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NOTE FOR PAD

HARCO BANK

Primary Agriculture Cooperative Societies (PACS) are working at grass root level and
are one of the three tier Short Term Cooperative Credit Structures, catering to the financial
needs of the farmers for crop loans @ 7% rate of interest. However, the farmers who are
timely repaying their dues (i.e. good paymaster) the effective rate of interest is 0% owing to
Interest Subvention provided by Central Govt. @ 3% & State Govt. @ 4%. The three tier
system i.e. Haryana State Cooperative Apex Bank (Harco Bank) at State Level, 19 District
Central Cooperative Banks (DCCBs) at District Level and presently 771 PACS/PCCS are
working in the State of Haryana. Harco Bank is availing refinance facility from NABARD to
meet out the demand of Ground Level Credit of crop loan at concessional rate of interest @
4.50% per annum. NABARD is providing refinance to the extent of 40% of the total fresh
Ground Level Credit. Harco Bank providing refinance facility to DCCBs at interest rate of
5.00% and contributing 10% share of total Ground Level Credit from its own funds. Besides
borrowing from Harco Bank 50% share of Ground Level Credit, DCCBs are contributing
remaining 50% share from its own funds.

Crop loan to the extent of Rs. 1.60 lakh is being provided by the Primary Agriculture
Cooperative Society (PACS) to its members/farmers without any collateral security. The
maximum credit limit (MCL) of member/borrower is worked out on the basis of scale of
finance. No separate application is required once the MCL is prepared. Presently PACS are
providing Crop loan to 12,24,399 farmers at interest rate of 7% out of which 6,35,926 are
good paymasters, to whom Crop loan is being provided @ 0% as Interest Subvention is being
received @ 3% from Gol under “interest Subvention Scheme as incentive to farmers for
prompt repayment of crop loans” and @ 4% from State Govt. under “State Interest
Subvention Scheme 2014” for members of PACS to provide interest relief to the loanee
members of PACS in the State of Haryana who will repay their dues on or before due date to
PACS, to give rebate in rate of interest @4% so that they are encouraged to make it a habit
to pay their dues in time in future. The share of the Gol. and State Govt. towards Interest
Subvention is approx. 125.00 to 130.00 crore yearly.

Harco Bank and DCCBs are not only providing agriculture loans to the farmer but
also playing a vital role in the State economy and catering to the financial needs of the people
by providing loans facilities for different activities under various schemes i.e. Personal Loan,
Purchase for vehicle, House loan, Industrial purpose, working Capital for expansion of
business, Construction of Godown, Installation of Green House, Institutional lending such as
Finance to Sugar Mills, HSIDC, Housing Board, HSCARDB, Hafed, Haryana State Ware



Housing Corporation etc. as per eligibility and demand. Further, Self Help Groups, (SHGS)
& Joint liability Group (JLGSs) etc. are also being financed. Besides, these banks are also
providing all banking services to its depositors who are residing mostly in rural areas of
Haryana since last 56 years.

HSCARDB

The Bank was set up on 1st Nov.1966 under the Punjab Cooperative Societies Act,
1961 (replaced by Haryana Cooperative Societies Act, 1984) in the name and style of the
Haryana State Cooperative Land Mortgage Bank Limited. The nomenclature of the bank was
changed to the Haryana State Cooperative Land Development Bank Limited in the year 1974
and thereafter the nomenclature of the bank was changed to The Haryana State Cooperative
Agriculture and Rural Development Bank Ltd; (HSCARDB). At the time of establishment of
the bank, there were only seven PCARDBs in the State, now there are 19 District Primary
Agriculture and Rural Development Banks (DPCARDBs) with 70 branches at Tehsil and
Sub-Tehsil level.

The main objective of the Bank is purveyance of Long Term Credit to the
agriculturists through its 19 District Primary Agriculture and Rural Development Banks
(DPCARDBS) and their branches under various Agriculture and its allied activities along
with NFS purposes. HSCARDB acts as an Apex Institution both for providing long term
finance and for coordinating the functions of DPCARDBSs and their branches. The District
Primary Agriculture and Rural Development Banks (DPCARDBS) in the State have provided
Long Term Credit amounting to Rs.7179.98 Crores to 1175874 beneficiaries up to
31.03.2022 since the inception of the Bank. The Bank is providing loan to the farmers @
12.50 simple rate of interest annually. The State Gowvt. is providing the 50% interest
subvention to the farmers who are paying their dues regularly and the effective rate of
interest to the farmer is 6.25% which is only in the State of Haryana. The Bank is not
availing the refinance from NABARD since 2018 and financing to the farmers at its own
resources from the recovered amount of ultimate borrowers. The Bank has made all the
outstanding amount of NABARD and at present there is not outstanding amount of
NABARD towards the Bank. The Bank is financing the farmers under the various agriculture
& non-agriculture schemes i.e. Horticulture, Farm Mechanisation, Underground Pipelines,
Minor Irrigation, Dairy Development, Poultry Farming, Fish Farming, Land levelling, Rural
Housing Scheme, Agriculture Implements, Purchase of Land and other manufacturing units
under Non Farm Sector.
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