant Account as per the scheme guidelines. The same has
been shown under “Grants / Deposit for Works” in Schedule 3 of the Balance Sheet.
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Interest from short term deposits, temporarily invested out of grant received from Government of
Guijarat till its utilization needs to be deposited with Government of Gujarat as per its G.R. and
unpaid amountif any, at the year end is transferred to provisions for accrued expenditure account
in the Balance sheet.

Interest earned on deposits with UGVCL/MGVCL/DGVCL/PGVCL has been adjusted against
energy bills issued by Electricity Company and accordingly, expenditure of energy bills net of
interestincome is charged to M&R expenses.

All otherincomes are accounted on the basis of actual realization.

Fixed Assets:

Fixed assets are stated at their written down value. In case of sale / disposal of assets where
information about original cost or written down value is not available, the sale price is credited to
AssetAccount.

Cost of fixed assets includes purchase cost and expenditure incurred for their acquisition as well
as construction/installation and other related expenditure.

Impairment of Assets:

An assetis treated as impaired when carrying amount of the asset exceeds its recoverable value.
An impairment loss is charged to the Income and Expenditure Account in the year in which an
asset is identified as impaired. The impairment loss recognized in prior accounting period is
reversed if, there has been a change in estimates of recoverable amount.

Depreciation:

Depreciation on fixed assets, including grantable assets, has been provided for on written down
value method at the rates prescribed under the Income Tax Rules as in force on 01.04.1981.
Such rates are considered adequate by GWSSB for the purpose of depreciation.

No depreciation is provided on those assets which have been received as donation from any
entity / body.

In respect of addition and sale of assets during the year, depreciation is provided for the full year.
Inventories:

Materials with stores and at site have been valued at Cost. For this purpose, cost includes
purchase cost, storage charges and other related expenditure.

Materials purchased for specific works (schemes) are charged to the works (schemes)
expenditure at the time of purchase.

Borrowing Cost:

Borrowing cost attributable to the acquisition and construction of assets are capitalized as part of
the cost of such assets up to the date when such assets are ready for their intended use. Other
borrowing costs are treated as revenue expenditure.

Expenditure on works :

Expenditure (including ETP wherever applicable) incurred towards specific schemes / projects
are charged to the concerned projects / schemes.
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Employee Benefits:
Contributions to the provident and pension funds are charged to Income and Expenditure Account.

Provision for leave encashment benefit payable at the time of retirement is made, based on the
liability valued considering accumulated leave balance as at the end of financial year at the current
applicable salary including dearness allowance paid to respective employees.

GWSSB has set up Employees’ Group Gratuity Trust which has taken a Group Gratuity Life
Assurance Policy from the Life Insurance Corporation of India (LIC). Provision has been made
towards uncovered gratuity liabilities in the accounts, based upon the valuation certificate issued by
LIC.

Taxes onIncome:

Currentincome tax is measured at the amount expected to be paid to tax authorities in accordance
with the Income TaxAct,1961.

Deferred tax resulting from “timing difference” between book and taxable profit is accounted for
using the tax rates and laws that have been enacted or substantively enacted as on the balance
sheet date. Deferred tax asset is recognized and carried forward only to the extent of reasonable
certainty that the assets will be realized in future.

Provisions, Contingent Liabilities and Contingent Assets:

Provisions are made in respect of materials received / services obtained up to the end of the
accounting year in relation to Scheme Expenditure on the basis of work completed and certified by
approving authority.

Provisions involving substantial degree of estimation in measurement are recognized when there is
a present obligation as a result of past event and it is probable that there will be an outflow of
resources. Contingent Liabilities are not recognized but are disclosed in the notes. Contingent
Assets are neither recognized nor disclosed in the financial statements.

Grants and Contributions from Local Bodies:

Grant for maintenance of schemes (including water and electricity charges) and administrative
charges received under Plan and Non Plan heads from Government of Gujarat is considered as
grant for revenue expenditure and is recognized and accounted for on its realization. The same is
credited to Income and Expenditure Account.

As per the guidelines issued by Government of India, certain percentage of grant received for
National Rural Drinking Water Programme (Formerly known as Accelerated Rural Water Supply
Programme) can be utilized for maintenance expenditure of Regional Rural Water Supply
Schemes. The same is credited to Income and Expenditure Account.

Capital grants towards expenditure on various schemes are recognized and accounted for on
realization based on of Government Resolution(s). The same has been shown under “Grants /
Deposit for Works” in Schedule 3 of the Balance Sheet.

Contributions from Local Bodies towards expenditure on various schemes are accounted for on the
basis of actual receipt.
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2.13 PriorPeriodIncome/Expenses:
All identifiable items of income and expenditure pertaining to prior period are accounted
through net prior period Income / Expenditure.
2.14 General:
Accounting policies not specifically referred to are consistent with generally accepted
accounting practice.
3. NOTES ONACCOUNTS:
3.1 Though the net worth of GWSSB has been substantially eroded, taking into account the
Budgetary Support of Government of Gujarat, the accounts have been prepared on the basis of
“Going Concern”.
3.2 Contingent Liabilities:
Particulars 2018-19 201718
[) Estimated liabilities on capital commitments Not ascertained Not ascertained
II) Estimated amount of compensation payable to
a) Employees Not ascertained Not ascertained
b) Other than employees Rs21,737.02Lakh | Rs12,271.12Lakh
Contingent Liabilities in respect of income tax: (Rs. In Lakh)
Assessment Year | Assessed uls 143(3) | 5y paig Remarks
Tax payable
| TAT (Ahmedabad) upheld the CIT (A)
2011-12 Rs.762.15 - order and has deleted entire addition
and demand is reduced to NIL. Income
tax Department has further filed appeal
against the order of ITAT (Ahmedabad)
with Hon. Gujarat High Court. The
appeal is admitted by Hon High Court.
2012-13 Rs.1.26 R Order U/S 143(3) recei.v.ed Yvith demland. of
Rs.1.26 Lakh. A rectification application
under section 154 of the I.T. Act,1961 is
filed by the board in the office of Deputy CIT,
Gandhinagar, which is yet not finalized.
3.3 a) Deprecation on Machinery Purchased out of Grant received from Govt.of Gujart has been

debited to Income & Expenditure account during the year 2018-19 (Amount not ascertained).

b) GWSSB had received grant in earlier years for construction of buildings amounting to
Rs.2262.16 lakh (Previous Year Rs.2262.16 lakh) Depreciation on Buildings constructed out of
the said grant has been charged to Income & Expenditure account. (Amount not ascertained).




Rt uiell yzas!
22 caudRell Gl

3.6

3.7

3.8

3.9

3.10

Annual Accounts and
Auditor’s Report 2018-19

The amount of Rs 5,308.36 Lakh (previous year Rs 7,295.04 Lakh) under the head "Cash
Settlement Suspense Account" included in the statement of "Sector-wise Expenditure"
(Schedule-3-1) represents expenditure incurred on various schemes by way of services
rendered / materials supplied by one division to other divisions, for which, the receiving divisions
have not responded by way of corresponding entries in their accounts. This amount will have to
be adjusted after reconciling the inter-divisional accounts of GWSSB. ETP of Rs 947.54 Lakh
(previous year Rs 1302.16 Lakh) on expenditure referred to above have not been accounted for
in the books, pending identification of specific schemes by reconciling the inter divisional
accounts of GWSSB.

Pending the receipt of acceptance of compliance and / or final report from C&AG Office up to
31.3.19in respect of 916 paras (Comments) (Previous year 1023 paras) raised in the course of
audit of various offices of GWSSB, accounting entries for the same, if any, have notbeen made in
the financial Statements. The necessary accounting effect / entries will be given / passed in the
year of recovery/adjustment made by the GWSSB.

In respect of rojamdar employees taken on employment on or after 01.10.1988, GWSSB has not
accepted the revision of pay as per the recommendations of 6" Pay Commission. As per the
provisions of G.R.No.PGR/1009/1/Salary Cell dated 12" February, 2009, after acceptance of
revision of pay for such employees by the Board of Directors of GWSSB, the same is required to
be approved by the Finance Department in Government of Gujarat. Pending the approval of the
same and other formalities, GWSSB has not made any provision of arrears of salary payable to
such employees for the period from 1% January, 2006 to 31* March, 2019.

No provision has been made in the financial statements for the year 2018-19 regrading :

a) Interestonloans given by Government of Gujarat as the terms and conditions of loan are not
prescribedin G.R.

b) Penalties/ interest payable to Income Tax/GST authorities for less / non deduction/delayed
payment of Income Tax at source, non filing of prescribed returns under Income Tax/GST Act,
and penalties for delayed payments of electricity bills, as the payments for the same is made as
and when demand is raised.

c) Arrears of 7th pay Commission payable to employees as the approval from Government of
Guijaratis awaited.

During the year 2018-19, credit balance of General reserve amounting to Rs. 932.00 Lakh is
transferred and shown below the line in Income & Expenditure Account.

For the financial year 2018-19, GWSSB has recognized the income of water charges on cash
basis amounting to Rs.11351.09 Lakh (previous year Rs.9260.59 Lakh). Water charges for the
year 2018-19 amounting to Rs.10630.11 Lakh (previous year Rs.18257.62 Lakh) have not been
recognized and not shown in Income & Expenditure account since its ultimate realization is not
certain.

The amount of loans received by GWSSB from Government of Gujarat in the form of Revolving
fund for repaying loans and interest thereon, granted by LIC of India to local bodies has been
shown in Schedule-2 'Unsecured loans' of the financial statements. GWSSB has undertaken the
responsibility of repayment of the said loans.
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a) Gujarat Water Infrastructure Limited (GWIL) has raised bills of water charges amounting to
Rs 66,216.80 Lakh (net of amount paid) (Previous year Rs.50,284.08 lakh) for supply of water to
GWSSB up to financial year 2018-19, GWSSB is of the opinion that out of total bills raised by
GWIL during the year 2018-19, Rs 15,932.72 Lakh (previous year Rs 16,319.16 lakh) are
payable subject to reconciliation and confirmation. However, GWSSB has made provision in
respect of all outstanding bills of water charges payable to GWIL in the financial statements. The
grant receivable if any, for maintenance of schemes pertaining to water charges for which
provision has been made is not recognized and not credited to income and expenditure account
as there is noreasonable certainty of its realization.

b) Narmada Water Resources, Water Supply and Kalpsar Department of Government of
Gujarat has raised bills of water charges amounting to Rs 66,318.32 Lakh (including penalty of
Rs. 19,642.67 Lakh and interest charges of Rs 36,416.77 Lakh) ((previous year Rs 57,090.86
lakh (including penalty of Rs. 16,107.32 lakh and interest charges of Rs. 32,568.21 lakh)) for
supply of water to GWSSB till March 31, 2019. However, there is a dispute with regards to the
bills raised (including penalty and interest charges levied on delay payment) by NWRWS and
Kalpsar department. Pending finalization of dispute, the amount payable by GWSSB is not
ascertained and hence provisionin respect thereof is not made in the financial statements.

As per the order of Government of Gujarat, assets created out of Government grant under
following bulk Water Transmission pipe line project by GWSSB were to be transferred to Gujarat
Water Infrastructure Limited (GWIL)

(Rs. In Crore)

Sr.No. Scheme Amount | Sr.No. Scheme Amount

NC-6 (Maliyato Morbi) | 100.86 5. | SPP-1(Pariajto Pipli) 89.04

NC-7 (Morbito Tankara) | 120.29 SPP-2 (Piplito Navda) 89.04

NC-9 (Maliyato Bhachau) 155.65 SPP-3 (Navda- Botad-Gadhada)| 57.00

ral Bl R

® N

NC-12 (Tankarato Ratan) 104.47 SPP-4 (Navda- Vallabhipur) 52.00

TOTAL 768.35

3.13

However, in the absence of determination of consideration and completion of other formalities as

of March 31, 2019, accounting adjustment being uncertain, has not been made in the financial

statements. Necessary accounting adjustments will be made on completion of relevant

formalities and determination of consideration.

a) The inventories have been valued and shown in the Balance Sheet at cost. The difference
between the value so arrived at and the value as per financial records of Rs.878.36 Lakh
(credit) (Previous Year Rs 878.36 Lakh (credit)) is not adjusted in the financial
statements, pending its reconciliation the same is shown as store adjustment account in
“Inventories” (schedule-5).

b) physical verification of inventories has been conducted by Internal Auditors (The firms of
Chartered Accountants) at the end of financial year 2018-19. As per physical verification,
the value of inventories was Rs.24010.04 Lakh (previous year Rs.18059.54 Lakh) and
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value of inventories as per financial records was Rs. 31,157.98 Lakh (previous year
Rs.28113.95 Lakh) (exclusive of Rs.878.36 Lakh as shown in note No0.3.13(a)
above).The difference of Rs.7147.94 Lakh (Debit)(previous year Rs.10054.41 Lakh
(Debit) between the value of inventories as per physical verification and value as per
financial records are not adjusted in the books, pending its reconciliation.

Mechanical Store Division, Gandhinagar, issues requisite stores/ materials to different
divisions of GWSSB and materials receiving divisions give accounting effects in their
accounts on receipt of the same. As of 31/3/2019, accounting effects of materials
amounting to Rs 31.30 Lakh (Previous year Rs 31.30 Lakh) issued by Mechanical store
division to different divisions are not given in the books of respective division pending its
reconciliation and acceptance.

The inventory includes certain unserviceable, unusable, obsolete and scrap items, which
are to be identified and disposed off. Provision in respect there of is not made in the
financial statements pending identification of such items.

An amount of Rs 363.05 Lakh (Previous Year Rs 361.52 Lakh) as stock storage charges
is credited in income and expenditure account being handling charges recovered by
stores divisions from divisions to which the material have been issued at predetermined
rates.

On completion of different schemes, materials lying on the site (MAS) of completed
scheme is transferred to the site of other ongoing Schemes. However, no accounting
effect is given in the financial statement for such transfer of materials. Consequently,
expenditure of completed scheme is overstated to that extent, whereas expenditure of
schemes on which such materials have been transferred is understated.

Amount of gratuity liabilities as of 31* March, 2019 has been worked out proportionately
by GWSSB based on accrued gratuity liability (as of 01.07.2019) certificates issued by
LIC of India. Accordingly, provision of Rs.5805.88 Lakh (previous year Rs.14.39 Lakh)
has been made towards the uncovered gratuity (Schedule-10) liabilities in the financial
statements for the year 2018-19.

Government of Gujarat has issued order No. Y/588/WSB/1080/1458/F, Dt.10.02.1988
transferring the services of employees of Gujarat Public Health Engineering Service to
GWSSB. According to Section 20(4) of the GWSSB Act 1978, services rendered by such
Government Servants in GWSSB shall be deemed to be in service under Government of
Gujarat and hence, GWSSB is required to make contribution to pension funds as
applicable for these employees. GWSSB has during the year 2018-19 provided Rs.12.12
Lakh (previous year Rs. 12.80 Lakh) as the contribution to pension fund of employees.

Sundry debtors of Rs 39,082.40 Lakh (previous year Rs 39,036.26 Lakh) represents the amount
outstanding on account of water charges, rent of water tankers and other miscellaneous rent
billed / charged to the concerned local Government Bodies and Government Departments up to
March 31, 2019, which is subject to reconciliation. The recoveries of the dues are not
forthcoming on their due dates. However, dues being outstanding from local Government Bodies
and Government Departments, GWSSB is hopeful of its recovery. Hence no provision for bad &
doubtful debts (except for Rs.15 Lakh of water tanker debtors provided in earlier years) has been
made in the financial statements.
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In view of accumulated losses, GWSSB is not required to pay tax under the provisions of the
Income Tax Act, 1961. Since GWSSB is not a company registered under Companies Act,
1956, no provision is made for Minimum Alternative Tax on Book Profit as per the provisions
of Income Tax Act, 1961.

In view of accumulated losses, deferred tax assets have not been recognized on
consideration of prudence.

GWSSB has determined six cases of misappropriation of cash amounting to Rs 12.65 Lakh
(Previous year of Rs 12.65 Lakh). The administrative actions in this regard have been taken
by the management. Since the matter is sub-judice, provision for loss, if any, has not been
made in the financial statements.

Executive Engineer of public health works division, Dahod, was transferred to another
division office, even though, he made advance Payments of Rs 402.55 lakh to the
contractors and popular contribution (Lok falo) of Rs 83.35 lakh which was to be collected by
contractor from people as against which Rs 349.65 lakh (previous year Rs 349.65 lakh) and
Rs 61.05 lakh (previous year Rs.61.05 lakh) respectively have been recovered upto
31-3-2019.Necessary administrative actions have been taken by the Board in the matter.

Out of Suspected fraud reported at Public Health Circle Office, Amreli during the financial
year 2008-09 in respect of payments made to contractor and suppliers, Rs 3211.00 lakh
(Previous year Rs. 804.00 Lakh) has been identified till date by GWSSB. Necessary
administrative actions have been taken by GWSSB including criminal case filed against 6
employees in Principal District and Sessions Court, Amreli and filing suits against 7
contractors to recover Rs.3211.00 Lakh. As the case is sub-juiced, no accounting effects
have been given in the matter.

GWSSB has given advance of Rs 1,500.00 lakh to M/s. Sanghi cement for supply of water to
certain villages. Out of the same, Rs 600.00 lakh (Previous year Rs.600.00 lakh) is
remaining outstanding to be recovered. Matter of recovery is under dispute and the said
matter is referred to arbitrator. Award from arbitrator is yet awaited.

During the year 2014-15, it was observed that Income from Water charges and drainage
connection deposit of Rs 18.82 lakh received from the users were misappropriated in Public
Health Sub division, Ahwa-Dang. GWSSB has initiated administrative action against the
concerned officers/employees. However, misappropriated amount is yet to be recovered.
Internal Auditors of Public Health Works Division, Nakhatrana have found serious
irregularities in expenditure of Rs.82.50 Lakh incurred out of Rs.124.98 Lakh imprest given
to the sub division offices and opined to conduct detailed inquiry. Based on the report of
Internal Auditors, GWSSB has initiated preliminary inquiry.

Based on the Internal Auditors report of Public Health Works Division, Dev Bhumi Dwarka,
sub division offices have incurred M&R expenditure in excess of powers delegated to the
concerned officers (splitting of expenditure) during the year 2018-19, Internal Auditors have
opined to conduct departmental investigation. Accordingly, primary enquiry is initiated by
GWSSB. Likewise, Internal Auditors of Public Health Works Division, Rajpipla have
observed that Executive Engineer has incurred expenditure on purchase of chairs beyond
the powers delegated to him. Primary enquiry is initiated by GWSSB.
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Balances of Sundry Debtors, Sundry Creditors, Deposits, Loans & Advances and Advances to
employees are subject to confirmation by respective parties and reconciliation.
Balances outstanding (debit/ credit) as on March 31, 2019 in the following accounts are subject
to confirmation, reconciliations and / or adjustment, if any.
Loans From Government of Gujarat (Credit) Rs 5944.60 Lakh (Previous Year
Rs.5944.60 lakh)
Capital Reserves (Credit) Rs 1657.55 Lakh (Previous Year Rs. 1657.55 Lakh)
Funds for Scarcity (Credit) Rs 35719.45 Lakh (Previous Year Rs. 35719.45 Lakh)
Other Capital Receipts (Credit) Rs 8.45 Lakh (Previous Year Rs. 8.45 Lakh)
Deposits from Supplier (Credit) Rs 5488.40 Lakh (Previous Year Rs. 5348.40 Lakh)
Deposits from Work Contract (Credit) Rs 37258.53 Lakh (Previous Year Rs.35996.96 Lakh)
Deposits from Others (Credit) Rs 19303.99 Lakh (Previous Year Rs. 18848.90 Lakh)
Kicons (Credit) Rs 4885.39 Lakh (Previous Year Rs. 4885.39 Lakh)
Kirloskar Constant Figure (Debit) Rs 2058.17 Lakh (Previous Year Rs. 2058.17 Lakh)
Scarcity Loans From Government of Gujarat (Credit) Rs 4121.13 Lakh.
(Previous Year Rs. 4121.13 Lakh)
Loans in Perpetuity (Debit) Rs 572.34 Lakh. (Previous Year Rs. 572.34 Lakh)
Revolving Funds (Credit) Rs 14377.58Lakh. (Previous Year Rs. 14377.58 Lakh)

Sundry Creditors for Purchase Suspense (Debit) Rs 133.33Lakh. (Previous Year Rs.133.33
Lakh)

C.S.S. Responded outside Circle (Credit) Rs 1108.01Lakh. (Previous Year Rs. 1111.19 Lakh)
C.S.S. Responded within Circle (Credit) Rs 161.81Lakh. (Previous Year Rs.174.46 Lakh)

Deposits from Local Bodies (GIA Portion) (Credit) Rs 2172.34Lakh (Previous Year Rs. 2172.34
Lakh)

Deposits Loan Portion (Credit) Rs 3750.31Lakh. (Previous Year Rs. 3750.31 Lakh)

GlAto Local Bodies (Credit) Rs 1596.49Lakh. (Previous Year Rs. 1596.49 Lakh)

Deposit Suspense (Credit) Rs 52.71Lakh. (Previous Year Rs. 52.71 Lakh)

Employer’s contribution to Provident Fund (Debit) Rs 0.08Lakh. (Previous Year Rs. 0.14 Lakh)
Recovery of P.F. Loans from employees (Credit) Rs 37.41Lakh. (Previous Year Rs. 37.41 Lakh)
Amount Received from Local Authority (Credit) Rs 205327.17Lakh. (Previous Year

Rs. 183374.63 Lakh)

Loans to Local Bodies (Debit) Rs 2938.41Lakh. (Previous Year Rs. 2943.42 Lakh)

From LIC Loans (Debit) Rs 2013.44Lakh. (Previous Year Rs. 2013.44 Lakh)

From Government Loans (Debit) Rs 981.26Lakh. (Previous Year Rs. 981.26 Lakh)

For IDAProjects (Debit) Rs 100.52Lakh. (Previous Year Rs. 100.52 Lakh)

GlAto Local Bodies (Debit) Rs 1011.02Lakh. (Previous Year Rs. 1011.02 Lakh)
H.B.A.Advance Principal (Board) (Debit) Rs 3.49Lakh. (Previous Year Rs. 3.52 Lakh)
Housing Building Advance (Credit) Rs 7.49Lakh. (Previous Year Rs. 7.27 Lakh)

Conveyance Advance (Credit) Rs 89.85Lakh. (Previous Year Rs. 88.70 Lakh)

Festival Advance (Credit) Rs 50.71Lakh. (Previous Year Rs. 50.67 Lakh)
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Food grainAdvance (Credit) Rs 77.29Lakh. (Previous Year Rs. 76.43 Lakh)

Other Advance (Credit) Rs 1.54Lakh. (Previous Year Rs. 1.54 Lakh)

Loans /Advances to department employees (Debit) Rs 7.57Lakh. (Previous Year Rs. 7.57 Lakh)

Claims Recoverable from others (Debit) Rs 45.85Lakh. (Previous Year Rs. 123.46 Lakh)

Claims Recoverable from suppliers and contractors (Debit) Rs 203.99Lakh.

(Previous Year Rs. 198.07 Lakh)

Claims Recoverable (Debit) Rs 60.06Lakh. (Previous Year Rs. 60.06 Lakh)

Claims Recoverable from GOG (Debit) Rs 50.74Lakh. (Previous Year Rs. 50.74Lakh)

LBS Deposits recoverable from Government of Gujarat (Debit) Rs135.30Lakh.

(Previous Year Rs. 135.30 Lakh)

Otheritems adjusted (Debit) Rs 0.43Lakh.(Previous Year Rs. 0.43 Lakh)

Group Insurance scheme (Debit) Rs 58.37Lakh.(Previous Year Rs. 27.31 Lakh)
Balance of Rs. 25,917.40Lakh (previous year Rs. 36,370.23Lakh) under the head Remittance in
Transit and imprest account Rs.58.58Lakh (previous year Rs.23.40Lakh) included under Cash
and bank balances (Schedule-7) are subject to reconciliation and adjustment.
GWSSB being a Government undertaking, is a State controlled enterprise. No disclosure is
required as per Para 9 of the Accounting Standard (AS) 18 “Related Parties Disclosure” as
regards related party relationships with other state controlled enterprises and transactions with
such enterprises. There were no transactions with Key Management Personnel and therefore, no
disclosure is made for the same.
GWSSB being a Government Undertaking set up under the GWSSB Act, 1978, does not have
share capital. Hence earning per share is not calculated.
GWSSB is managed as a single entity in the field of water supply and sewerage. As such there are
no separate reportable segments.
GWSSB has not compiled the requisite relevant information with regard to impairment of assets
and therefore, Board has not given any effect in respect there of in the Finanical Statements.
GWSSB has yet to identify enterprises which have provided material and services to GWSSB and
which qualify under the definition of micro and small enterprises, as defined under Micro, Small
and Medium Enterprises Development Act, 2006. In the absence of relevant information, the
requisite disclosures are not made in the financial statement.
GWSSB had obtained loans aggregating to Rs 17,694.27Lakh (Previous Year Rs. 17694.27)
from Life Insurance Corporation of India (LIC) in earlier years for and on behalf of various local
bodies. GWSSB has repaid the loans along with interest to LIC inspite of non / short re-payment of
loans by local bodies. Amount remaining outstanding from local bodies (subject to reconciliation)
is included under the head Loans and Advances. (The amount being recovered as principal,
interest and delayed payment charges are credited to this account.) The adjustment forincome of
GWSSB out of the amount of recovery is not made for want of requisite details.
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Enforcement cell is set-up at head office of GWSSB from 9.5.1997 which functions under
control of Chief Administrative Officer, Vigilance Cell, Gandhinagar. Applications / complaints
regarding mal-practices and corrupt practices against various offices of GWSSB are received
continuously. In pursuance of which Vigilance Cell conduct inquiry and work of preparing
inquiry reportis entrusted to Enforcement Cell. Pending receipt of final report/ final outcome in
respect of inquiries conducted during financial year 2018-19 and earlier years, from Vigilance
Cell of various offices of GWSSB. The necessary accounting effect if any will be given in the
year of receipt of final report / final outcome from the said office.

Prior Period Adjustments includes:

(Rs. InLakh)
Particulars 2018-19 201718
Prior Period Transactions (Net) 758.13 40.18

The previous year’s figures have been regrouped / rearranged where ever necessary. The
amount shown in brackets denotes previous year’s figures.
Signature to Schedules 1to 16
M.P. Pujara R.S.Ninama, IAS Dhananjay Dwivedi, IAS
Financial Controller Member Secretary Chairman

As perour report of even date attached

For B.Upadhyay & Co.
Chartered Accountants
Firm Registration No. : 111166w

Sd/-

(H. B. Upadhyay)

Partner

Membership No. : 038198

Place: Gandhinagar Place : Gandhinagar
Date: 02/03/2020 Date : 02/03/2020
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