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Memo No. 3/7-103-HMSCL-2023-CS/5" AG/3530-40  Dated: 35[09 /2033

Subject: Notice of fifth (adjourned) Annual General Meeting of members of
Haryana Medical Services Corporation Ltd.

In reference of the subject cited above, it is intimated that the fifth Annual
General Meetir_;ﬁl of Members of Haryana Medical Services Corporation Ltd. will
be held on 27" September, 2023 at 12:00 noon at the Conference Room
Haryana Medical Services Corporation Ltd., 5 Floor, Plot No. 9, Sector-22,
Panchkula-134109 to transact the following businesses:

ORDINARY BUSINESS:

1. To receive, consider and adopt the Audited Financial Statements of the
Company as at 31* March, 2019, the reports of the Board of Directors and
Auditors thereon.

2. To declare dividend on the equity shares.

By Order of the Board of Directors

Registered office:

5" Floor, Plot No. 9, Sector-22, '
Panchkula-134108, Haryana (Y8 ? 5 '54\3’90%-
CIN: UB5100HR2014SGC052468 Company Secteta

Website: hmscl.org.in
Email: aasha.hooda@gmail.com
7015995155

Place: Panchkula
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A MEMBER ENTITLED TO ATTEND AND VOTE AT THE ANNUAL
GENERAL MEETING IS ENTITLED TO APPOINT A PROXY TO
ATTEND AND VOTE INSTEAD OF HIMSELF AND THE PROXY NEED
NOT BE A MEMBER OF THE COMPANY.

The instrument ‘appointing the proxy, in order to be valid énd effective,
should be deposited at the registered office of the Company not less
than forty-eight hours before the commencement of the meeting.
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Haryana Medical Services Corporation Limited
Bays No. 59-62, Sector-02, Panchkula, Haryana
e-mail Id- hmscimd@agmail.com, Website: hmscl.org.in,
Ph. No. 0172-2567945, 2590608,

CIN: U85100HR2014SGC052468

FolioNo. ..............

L e, L«

Ltd., hereby appoint Mr. / MS. i e, , or failing him Mr. / Ms.
........... wereeeesnene waeeeen .88 MY proxy to attend and vote for me/ us on my/our behalf
at the fifth Annual General Meeting of the Company to be heid at Conference Room,
Haryana Medical Services Corporation Ltd., 5 Floor, Plot No. 9, Sector-22, Panchkula-
134109 on Wednesday, the 27" September, 2023 at 12:00 noon and / or at any
adjournment(s) thereof.

Signed this ............... evaens dayof _ |, 2023.

Signature

L

Note: The proxy must be returned so as to reach the Registered Office of the Company
not later than 48 hours before the time for holding the aforesaid meeting. .

xxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxﬂ




Haryana Medical Services Corporation Limited
Bays No. 58-62, Sector-02, Panchkula, Haryana
e-mail Id- hmsclmd@amail.com, Website: hmscl.org.in,
Ph. No. 0172-2567945, 2580608,
CIN: U85100HR2014SGC052468

ATTENDANCE SLIP

| hereby record my presence at the fifth Annual General Meeting of the Company
to be held at Conference Room, Haryana Medical Services Corporation Ltd., 5" Floor,
Plot No. 9, Sector-22, Panchkula-134109 on Wednesday, the 27" September, 2023 at
12:00 noon and / or at any adjournment(s) thereof.

Full name of Shareholder / Proxy

{In block letters)

Folio No. No. of shares held

Signature of the Shareholder/Proxy
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(a State Government Undertaking) 0
e Bays No.-59-62, Sector-02, Panchkula, Haryana
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DIRECTORS REPORT.FOR THE FINANCIAL YEAR-2018-19
el LR PUR THE FINANCIAL YEAR 2018419

To,
The Mamb_ers,

Your Directors have pleasure in presenting their fifth Annual Report on the business
and operations of the Company together with the Audited Statement of Accounts for
the year ended 31* March 2019.

1. FINANCIAL HIGHLIGHTS

The Company’s financial performal_'lces for the year under review along with
previous year's figures are given hereunder:

' Particulars ' Year ended 31| Year  ended |
| | March 2019 31" March |
(Amount In Rs.) 2018 (Amount
- InRs.)
Revenue from Operations 5,98,22 521 | 6.69.26,700 |
Other Income 7.06,19,151 | 6,48,76 467
Total Expenses . | -5,58,30,578 -4,94,40.380_
' Profit before exceptional items and tax | 7,48,11,094 823,62 787 |
| Exceptional items ] - - |
_ Profit before tax | 7.46,11,094 8,23,62,787
Tax - 27296689 | -3,96,20,440 |
| Profit After Tax ' 4,73,14.405 4,25,33,347 |

2. BRIEF DESCRIPTION OF THE COMPANY’S WORKING DURING THE FY
2018-19

/5\’, .



‘The werk done durifig the year 2018-19 Is as under:
L. Procurenient of Drugs/ Medlcines and Surgicat & Sutures

» The Essential Drug List (EDL) of HMSCL conslstmg of 462 drugs, 226 Medical
gonsumables,- 130 Programme Medicines and .87 Dental’ Material, 36 Linefi:
items as on 31* March, 2019, while on the date of this report, EDL of HMSCL -
consists of 941 ltems

» During the year, Corporation engaged in procurement of quality generic drugs,
surgical and sutures and other hospital supplies for-onward supply to public
health institutions viz. Medical College Hosprtals -District Hospitals, Sub-
divisional Hospitals, CHCs. and PHCs for further dlstrrbutron free of cost to-all
patients.visiting public.health institutions of the State. "

> Corporatlon invites open tender through E-prortal for pro¢urement of Drugs,
surgical, sutures and equlpments

I Supply of Medlel'heé, Surglcal'-& Sdtﬁrss o

> After executing rate contract with successful bidder, purchase orders are
placed keeping in view the annual demand received from Director General
Health Services, Medical Education Department and other departments viz.
NHM, Ayush, ESI, Govt Medical eolleges WCD, Prisons Department etc.

> Drugs surglcal & sutures are supplred at 7 Drug Warehouses (DDWs) lecated
at Ambala Hisar, Gurgaon, Bhiwani, Rohtak, Kaithal and Kamnal.

> Each public Health institution viz, Medical College attached Hospitals, District
Hospitals (DHs), CHCs and PHCs directly interface with warehouses using-
web baged application on the ODISCMS software to get the drugs issued
subject to online indent submitted.

> To ensure avallability of drugs, surgical & sutures at all Medical Institutions,
regular monitoring is done through ONLINE DRUG lNVENTORY AND
'SUPPLY CHAIN MANAGEMENT SYSTEM (ODISCMS).

> The stock of near expiry, short, excess drugs are managed through inter-
district transfers.

ili.Quality Control

> The drugs supplied by manufacturer/ fim are accepted, only if
drugs/surgical/sutures are accompanied by the manufacturer's OK test report

i.e. certificate of analysis.
‘. A—;\—« e
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~ > Samples are drawn randomly from all the batches and- sent to different
empanelled laboratories for analysis. Initially the drugs received at
warehouses are stored in quarantine area until the report from emb_anelled lab
is'received. Testing is doné as per Pharmacopela specifications.

> The drugs, when passes all the specified quality tests and are found as of
standard quality, are issued to public health institutions. The rejected drugs
even ff it fails on account of minor reason, are returned to the manufacturer.

iv. Procurement and Maintenance of Equipment & Instruments

> Equipments are procured by the Corporation as per demand received from
Director General Healith Services, Haryana, ‘Health and -Family Welfare
Department, Medical Education Department, .NHM "and other public health
institutions. Rate contract with the successfyl bidder is executed by
Corporation for a period of years for supply of equipment, instruments and
other hospital supplies.

v. Storage

> For'storége and smooth supplies of drugs, surgical items and sutures to
Public Health Institutions and Medical Colleges, the Corporation has got
scientifically designed & constructed Drug Wafehousgs at 7 locations i.e.
Ambala, Bhiwani, Gurgaon, Hisar, Kalthal, Karnal and Rohtak ta cater 21
Districts and 5 Medical Colleges of the State. Out of these 7 warehouses 4
are‘running in Govermment premises and 3 other are on rent. These Drug
" Warehouses are under the administrative control of HMSCL. Adequate
© manpower i.e Security Guards, Multi-task workers and Sweeper etc has been
 provided for management of Drug Warehouses. Medical Officers from HCMS
" are deputed as Warehouse_ Manager to supervise all the activities of
Warehouse i.¢ recefving of goods, sampling, indenting.and issuance etc,

vl.Financial Performance

> The Corporation: during the year purchased drugs / surgical / sutures and
equipments worth Rs 149,56 Cr. for onward distribution to public health
institutions of the ‘State. During 2018-19, the Company has net profit of Rs.
4,73,14,405/-,

3. CHANGE IN NATURE OF BUSINESS. |F ANY
__________—-—-—_—_L____

There were no changes in. the hature of business activities- carried out by the
company during the financial year under review.

y | A""WM
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4. CHANGES IN SHARE CAPITAL, IF ANY

During the financial year 2018-18, there were no changes in the share capital of
the company. The subscribed and the paid up share capital of the company-’
remains Rs. 5,00,00,000/- (Rupees Five Crores Only) comprising of 50,00,000
equity shares of Rs.10/- each. '

Further, there were no instances of issue of shares with differential voting rights,
issue of sweat equity shares or Employee Stock Option Scheme, during the
financial year. .

5. NUMBER OF BOARD MEETINGS
During the financial year 2018-19, meetings of the Board of Directors of the
Company were held on dated -08.08.2018, 26.12.2018, 27.02.2019 and
27.03.2019. T

6. PARTICULARS OF TRANSACTIONS WITH RELATED PARTIES

Information pertaining to the disclosure of particulars of contract or arrangements
entered into by the Company with related parties referred to in sub section. (1) of
Section 188 of the Companies Act, 2013 during the Financial Year 2018-19 be
treated as Nil.

7. EXPLANATION TO AUDITOR'S REMARKS

1 Reply to the observations/remarks raised In the Statutory Auditors’
Report: o

Regarding Para no. 1: In this regard, it is intimated that the Corporation was
registered under GST on 01.07.2017 and before this, the Corporation was neither
registered nor assessed by the Concerned Authority. '

2. Reply to the observations/remarks raised In the Statutory Auditors’
Report

Regarding Para no. 2: The Corporation’s only sources of revenue are fit charges
received from intending departmerits @4%. If corporation adopts policy of paying -
interest @6% against actual fit charges received, the différence will impact the
financial stability of Corporation on long term basls. Hence, as per the approval of
Board of Directors at its 26th Board Meeting, the Corporation has already initiated
the process of paying interest on actual eaming basis and the Financial
Statements from FY 2020-21 onwards have been prepared accordingly.

3. Reply to the dbservatlonslremarks raised in the Statutory Auditors’

Report

Regarding Para no. 3: iIn this regard, it is intimated that Finance Department,
Government of Haryana has denied to consider the charges other than Fit

; et
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Charges i.e. Late supply charges, Other Deductions, Penalty etc. as income of the

¥ Corporation. Accordingly, rectification regarding the charges other than fit charges

i.e. Late supply charges, Other Deductions, Penalty etc. has been made under
Income Head. Therefors, income tax.and interest ligbility has beer reduced.
Necessary rectification in this regard has been made by the Corporation during
preparation of Financial Statement of FY 2020-21,

4. Reply to the observations/remarks raised in the Statutory Auditors’
Report

Regarding Para no. 4: The record related to ESI and EPF has been properly
organised by the Corporation from the beginning and same can be provided for
audit scrutiny as and when required by the Auditors. o

5. Reply to the observationsfremarks

Report

Regarding Para no. 5: The Auditor's observaticn has been noted for compliance in
future. The Corporation will request the Creditors, . vendors and ' Intending
Departments to provide the Balance Confirmation Certificates and will soon start

Regarding Para rio. %' Tps réturhs are availabie for checking and will be provided
as and when required by Auditors. -

7. Réoly to the ‘obssrvationsiremnarks raised In_the Statutory Auditors’
Report - o ' . '

Régardihngar'é"nd. 7: The Audiltois observation has béen hoted for compliance.

The Corporation wili prepare the Reconciliation Statement and will provide for
checking as and whep required by the Auditors. . .

8. Reply to the observationsiremarks ‘rslsed in the _Statutory Auditors’
e e L .

M SR . .
Réﬁa"rdi_n’g Para no; 'Sz‘T‘h_e Auditor's observation has bBeen noted for compliarice.
In this regard, necessary rectification has-also been done.

Y £ %

9. Reply to the observations/remarks ralsed in the Statutory Auditors’

Régérdmd’l‘-‘aﬁ_ no.-9: Auditors''obsefvation has been noted for compliance by
Accounts Branch in‘future. - - ¢ - .
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Regarding Para no. 10: The record related to working of fit charges is duly
prepared and same can be provided . for checking as.and when required by
Auditors. '

11. Reply to the observationsiremarks ralsed in the Statutory Auditors’
Report ' '

Regarding Para no. 11 & 12: Auditors” observation has been noted for compliance
by Accounts Branch in future.

12. Reply to the observations/remarks raised In the Statutory Auditors’
Report

Regarding Para no. 13: The document will be provided for checking as and when
required by Auditors,

13. Reply to the observationsiremarks raised in the Statutory Auditors’
R

eport :

Regarding Para no. 14: Necessary rectification in this' regard has been done.
Auditors’ observation has been noted for compliance by Accounts Branch in
future. -

14. Reply to the observations/remarks raised In the Statutory Auditors’
R

eport

Regarding Para no. 15: The document will be provided for éhecking as and when
required by Auditors.

15. Reply to the observatlons/remarks raised In the Statutory Auditors’

Regarding Para no. 16: Necessary rectification in this regard has been done while
preparing the Financial Statements for the FY 2018-20.

16. I the. ations/ s ralsed In the Statutory Auditors’
Report

Regarding Para no. 17: Necessary rectification in this: regard has been done
while preparing the Financial Statements for the FY 2019-20.

17. Reply to the observationsi/remarks raised in the Statutory Auditors’
Report )

Regarding Para no. 18: The document will be provided for checking as and when
required by Auditors. ’

18. Reply to the observations/remarks raised in the Statutory Auditors’
Report

Regarding Para no. 19: The .reconciliation statement will be prepared and
provided for checking as and when required by Auditors.

}(0-. A"\" W



Para no. | & vil of Annexura

Computerised Fixed Assets reglster is being maintained by Accounts Branch In
Tally Software, however, Auditors’ observation has been noted for preparation of

manual register. ..

Rest of observations/remarks in their report are self explanatory and hence do not
call for any further comments.

20. Regarding Para no. 1 to 8 of Annexure B to Auditors’ Report: Auditor's
observation have been noted for compliance by Accounts Branch in future.

21. | 1 Annexure Auditors’ Report; Auditor's
observations have heen noted for compliance by Accounts Branch In future:

22. Information on Comptroller & Auditor General of Indja’s comments.

Regarding comments of CAG Report are noted for compliance and necessary
rectification entries have been made in the draft Financial Statements for the FY
2020-21. B

7. DIRECTORS

The changes In the Board of Cirectors. were occurred as be'r Orders of the State
Govefnment issued from time to time during 01,04.2018 to 31.03.2019 as per
Annexure-A. o o ' T '

.8. PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS MADE
UNDER SECTION 186 OF THE COMPANIES ACT, 2013~

As per the audited Financial Statarnents for the FY 2018-19. the Company has
not given any loans and guarantees or made any investments- pursuant to Section
186 of Companies Act, 2013

10.MATERIAL CHANGES AFFECTING THE FINANCIAL POSITION OF THE
‘COMPANY

During the financial year 2018-19, there were tio material changds’ affecting the-
financial position of the company. .

11:CONSERVATION OF -ENERGY, . TECHNOLOGY:: ABSORPTION, FOREIGN
EXCHANGE EARNINGS AND OUTGO
The particulars as req[liréd under. 'seétiép ‘11'34 '(3)(mf) of the cofnpahieé Act, 2013
read with Rule 8(3) of the Companies (Accounts) Rules, 2014 in respect of
conservation of energy and technology absorption is not being given, since the
company is net eng’agé_d in any manufacturing or processing-activity. There are no
foreign exchange earnings and outgo during the year under review:

7
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12.RISK MANAGEMENT POLICY

The management of your company is highly dedicated and proactive towards
identification of various ' elements of. risks. to the business- activities of the
company. The: Management Is of an opinion that the company has no immediate
fisks, financial or non-financial, that may threaten the existence of the company in
near future. '

13.DETAILS OF SIGNIFICANT & MATERIAL ORDERS PASSED BY THE
REGULATORS OR COURTS OR TRIBUNAL

During-the financial yeér 2015—{9. no material or significant orders were passed
by any statutory or regulatory authority against the company.,

14.STATEMENT IN RESPECT OF ADEQUACY OF INTERNAL FINANCIAL
CONT ROL. WITH REFERENCE TO THE-EINANC!AL STATEMENTS

These aspects of operatlons are regularly reviewed and verified by the Company’s
_Statutory Auditors.

15.D§PQ SITS

During the financial year under review, the company neither accepted nor
renewed any deposits under the provisions of Section 73-76 of Companies Act,
2013. Further, there was no non-compliance’ on the part of the company un‘der the
provisions of Chapter V of Companies Act, 2013.

16.NAMES OF THE COMPANIES WHICH BECAME OR CEASED TO BE
' SUBSIDIARY, ASSOCIATE OR JOINT VENT URE OF THE COMPANY

During the financial year 2018-18, no other company became or ceased to be

subsidiary, associate or joint venture of the company.

17.SECRETARIAL AUDIT REPORT
Not applicable

18.CORPORATE SOCIAL RESPONSIBILITY ICQB" POLICY)

The Company could not earmark the money towards CSR contribution earlier, due
to non availability of Audited Financial Statements. On finalization of CSR Policy
the CSR contribution will be ‘spent accordingly as- per decision of Board/CSR .
Committee constituted in this regard. .

18.TRANSFER_OF UNPAID OR UNCLAIMED DIVIDEND TO INVESTOR

EDUCATION AND PROTECTION FUND

The company had no unpaid or unclaimed dividend. Further, the company had-no
amount required to be transferred to the Investor Education and Protection Fund
during the year. \

¥2--
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20.STATUTORY AUDITORS
The Comptroller and Auditor General of India (CAG), New Delhi had appointed
M/s Ashwani K Gupta & Associates, Chartered Accountants, Panchkula as
Statutory Auditors of the Corporation for the Financial Year 2018-19. The Board of
Directors thanks them for their cooperation.

21.PARTICULARS OF EMPLOYEES
None of the employee was in receipt of the remuneration over and above the
limits prescribed pursuant to the Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014.

22, COST AUDITORS

The provisions of Section 148 of the Companies Act, 2013, are not applicable to
the Company.

23.EXTRACT OF ANNUAL RETURN _
The extracts of Annual Return in Form No. MGT-9, as required under Section 92

of the Companies Act, 2013 is annexed hereto as Annexure- B and forms part of
this Report..

24. DIVIDEND
Your company declared Rs. 20,00,000 as dividend for the year 2018-19.

25. AMOUNT TRANSFERRED TO RESERVES
Company has transferred Rs. 4,73,14,405 to the Reserves and Surplus.

26. DIRECTORS RESPONSIBILITY STATEMENT .
Pursuant to the provisions of Section 134 of the Companies Act, 2013 the
Directors based on the representations received from the operating
management, confirm that-

(a) in the preparation of the annual accounts, the applicable accounting
standards had been followed along with proper explanation relating to
material departures;

(b} the directors had ‘selected such accounting policies and applied them’
consistently and made judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the
company at the end of the financial year and of the profit and loss of the
company for that period;

(c) the directors had taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of this Act
for safeguarding the assets of the company and for preventing and
detecting fraud and other irregularities;

(d) the directors had prepared the annual accounts on a going concern basis
and



+ .
.

(e) the company being an unlisted company, the provisions regarding
- disclosure under Clause (e) is not applicable to the company.

() the directors had devised proper systems to énsure compliance with the
" "provigions of all applicable laws and that such systems were adequate and
operating effectively.

ACKNOWLEDGEMENTS

Your Directors wish to place on record and_écknowledge with gratitude the
assistance, cooperation and support extended by the Comptroller and Auditor
General of India, Government Authorities, the State Government, - Local
Authorities, Bankers and Stakeholders of the Company.

The Directors would like to thank shareholders for their continuing support and
contribution. Your Directors aiso take this opportunity to express their deep
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levels and specially the leadership at HMSCL for their efforts.

For Haryana Medlcal Services Corporation Ltd.
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: s COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
~ AUNDER SECTION 143(6) (b)) OF THE COMPANIES ACT, 2013, ON THE
FINANCIAL STATEMENTS OF HARYANA MEDICAL SERVICES

. CORPORATION LIMITED FOR THE YEAR ENDED 31" MARCH 2019.

The preparation of financial statements of Haryana Medical Services Corporation
Limited for the year ended 31%March 2019 in accordance with financial feporting framework
prescribed under the Companies Act. 2013 (Act) is the responsibility of the management of
the company. The statutory auditor appointed by the Comptroller and Auditor Gene al of
India under. section 139(5) of the Act is responsible for expressing opinion on the fi heial
statements under section 143 of the Act based on independent audit in accordance with the
standards on auditing prescribed under section 143(10) of the ‘Act, This is stated to havel been
done by them vide their Audit Report dated 21.05.2021.

I, on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit of financial statements of Haryana Medical Services Corporation
Limited ‘for the year ended 31st March 2019 under section 143(6)(b) of the Act. This
supplementary audit has been carried out mdependently without access to the working papers
of the statutory auditors and is limited primarily to inquiries of the statutory auditors and
company personnel and a selective examination of some of the accountmg records.

Based on my supplementary audit, I would like to highlight the following s1gmﬁcant
matters under seciiun 143 {6)(b) of the Act which have comie to my attention and which in
my view are necessary for enabling a better understanding of the financial statements and the

related audit report.

A. . COMMENTS ON PROFITABILITY
1, Statement of Profit and Loss

1.1 Other Income (Note 14): ¥ 7.06 crore
1.1,1 Interest: T 3.42 crore.

The above includes accrued interest of ¥ 15.50 lakh on FDRs as on 31 March 2019,
However, as per interest-certificate received from the bank, total interest accrued on FDRs as
on 31 March 2019 was ¥ 16.62 lakh,

This has resulted into understatement of ‘Other Income’, ‘Profit for the year and ‘Other
Asqets-lnterest accrues on FDRs’ by % 1.12 lakh.

1.2 Tax Expenses

1.2,1 The Company has not provided for interest of T 10.70 lakh payable u/s 234 B
of Income Tax Act for the. period from 11/2019 to 08/2020 on unpaid amount of Income Tax
for financial year 2016-17.

This has resulted in understatement of *Current Liabilities’ and overstatement of. ‘profit for
the year” by ¥ 10.70 lakh,

£3.
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1 2.2 Current year Tax: ¥ 2.29 crore

Above includes interest U/s 234 A of Income Tax-Act amounting to ¥ 5.27 lakh calculated
for the months from October 2019 to June 2020 (9 months). However, U/s 234 A, interest is
to bé calculated from the date immediately following the due date till the date of furnishing
the return, The Compaeny filed the return on 31.10.2019 whereas due date was 30.09.2019.
Thus, the Company was liable to pay interest for one month only which works out to ¥ 0.59
lakh.

The incorrect calculation of interest due in terms of section 234 A has resulted
in understatement of ‘Profit for the year’ and overstatement of ‘Short Term Provisions’ by
3 4.68 lakh.

1.2.3 Previous year Tax: T 44.45 lakh

The company has booked the tax expenses of ¥ 44.45 lakh paid during current year for the
financial year 2015-16, However, the company had already provided for tax expenses of
¥ 13.09 lakh in the annual accounts for the year ending 2015-16.

Non adjustment of previous provision of tax expenses for the financial year 2015-16 has
resulted into understatement of *Profit for the year’ and overstatement of ‘Current Liabilities-
Short term provisions® by ¥ 13.09 lakh.

-B. .COMMENTS ON FINANCIAL PDSITION
Balance Sheet
2 Equity and Liabilities
Current Lijabilities
2.1 Other Current Liabilities (Note 5): T 76.46 crore
2.1.1 EMD from vendors T 6.52 crore

Above includes Earnest Money Deposits (EMD) of ¥.12.00 lakh in respect of 7 vendors
which has been booked twice in their accounts. This has resulted into overstaterhent of ‘Other
Current Liabilities-EMD from Vendors’ and ‘Cash and cash equivalents’ by ¥ 12.00 lakh.

2.2 Short-term provisions (Note 6): ¥ 4.18 crore

Above includes interest U/s 234 A of Income Tax Act amounting to ¥41.30 lakh on Income
tax payable for the previous year 2017-18 calculated for the months from October 2018 to
May 2020 (20 months). However, U/s 234 A, interest is to be calculated from the date
immediately following the due date till the date of furnishing the return. The Company filed
the return on 31.10.2018 whereas due date was 30.09.2018. Thus, the Company was liable to
pay interest for one month only which-works out to ¥ 2.07 lakh,

4,



- The incorrect calculation of interest U/s 234 A has resulted in overstatement of ‘Short Term
~ - ®™provisions’ and understatement of ‘Reserve & Surplus’ by ¥ 39.23 lakh.

3. Assefs
: Current Assets
. Cash and cash equivalents (Note 9): T 143.30 crore
3.1 . Chequeldraft in hand for EMD: ¥ 38.97 lakh
311 The Company had opening balance of Cheque/draft in hand for EMD of

¥ 43,18 lakh out of which the company encashed the Demand Drafis (DDs) amounting to
¥ 17.30 lakh only during the year 2018-19, Since the validity period of DDs is 3 months only, -
the remaining DDs amounting to T 25,88 lakh were not valid as on 31.03.2019 and were
required to be revalidated, However, the Company had no record of these DDs as to whether
these were sent for revalidation and were received back or not. Thus, this amount should have
been written off in books of accounts,

The non writing off the expired/invalid DDs has resulted into overstatement of ‘Cash and
cash equivalents’ and ‘Profit for the year® by T 25.88 lakh,

312 The above does not include DDs amounting to ¥ 13,00 lakh in respect of 12
firms received by the Company during the year on account of EMD resulting " into
understatement of ‘Cash and cash equivalents’ and ‘Other Current Liabilities-EMD from
Vendors’ by T 13.00 lakh,

3.1.3 The Company iﬁcorrectly booked a DD of ¥ 2,00 lakh received at ¥ 0.50 lakh
resulting into understatement of ‘Cash and cash equivalents’ and ‘Othér Current Liabilities-
EMD from Vendors’ by ¥ 1.50 lakh,

3.1.4 The above includes DDs of ¥ 2.59 lakh which were invalid at the time of
receipt of these DDs. The fresh valid DDs were not réceived back after revalidation resulting
in overstatement of ‘Cash and cash equivalents’ and ‘Other Current Liabilities-EMD from
Vendors’ by ¥ 2.59 [akh.

3.1.5 The Company booked a DD of ¥ 0.50 lakh received as T 5.00 lakh. This has
resulted into overstatement of ‘Cash and cash equivalents’ and ‘Other. Current Liabilities-
EMD from Vendors® by ¥ 4.50 lakh.

3.1.6 The above includes payment of ¥ 4.52 lakh on ‘account of refund of EMD
wrongly debitéd to EMD receivable account instead of debiting the account of respective
firms. This has resulted into overstatement of ‘Cash and cash eqmvalents and ‘Other Current
Liabilities-EMD from Vendors’ by ¥ 4.52 lakh,

5



- - G INDEPENDENT AUDITOR’S REPORT

8. The Statutory Auditors have certified the accounts for the year 2018-19 on

21.05.2021, before adoption of the accounts for the year 2017-18 by the shareholders on
28.09.2021.

2. The Statutory Auditors at Para 12 of ‘Basis for Qualified opinion’ have stated that
“No entry has been accounted for into the books of account for the recejpt of Earnest Money
Deposit & Tender fees: from the vendors for tender-number 70 and- hence the—effect of the
same cannot be commented upon the financial year 2018-19”,

However, the company received Demand Drafis of € 3,05 lakh on account of tender
fee and of ¥ 97.00 lakh on account of Farnest Money Deposit from the vendors for tender
.number 70. Non- accountal of the same has resulted in understatement of ‘Profit for the year’
by ¥ 3.05 lakh, *Other current liabilities-EMD from Venders’ by ¥ 97.00 lakh and ‘Cash &
cash equivalent® by ¥ 100.05 lakh.

Impact of comments on Profitability

The net impact of above comments is that profit is overstated by ¥ 14.64 lakh. If this
is taken into account, the profit of the Company for the year ¥ 4,73 crore will decrease to
T 4.58 crore.

For and on behalf of the
Comptroller & Auditor General of India

Place: Chandigarh
Date: VA:M W

(Vishal Bansal)
Pr. Accountant General (Audit)
Haryana
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ASHWANI K GUPTA & ASSOCIATES OA/

bt c \TERED ACCOUNTANTS

* K1 Sector-2, Panchkula
Ph.: 01741183664, Mob.: §888398905
E-mail : ashwanlguptasa@gmil com

INDEPENDENT AUDITOR'S REPORT

To the Members of HARYANA ME

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying financial statements of HARYANA MEDICAL
SERVICES CORPORATION LIMITED(“the Company”), which comprise the Balance Sheet as
at March 31, 2019,the Statement of Profit and Loss, the Statement of Cash Flows ended on
that date and a summary of the significant accountihg policies and other explanatory
information (hereinafter referred to as “the financial statements”),

In our opinion and to the best of our information and according to the explanations given to
us, except for the matter described in the basis for Qualified Opinion Paragraph, the
aforesaid financial statements give the information required except for the possible effect of
matter discussed in the basis qualified opinion paragraph by the Companies Act, 2013 (“the
Act’) in the manner so required and give a true and fair view in conformlty with the
accounting principles generally accepted in India, of the state of affairs of the Company as at.
March 31, 2019, its Profit and its cash flows for the year ended 6n that date.

Basis for Qualified Opinion

We' conducted our audit of the financial statements in accordance with the Standards on
Auditing (“SA’s") specified under section 143(10) of the Companies Act, 2013, Our
Tesponsibilities under those Standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics .issued by the Institute of Chartered
Accountants of India (ICAT) LogeLher with the independence requirements that are relevant
to our audit of the financial statements under the provisions of the Act and the Rules made
there under,~and we have fulfilled our other ethical responsibilities in aécordance with these

A-, L7,



Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”)issued by ICAI and the Standards on Auditing prescribed under section
143(10) of the Compames Act, 2013to the extent applicable to an audit of internal financial
controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and performthe audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting were established and maintained
and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial control system over financial reporting and their operatmg effectiveness,
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a

material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk.

The procedures selected depend on the auditor’s judgement, including the assessment of the
tisks of material misstatement in the financial statements, whether-due to fraud or error.

We beliéve that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial control system over
financial reporting,

Meaning of internal financial controls over financial reporting

‘A company’s internal finencial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of finaricial statements for external purposes in accordance with generally
accepted accounting' principles. A company’s internal financial control over financial
reporting includes those policies and procedures that (i) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (ii) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorjsations of management and directors of the
.company; and (iii) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company’s assets that could have a
material effect on the financial statements.




adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; ma]éiﬁg judgment's and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate
‘internal financial controls that were operating effeétively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management i3 responsible for assessing the
Company’s ability to continue as a going concern, diéclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do s0.The Board of Directors is responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion,

Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with SAs will 'always detect a material misstatement when it exists.
Misstatements can arise from fraud or etror and are considered material if, individually or in’
the éggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements. .

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,

: ‘J»forg?xx, \intentional omissions, misrepresentations, or the override of internal control.

’f.. 4 ) '_'g 3
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period and are therefore the key audit matters, We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication,

ReportonOtherI.egalam_:lRegu]atoryRequ.ireménts

1. As required by the Companies (Auditor’s Report) Order,2016 (“the Order”) issued by the
Central Government of India in terms of Section 143(11) of the Act, we give in the
Annexure A, a statement on the matters specified in paragraphs 3 and 4 of the Order, to
the extent applicable. '

2. As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss and the Statement of Cash Flow
dealt with by this Report are in agreement with the relevant books of account. .

d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 except the following: '

i, Accounting Standard-9 (Revenue Recognition) regarding the method of
accounﬁng being followed by the Company, we state that accrual system of
accounting has been followed while preparing the &ccounts except for the
accounting of TDS which has been accounted for at the time of payment
instead of at the time of payment or credit whichever is earlier.

e} On the basis of the written representations received from the directors as on March
31, 2019 taken on record by the Board of Directors, none of the directors is




interest of Rs, 163.26 Lac earned during the year payable to these departments,
due to which current liebilities are understated by Rs.163.26Lac and profit for the
year has been overstated by Rs. 163.26Lac.

Similarly, no provision has been made for interest payable amount of Rs. 63.42.Lac for
F.Y.2016-17 and Rs. 95,93 Lac for F.Y. 2017-18.Due to this, Reserves and surplus are
overstated by Rs.159.35 Lac and current liabilities are understated by Rs,159.35Lac.

»  Due to non-payment of Advance Tax as per provisions of Income Tax Act, the Company

has provided and interest amount of Rs.18.91 Lacs w/s 234 A,234B and 234 C of Income
Tax Act on unpaid emount of Income Tax for F.Y 2018-19. This amount has been shown
as Current Year Tax under Tax Expenses in Profit & Loss Statement for the year. As this
amount has not been paid further liability is likely to be incurred which has not been
ascertained and hence could not be commented upon, o

Similarly, the Company has provided an interest amount of Rs. 42.33 Lacs w/s 234B and
234C of Income Tax Act on unpaid amount of Income Tax for the P.Y 2016-17. As this
amount has not been paid, further liability is likely to be incurred which has not been
ascertained and could not be commented upon.

. The Company has obtained registration under EPF and ESI w.e.f01.04.2015. However,

in absence of details not provided regarding contribution received or due for both the
funds till 31.12.2018, any liability arising out of these cannot be ascertained and cannot
be commented upon.,

. Balance confirmation from creditors, vendors and indenting departments were not

obtained /produced and have not been provided to us during the course of audit.

The amount of un-reconciled items that may emerge after the confirmations and
reconciliation of accounts cannot be determined and the consequential impact on
financial statements remains unascertained.

. As per provisions of Income Tax Act, 1961, TDS on certain payments have to be

deducted at the time of payment or credit to the account of payee, whichever is earliet.
The Company has been deducting TDS at the tiine of payment in some of the cases in
contravention to the provisions of Income Tax Act, 1961.TDS returns filed by the
Company with the Tax Authorities were not made available for verification, impact of

3\



the same on the Financial Statements cannot be ascertained could not be commented
upon.

GST returns filed by the Company with Tax Authorities were not reconciled with the
Financial Statements as reconciliation statement and GST Audit Report were not made
available for verification, impact of the same on the Financial Statements cannot be
ascertained and could not be commented upon. Also the liability due to difference of 2A
as explained below can’t be commended upon.

Further, the following major companies are not reflecting the purchase invoices in GSTR-2A
and also not mentioning the GST number of invoices because of which we are unable to.
reconcile the ITC as per Portal and Books of accounts and the effect of the same could not be
ascertained:- .

10.

i.  Albert David Ltd
fi.  Abbott Healthcare Pvt Ltd
iii,  Sanofi India Ltd
iv.  Theon Pharmaceuticals Ltd
"v.  Zest Surgical Pyt Ltd

The company has not deducted TDS on DPMU charges amounting to Rs, 23.75,000/-
@2% amounting to rs 47500/-.Due to this, TDS payable understated and excess paid to
party by Rs 47,500/-.

No proper time limit has been specified for the refund of Earnest Money Deposits
(EMD) received from vendors from whom tenders have been invited. Further-interest
component for delayed refunds are not clear in tenders and accordingly the impact of
the same could not be ascertained and commented upon.

No working for calculation of the Fit Charges hes been provided to us. Hence,we are
unable to ascertain the effect of the same and verify the same.

. An invoice of Abbott Healthcare of Rs 1,99,500/- has been wrongly recorded into the

books of accounts as 19,95,000/- GST input and party balance overstated by 17-95 lacs.

. No entry has been accounted for into the books of account for the receipt of Earnest

Money Deposit (EMD) & Tender fees from the vendors for Tender No 70.Hence effect
of the same cannot be commented upon.

3.



13. No supporting document has been provided for professional fee amounting to Rs
paid to KPMG amounting to Rs 19,12,400/-,

14. During the course of audit we have come around certain bills which have been entered
in subsequent year leading to understatement of liabilities by Rs. 39.88 lacs and
overstatement of Profit by Rs. 39.88 lacs,

15. The Company had given advance to HSRC(Health Systems Resource Centre) without
any documentary proof and couldn't explain the naturé and purpose of the same.
Thereby leading to overstatement of Short Term Loans and Advances and Reserves and
Surplus by Rs 1.43 lacs,

16. Duting the Year 2017-18, weighing Machines vaiuing Rs 14.18 lacs purchased from
DGHS funds while shown in'NHM funds. The wrong booking led to overstatement of
Advances from DGHS and Understatement of Advances from NHM by Rs 14.18 lacs,

17. Advances from Malaria Fund is overstated by Rs 1.31 crores as the amount was received
from DGHS Haryana for purchase of Dry Lab. Incorrect booking has resulted in
overstatement of Malaria fund in Other Current Liabilities and Understatement of
Advances from DGHS Pharma and Equipement.

18. Interest payable to Micro, Small and Medum Enterprises parties on delayed payments to
them has neither been ascertained nor provided for.

19. The Company is using Online Drug Inventory and Supply Chain Management System
for tracking orders, monitoring supply and usage of stored medicines. As reconciliation
between online portal and Accounting books-weré not provided to us, the impact if
any is unascertained -

In the absence of sufficient appropriate evidence and information, we are unable to comment
on the overall impact of our qualification on the Financial Statements of the Company for the
year under consideration.

33.



Inherent Limitations of internal finéncial controls over financial reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management of override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the interpal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate, According to the information
and explanations given to us and based on our audit, the following material weaknesses have
been identified: . '

L.

The Company has filed Income Tax Returns on the-basis of wrong estimated profits
and incurred huge interest liability on payment of income tax.

The Company has violated instructions given vide Haryana Government order no.
5/1/2014-1B-II ~ dated 11/02/2014 .for engagement of consultants and
hiring/outsourcing of required services.

No Internal Audit was conducted during the year and Internal audit report is not
made available during the Year.

As per sanction letters received from various government departments, colleges and

‘other organization, periodic utilization certificates are to be issued to them by the

Company but no such utilization certificates were available for verification.

Reconciliation of sanction letters issued by the Government Departments with actual
amounts received by the Company was not available,

Fixed asset register has not been maintained specifying details like description,
location, original cost, year of purchase, residual value and depreciation etc.
Therefare, quality and value of fixed asset is not known.

Reconciliation of purchase and issue of medicine-and equipment between drug portal
and accounting books was not available,

There is no proper systefn of maintaining the accounting vouchers including
Purchase, Cash, Bank etc. Being the basic record, the same should have been
maintained in proper orderto strengthen the Internal control system..

Qualified opinion
In our opinion, to the best of our information and according to the explanations given

to us, except for the effects/possible effects of material weaknesses described above,

the Company has an adequate internal financial conyzols system over financial
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disqualified as on March 31, 2019 from being appointed as a director in terms of
Section 164 (2) of the Act.

f) With respect to the adequacy of the Internal Financial Controls over Financial
Reporting of the Company and the operative effectiveness of such controls, refer to
our separate report in Annexure B.

g) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended, and to the best of our information and according to the explanations given’
to us:

i, The Company does not have any pending litigations which wouldimpact. its
financial position.
ii. The Company did not enter into any long-term contracts including derivative
contracts for which there were any material foreseeable losses.
iii. ~There were no amounts which required to ‘be transferred to the Investor
Education and Protection Fund by the Company.

3. As required by Section 143(5) of the Act, Directions and sub directions are annexed as per
Annexure C,

For Ashwani K. Gupta & Associates
. Chartered Accountants

Place: Panchkula
Date: 21.05.2021 M. No. 082808
UDIN: 21082808AAAAFT2414



ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR'S REPORT

(RefmedmthepmgtaphlmdetRépoﬂ-mOtherIegalandRegdamryRequiremenf
section of our report of even date to tlie Members of Haryana Medical Services Corporation
Limited) -

i.  Inrespect of the Company's fixed assets: -

a) The Company has not maintained proper records having full particulars,
including quantitative details and situation of its fixed assets.

b) As explained to us, fixed asset has not been particularly verified by the
management at reasonable intervals no documents supporting the same were
produced before us. Hence, the material discrepancigs, if any of the same in
the books of accounts cannot be commented upon.

¢} According to the information and explanation given to us and on the basis of

our examination of the records the Company, the Company does not hold any

* immovable propertiés. Accordingly, clause 3(i)(c) of Order is not applicable to
the Company.

ii. The Company does not hold its own physica} inventory but hold inventory on the
behalf of Government and Semi Government institution/organization. Accordingly,
clause 3(ii) of Order is not applicable to the company.

fii. The Company has not maintained register u/s189 of the Companies Act, 2013, in the
absence of the record. This clause cannot be commented upon.

iv.  In our opinion and according to the information and explanations given to us, the
Company has not granted any loans and provided any guarantees or given any
security or made any investments to the parties covered under section 185 and 186 of
the Act during the year. Accordingly, the clause 3(iv) of the Order is not applicable to
the Company.




'The Company has not accepted depos1ts during the year and does not have any

unclaimed deposits as at March31, 2019 and therefore the provisions of the clause 3(v)
of the Order are not applicable to the Company.

'As informed by the management, the Central Government has not prescribed the

maintenance of cost records under section 148(1) of the Act for any activities of the
Company and accordingly, clause 3(vi) of the Order is not applicable to the Company.

According to the records, the Company has generally not been regular in depositing
of the undisputed statutory dues of Provident Fund, Employees State Insurance,
Income Tax and Good and services Tax during the year. As explained to us, the
Company did not have any dues on the account of duty of Customs, Excise, Vat and
Cess.

Following undisputed amounts were in were in arrears as at 31" March, 2019 for a
period of more than six months from the date they become payable:

a) Income Tax - Rs. 267.89 Lacs
b) Service Tax- Rs.145.55 Lacs
c) GST- Amount unascertained

d) EPF & ESI- Amount unascertained

In our opinion and according to the information and -explanation given to us, the
Company did not have any Loans or borrowings from any Financial Institution, bank
or Government or outstanding'debentures during the year and accordingly, clause
3(viii} of the Order is not applicable to the Company

The Company has not raised any money by way of Initial public offer or further
public offer (including debt instruments) and has not taken any term Loan during the
year. Accordingly, clause 3(ix) of the Order is not applicable to the Company.

To the best of our Knowledge and according to the information and explanation given
to us, no material fraud by the Company or on the Company by its officers or
employees has been noticed or reported during the year.

>7.




xiv,

In our opinion according the information and explanation given to us, and based on
the examination of records of the Company, the Company has not paid or provided
managerial remuneration in the books of account and accordingly, paragraph 3(xi) of
the Order is not applicable to the Company,

The Company is not aNidhi Company. Accordingly, Clause 3(xii) of the Order is not
applicable to the Company.

According the information and explanation given to us, there are no transactions with
the related parties as covered under section 177 and 188 of the Act.

The Company has not made any prefereﬁtinl allotment or private placement of shares
or fully or partly paid convertible debentures during the year. Accordingly, clause
3(xiv) of the Order is not applicable to the Company.

In our opinion and according to the information and explanation given to us, the
Company has not entered into any non-cash transaction with its directors or persons
connected with them. Accordingly, clause 3(xv) of the Order is not applicable to the
Company.

The Company is not required to be registered under section 45-IA of the Reserve
Bank of India Act, 1934,

For Ashwani K. Gupta & Associates
Chartered Accountants
Firm Reg?; é."g..-gagﬁgBN :

i Ny
ol Ty

L
_ (Ashwani K. Gupts)
Place: Panchkula " Partner
Date: 21/05/2021 M. No. 082808

UDIN: 210828082ARAFT241 4
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“B” ENDENT AUD: ' REPORT

REFERRED TO .IN PARAGRAPH 2(f) UNDER ‘REPORT ON OTHER LEGAL AND
REGULATORY REQUIREMENTS’ SECTION OF OUR REPORT OF EVEN DATE TO THE
MEMBERS OF HARYANA MEDICAL SERVICES CORPORATION LIMITED

REPORT ON THE INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING
UNDER CLAUSE (i) OF SUB-SECTION 3 OF SECTION 143 OF THE COMPANIES ACT,

2013("the Act™

We have audited the Internal Financial Controls over Financial Reporting of HARYANA -
MEDICAL SERVICES CORPORATION LIMITED (‘the Company’) as of 31¢ March, 2019 in
conjunction with our audit of the financial statements of the Company for the year ended on
that date.

‘Management’s Responsibility for Internal Financial Controls

The Coi:_npany’s management and Board of Directors of the Company are responsible for
establishing and maintaining internal financial controls based on the intérnal control over
financial reporting criteria established by the Company considering the essential control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issued by the Institute of Chartered Accounts of India (the “ICAI”). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to respective company’s policies, .the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records.and the timely preparation: of reliable financial information, as required
under the Company Act, 2013 |




Other Matter

The comparative financial information of the Company for the year ended 31st March, 2018
included in these financial statements, are based on the previously issued statutory financial
statements for the year ended 31st March, 2018 on which they expressed a modified opinion
i.e qualified opinion in report dated 27 October 2020,

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s management and Board of Directors are responsible for the preparation of
the other information, The other information comprises the information included in the
Management Discussion and Analysis; Board's Report including Annexure to Board's Report,

Board Responsibility Report, Corporate Governance and Shareholder’s Information but

does not include the financial statements and oir auditors’ report thereon. .

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is inaterially
inconsistent with the financial statements or our knowledge obtained during the course of
our audit or otherwise appears to be materially misstated,

If; based on the work we have performed, we conclude that there is a material misstatement
of this other information; we are required to report that fact, We have nothing to report in
this regard,

Responsibilities of Management for the Financial Statements

The Company's management and Board of Directors are responsible for the matters stated in
Section 134(5) of the Act with respect to the preparation of these financial statements that
give a true and fair view of the financial Position, financial performance and cash flows of
the Company in accordance with the accounting principles generally accepted in India
including the Accounting Standards specified under Section 133 of the act, read with Rule 7
2014. This responsibility also includes maintenance of

ljo.




¢ Obtain an understanding of internal financial controls relevant to the audit in order
to design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether
the Company has adequate internal financial controls system in place and the
operating effectiveness of such controls,

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s. report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based or the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the’
Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current

4,



reporting and such internal financial controls over financial reporting were operating
effectively as at 31* March,2019 based on the internal financial control over financial
reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial controls
over financial reporting issued by ICAL

We have considered the material weaknesses identified and reported above in
determining the nature, timing and extent of audit test applied in our audit of the
financial statements of the Company and aforesaid report and opinion on internal
financial control over Financial Reporting should be read in conjunction with our
audit report of even date issued on Financial Statements of the Company.

For Ashwani K, Gupta & Associates
Chartered Accountants
Firm Regn. No. 003803N

G Ll
(AshwaniK. Giipta’]

Place: Panchkula Partner

Date: 21-05-2021 M. No. 082808

UDIN: 21082808AAAAFI2414
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ANNEXURE-C

Annexure to Auditor’s Report on the accounts of Haryana Medical Services Corporation Ltd.,
Penchlcula, for the year ended on 31% March, 2019 as referred to in our report of even date.
Report on revised General and Specific direction u/s 143(5) of the Companies Act, 2013.

General Directi

AL

III.

Whether the company has system in place to process all the a:imunting transactions
through IT system ? If yes, the implications of processing of amounting transactions
outside IT syséem on the jntegrity of the accounts along with the financial implications,
if any , may be stated,

The Corporation is using Tally ERP Software for accounting of financial transactions,
Further, the Corporation is using Online Drug Inventory and Supply Chain Management
System for tracking orders, monitoring supply and usage of stored medicines. As
reconciliation between online portal and Accounting books were not provided to us,

the impact if any is unascertained

Whether there is any restructuring of an existing loan or cases of waiver/write off of
debts/loans/interest etc. made by a lender to the company due to the company's inability
to repay the loan ? If yes, the financizl impact may be stated.

The Company has no borrowing, Therefore, there is no restructuring of an existing loan
or cases of waiver/write off of debts/loans/intérest etc made by a lender to the company
due to company’s inability to repay the Loan

Whether funds received/receivable for specific schemes from central/state agencies were
properly accounted for/utilized as per its term and conditions? List the cases of deviation.

As per the financial Statements produced before us for audit for the above said period,
the company is receiving funds from various government departments, colleges and
other such organizations for procurement of medical equipments and Pharma products.
As per terms and conditions of the sanction letters, utilization certificates are to be
issued to them, but no such certificates were available for verification.Accordingly we
are unable to comment on the same and the impact if any is unascertained.




Place: Panchkula Partner
Date:

Whether the Company’s pricing policy absorbs all fixed and variable cost of
production and overheads allocated at the time of fixation of price?

Not applicable

Whether the Company recovers commission for work executed on behalf of
Government/other organizations that are properly recorded in books of accounts?
Whether the Company has an efficient system for billing and collection of revenues,

Company is authorized by the Government of Haryana to charge 4% process fee as Fit
Charges along with the cost of medicines and equipment etc. from the indenting
departments on all purchases/works/services made/executed on behalf of those
departments,

Whether the Company regularly monitors timely receipt of subsidy from
Government and its properly recording in the books?

The Company was not eligible for any subsidy from Government during the year
under consideration.

Whether in interest earned on parking of funds received for specific projects from
Government was properly accounted for?

As per the financial statements produced before us for the audit of above said period,
the interest earned on parking of funds is accounted on average basis and transferred
to respective departments.

Whether the Company has entered into Memorandum of Understanding with its
Administrative Ministry. If so, whether the impact thereof has been properly deait
within the financial stitements?

As per the information and explanation provided to us, no such memorandum exists,

For Ashwani K. Gupta & Associates
Chartered Accountants
Firm Regn. No. 003803N

(Ashwani K. Gupta) ;il @g,.wu U}
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21.05.2021 M.No. 082808 o -

UDIN: 21082808AAAAFT2414
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b . . HARYANA MEDICAL SERVICES CORPORATION LTD
et A BAYS NO 59-62,SECTOR 2 PANCHKULA HARYANA-134109 CTN : US5100HR2014SGC052468
(N BALANCE SHEET AS AT 31% MARCH 2019
.. o { Amount in Rs.)
-"; Particulars . Notes No, Fignresas at the end of Figures as at the end of
- eurrent reporting year previons reporting year
31/03/2019 31/03/2018
L EQUITY AND LIABILITIE,
(L) Shgreholder's Funds
a) Share Capital 1 $,00,00,000 5,00,00,000
(b) Reserves and Surplus 2 10,96,23,822 6,47,16,617
(¢) Money received against share warrants - : -
' f ANPICHIION IRONEY Pengine allo; - =
() Non-Crrrent Linabilides
(%) Long-Term Borrowings . = -
(b) Deferred Tex Liabilities (Net) - - u
{c) Other Long Term Liabilities - - -
(d) Long Term Provisions - o
(). Current Liabifities
(8) Short-Ters Borrowings 3 - -
(b) Trade Payables 4 52,00,97,274, 60,69,85,090
(b} Other Cuarent Liabilitics 5 76,45,70,860 72,33,88,450
{¢) Short-Term Provisions 6 4,17,58,144 4,96,02,978
Total Bquisy & Liabifitles| 1,48,50,50,103 1,49,46,93,135
LLASSETS
{ JLNon-Current Assets
() Fixed Assets 7
(1) Tanglbie Assers
(1) Gross Block 95,57,555 75,83,035
{ii) Depreciation 61,78,904 43,12,864
(ill) Net Block 33,78,652 32,70,171
fii) Inteamgible Assety - -
(1) Gross Block 72,003 54,000
{if) Depreciation 65,186 45,706
(ifiy Net Block 6,817 7,294
(b) Non-cotrent invesiments - - -
(c) Defarred tax assets (net) 8 1,65,690 69,410
(d) Long tetm loans and advances - . .
(o) Other non-current essets - -
(2) Cyrrent Axscty
{2) Current investments - 4,60,89,000 -
(b) Inventorfes - - - -
(c¢) Trade recgivables . - -
{d) Cash and cash squivalents 9 1,43,29,70,328 1,47,93,65,800
(¢) Short-tetm loans and advances 10 16,59,479 6,72,260
() Other current assets 11 17,80,138 1,13,08,200
See Accompanying Notes & Significant Accounting Policies 12
Toial Assesy 1,48,60,50,103| 1,49,46,93,138
As per out report for even date attached For Haryana Medical Services Corporation Limited
For M/s Ashwant K Gupta & Assoclate v
Charlered A nilants
| ;:1 /6\ S g
e At
" e — 7% o oed 0 \ y . m’ﬂ’h |
CA. Ashwani K Gupta o] mm \ 1 (Man: clor) (Directo
(Partner) E.'f;l\ P M“:‘ & ;’ (_DIN +07973118) .(DIN : 07889613)
\g\ o ; )
;lace .? PAN?%K I‘IIA \.':-:T}H _ ‘:?'. 7 W/ \))ﬂ,’ﬂ/ h ; “WJ’
ale : - ; ) :
lwwmmfoﬁi BAFTly %ﬁﬁw < (CFO) (GM) (cs)
Complicd as ks of a ran T provided to us
For Giurav Sihglh\ & w . A
Chart redall.*:m ] ; . - 'é
A * Fﬁ:’ RBIN
CA Gauray!Singla %,& nchkula 45» .
~ M. No. 525041 T, b - Pugel
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|  HARYANA MEDIGAYSE
. +BAYSNO $9-62,SECTOR 2 PAN

o PROFIT & LOSS smmmm FORTHE YEA .Qwsm;r MARCH 2619
. (Amount in Rs.)
Sr. No $Ilﬂgilhﬂ Notes No." Tigures ag at the end of | Figures asat the end of
curront reporting year previous reporting year
L 310372019 31/03/2018
) 1 Revenue from operations 13 5,98,22,521 6,69,26,700
II. Other Income 14 7,06,19,151 6,48,76,467
in L. Total Revenue (I +11) e 13,04,41,672 13,18,03,167
IV Expenyes:
Direct Expenses 15 1,55,08,606 1,53,90,170
Purchase of Stock-in-Trade - - -
Changes i_n inventories of finished goods, work-in-progress and
it Stock-in-Trade - - . .
l Employee Benefit Expense 16 2,60,14,401 2,23,39,080
' Financial Costy . “ - -
| Depreciation and Amortization Expense 17 18,84,520 - 11,90,200
' Other Administrative Expenses 18 1,24,23.051| ° 1,05,20,930
' (1V) Total Expensés 5,53,30,578 4,94,40,380
IV Froﬂt before exceptional sud extraordinary fems and tax THEEIIV) 7,46,11,094 8,23,62,787
ivl Exe.:;rnunal Items o = -
VI TProfit before extraordlnary items aind tax (V- VI) 7:46,11,094 8,23,62,787
|le! Extraordiiary ftems - =
X Profi¢ before tax (V11 - VIIT) 7,46,11,094 §,23,62,787,
X T g
: (1) Current Year tax 2,29,47,970 3,54,45,880
J (2) Previous Year Tax 44,45,000 42,33,000|
I (3) Deforred tax 8 -96,281 1,50,560
I‘I Profit{Loas) from the period from conthiving operations . (X=X) F{g: 4,73,14,408 4,3553;411
ATX Profit/(Loss) from discontinuing opérations - ) - -
IXHI Tax expense of discounting operations - =
: IAN I P_rpﬁ_tl(Lns_s) from Discontinuing operations (XII - X1| I} r-
; ) - " . 3 . v ) == = W
RV [ProfitiLom)Tor thé period (X1 + XIV) 4,73,14,408 4,25,33 347
lxv: Earning per equity share: '
(1) Basic (ho. of Shares 50 Lakhs) 9.46 8.51
(2) Diluted (no. of Shares 50 Lakhs ) ! 9.46 8.51

= 3¢ Accompanying notes forming part of the Financial Statement

As per out report for even date attached
l ¥or M/s Ashwani K Giupty & As

l chartered A“ﬁa’m

. Ashwani K G‘upta
I(Partner)

Place : PANCHKUL A
l”ate X0 ﬁ*aH;

|C-‘onqpli¢d as per hooks of account W&rmiou pram'ded to us
Jor G'a rav Sibgln & Company

Chaﬂer,rd 1;7 mm‘s b .

“4 GauralfSingla * FRN.

M. No. 528041 % Panchieula - Page 2
}p SF Ll'lf‘-:

For Haryana Medical Services Corporation Limited

(Direcror
(DIN : 0788961})

TELY AT



P A e ALEEL
RN T T T = Cash FIow. Stalcment for 1ht Year TEnded STLMArCE201 050 i e S R
As At - As At
| PARTICULARS 31.03.2019 31.03.2018
A. Cash Flow From Operating Actlvities
! Net Profit before Tax & extra Ordinary Items 7,46,11,094 8,23,62,787
|
. Adjustments to reconcile net profit to net cash provlded by operating activities:
r Depreciation '18,84,520 11,90,200
| Interest Fxpenses -
| Interest income (3,42,11,671)]  (2,28,22,980)
'}_ Operating Profit before working capital chanzes 4.212,83,943 6,07,30,007
L Adjustment for
! (Increase)Decrease in Trade & Other Receivables - -
| (Increase)/Decrease in Current Assets 95,28,063 (31,98,780)
" (Increase)/Decrease in Short term Loan & Advances (9,87,219) {4,34,980)
' Increase/( Decrease) in Trade Payable & Other Liabilities (4,57,05,407) 29,89,33,220
!: Cash Generating from Operating Activities 51,19,381 35,60,29,467
Income Tax Paid (3,76,45,000) (1,09,68,659;
| Dividend Paid - .
Net Cash from Operating Activities (3,25,25,61%) 34,50,60,808
B. Cash Flow from Investing Activities
Purchage of Fixed Assets {19,92,524) 115,02,598)
]_ Purchase of Fixed Deposit 4,60,89,000) -
Sale/Disposal of Fixed Assets - -
| Interest received 3,42,11,6M 2,28,22,980
Net Cask from 'Invesﬁn;ﬁﬁvlﬂes (1,38,69,853) 2,13,20,382
L
' C. Cash Flow from Financing Activities
Repsyment of Long Term Borrowinzs - -
___ Interest Paid - -
! Net Cash from Financing Activities - -
|__ Net Increase/(Decrease) in Cash & Cash Equivalents{ A+B+C) (4,63,95,472) 36,63,51,19¢
_ Cash & Cash Equivalents as on 18t April , 2014 Cpeninz Balance) 1,47,93.65,800.| 1,11.29,84.610
| Cash & Cash Equivalents as on 31st March , 201j( Closing Balance) " 1,43,29,70,328 1,47,93,65,800
Net Inflow of Cash (4,63,95,472) 36,63,81,190
|45 per our report for even date attached For Haryana Medical Services C Corporation Limited
For M/s Ashwani K Gupla & Associate
]CharteredAccountanm .
{ 2\ 2
CA. Ashwani K Gupta - (Man ector) (Director]
|(Partner) | ::__~ .f (DIN : 07973118) (DIN : 07889615
Place NCHEU, :
[Dace : Qpﬁfﬁ%«i’) ““” \%’Y\"’ A‘h
- B (CFO) (cs)
lCompl!ed as ooks of ac ountind information provided to us
_ For Gaupav Si & Company ™'
I Charterdd 4 ccobriyants.
ICA Gaura ;I‘ f
Lﬂi No. 5289417 ) Page 3
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lmymmrm SERVICES CORPORATION LTD
V8 NOSREISECTOR 2 PANCHKULA HARYANA-134109

Notes :- Frmig Integral Part of the Balancs Sheet
‘Note: 1 Skia¥e Capital
L .
I Particulars 31st MARCH 2019 31st MARCH 2018|
|No
L] l B -
P Awgqm Shares - FV 10 - 10000000 10,00,00,000 10,00,00,000
Total In (Rs.) 10,00,00,000 10,00,00,000
|2
To the Subscribers of the Memorandum Fully Paid ;
|_ [Fauity Shares-.V. 10 - 5000000 : 5.00.00,000 5.00,00,000
; Total in (Rs.) 5,00,00,000| 5,00,00,000
' 3 Reconciliation of nmmber of shares
Particulars ' Opening Issaed during the Closing Balance
1 . i Year
| |Year ended 31,03.2018 [
No. of Shares 50,00,000| 50,00,000
| |Amounts in Rs, 5,00,00,000] - 5,00,00,000
Year ended 31.03.2019
| |Ne. of Shares 50,00,000 - 50,00,000
Amounts in Rs, 5,00,00,000| - 5,00,00,000
4 [Details of Skareholders holding mare than 5% Shares In 31032019 31.03.2018
]ﬁe Company. =~ . ol
. : - No. ':nfShnru % Held Ne. of Sham“ % Held
[State Gove, Haryana 49,99,993 95.99 49,99,593 99.99
5 Right Preferences and Restrictions attached to shares
Equity Shares : The Company has cne class of equity shares having par value of R, 10 Per Share. Each Sharcholder is eligible for one vote per share held
In the event of liquidation the equity shartholders are eligible to receive the remaining assets of the company after distribution of 2ll prefrential amounts in
proportion to their shareholding.

6 _ Disclosure relating to pur value of shares

MCompmwhuoneéhssofequiwshareshavingparvalueofRs. ]0pershm.EachsllmholderiseligibIeforonevotepershm.

7 _Disclosure refating to calls utpaid by Directors & Officers of the Company

As per records of the Company no calls remained unpeid by the Directors & Officers of the Company as on 315t March 2018

E’HARE APPLICATION MONEY PENDING ALLOTMENT |
PARTICULARS - o == 315t MARCH 2019 31st MARCH ?0184
(1) Share Applieation Money (Pending Allotment) -Rs. _R"

" _Realnted Pariv Disclosures | |
As per Accounting standard AS-18 on Related Party disclosures issued by the Institute of Chartered Accountants of Indis ths disclosurs of transactions
wnhtherelatadpartyudeﬂnedmﬂwAceounﬁnzslandudmslvenbelovn

S.NO. Name of Relation Nature of Amount
| 4 g‘ﬂGLA CRelated Party wwsLransaction
i L & A% - i : . )
p s : = 5 )
O Page 4|
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[BAYS NO 59-628ECTOR 2 PANCHKULA HARYANA-134109
Mairs i~ Forming Iniegral Part of ihe Balaxce Sheet :

Fote s 2 Reserve & Swurplus
Sr. Na. Partieulary 31st MARCH 1019] 31st MARCH 2118
1{Surpiny (Profit & Loss Acconnf) 10,96,23,82 6,47,16617
Halwice brought forwnrd from previous year " 6,47,16,61 2,6997,670
Add: - .
Not profit/loss during the year transfarred from P&L A/C 4,73,14,405 4,25,33,347
Less: -
~Proposed Dividend (For FY 2018-19) 20,00,000 40,00,000
= Provision for Dividend Distribution Tex 4,07,200 8,14,400
2{Medicines Regsrve
Opaing Balance
Additlons : - |-
Total in (Ry} 10,56 13 82 647, 16,617
Nowe ¢+ 3 Showt Tom Borremingy
| Se. No, Partieulury Slst MARCH 2013| 31at MARCH 2013
Total in (R}~ R - -
\Note : 4 Trade Paypables
Sr.Ne. | Farticulars ! et MARCH 2019 3198 MARCH 1018
(A Total oisistanding dues of mior enicrprines and smal] snierprizss: ’
- Pharma 5.53.6%,000] 3,12.90,62
- Equipments 69.34,4761 81.55.563]
(B) Tﬁmmmudwnfmdimmherﬁnmhmmmpﬁmmdmﬂl
cilEpnseE
| - Pharma 3774 83,815 32,3, 73,771
- Eqpripments i3, 40,053 24,48,35,127]
L | TowdlinRay 52009737 60,69,88,099)

| Note : 5 Gther Current Liahiliriar

{BroNG T7 - - - Perdedlars 315t MARCH 2019] 31t MARC 11 2018
ADC Rohtrk Fund Por Ambulance 36,10,110
Aggarson Madioal College (Hissar 29,16,24
Ayush . 62,97.990, 1,11,82,870
BPS-Sonipat  1.20,73,91 '
DOHS Pharma & Equipgment 29,19,89,440, 29,04,28,00)
ES! Equipment Fund < 1,770
Pund for Bedsheets - 47,580
Kalpans Chawla Collegs 4,12,44,960 1,13,25,430|
Mewst Medical Colloge 4,95,30,1 3,60,84,210
NHM 6,52,11,450 12,27,21,180
Malarin fund 4,97,52,000 4,75,05
PGIDS Rohtak Fund 16,5
PGTMS Rotiak Pond 10,22,58,920 5,78,62,430
Piwer Plant Corporation fand 1,20,630
Prisen Fund 16,935,620
Saket (Mothes Teress) 54,72,180 34,19,130
UHBVNL (Elés Degt) . 57,850 .
WCD- Fund 3,56,64,630 4,64,008
PWD Fund 19,15,880 T
Accounts Offiser Hygletio 11,87,620) .
HPQCL Fund 4,03,500 E
WBO Fund 3,06,620 .
Welfure Commission Haryana Lab 19,153,850
Expemyss Pavahle (Sundry Craditors) 58,395,234 49,56.8%0
EMD from Vendors 6,52,25,352 6,04,82,740)
GST Pavahle 1,36,62,101 83,34,42:
37,7582 46,42,880
Note: -
Mmmumommwsmcwmsm institutions iy received for purchase of drugs medical and surgical items in
bulk. The Company-holds the stock on behalf of such organisations till the drugs medical & surgicals Hema are not dispacthed as per
order, Further Sundry Creditors sre related to Governemnt/Semi Government and institutions,
Nz : 6 Short-Term Provivions 3
Particulars 15t MARCH 2019] 31st MARCH 2018 o
Provislon for Income Tax (Net of Advance Tax & TDS) 3,45,36,348) 497578 |
Pravition for Dividend 60,00,000 4"Lr ,000
Provision for Dividend Distribution Tax 12,21,600) a#.m
Tutal in i) 4.17.58,148 49&.9*&_
- ‘ P'.nl_-.f_s'l

T
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HﬁRYANA MEDICAL SERVICES CORPORATION LTD
|BAYS NO 59-62SECTOR 2 PANCHKULA HARYANA-134109

Note : 8 Deferred Tax Assets

DEFERRED TAX CALCULATIONS
Depreciation as per IT Act,1961 12,88,940
Depreciation as per CA,2013 18,84,520.
Difference 5,95,580
Income tax rate 27.82
DTL (A) ) 1,65,690
Tax Liability/Asset as on closing date of Current Financial 1,65,690:
Year
Tax Liability/Asset as on Opening date of Current Financial 69,409
Year
Amount to be transferred to Profit & Loss -96,281
Page 7
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‘}ARYANA MEDICAL SERVICES CORPORATION LTD
BAYS NQ) 59-62 SECTOR 2 PANCHKULA HARYANA-134109
Yotes :-

Forming Integral Part of the Balance Sheet

\Note : 9 Cash & Cash Equivalent

,Sr; Particulars 3ist MARCH 2019 31st MARCH 2018|
- No
1/Cash-in-Hand 18,895 26,000
Sub Total (A) 18,895 26,000
2|Bank Balance
(as per Ann-II enlosed) 1,42,90,54,680| 1,47,50,21,350
e Sub Total (B)| ~'1,42,90,54,680 1,47,50,21,350
{  3|Cheques Drafts on Hand
Cheque/Draft imn Hand for EMD 38,96,754 42,40,600
{ Cheque/Draft in Hand for Tender Fee - 71,850
: Sub Tetal (C) 38,96,754 43,18,450|
. |Total[A + B] 1,43,29,70,328 1,47,93,65,800]
Jote:-

Cash comprises cash in hand and cash equivalents, Cash equivalents are short-term balances (with an original maturity of
three months or less from the date of acquisition) highly liquid investments that are readily convertibie into know amounts

rash and which are subject to insignificant risk of changes in value.

| Note : 10 Short Term Loan & Advances

s

|. Sr.; . Partienlars 31st MARCH 2019| 31st MARCH 2018
:No S 1 ' O

{ d consi od; - -

I n-Secured congside od;

| Advance to Staff (Imprest) 2,87,195 12,890
Advance to Hartron 5,96,393 3,75,060

I Advance to Indian Oil Corp. 88,465 70,510

| Advance to NHM 70,800 70,800
Advanice to HSRC 1,43,000 1,43,000

I Advance To Hafed 3,07,426 -

- Director State Institute of Health & Family Weifare 19,000 -

I Shriram Institute- Lab Testing 1,47,200 -

I Doubtful. - -

| Total in (Rs.) 16,59,479) 6,72,260|

" Note : 11 Other Assets
I: Sr. Particulars 31st MARCH 2019 31st MARCH 2018
No

I  1|Current Assets- Other

- Prepaid Expenses ST Q,t‘ o, 2,29,846 1,41,120

I [Amount Receivabiefigmr GIDRFopak 2 X% . 1,11,67,080
Interest Accrued $AEDRY ™ {2 © 2 15,50,292 T

' . '3_. S ,} % FRN:olgran

SRS (e B v |

f Totalin (Rs) /v’ ) S T, T IE 17,80,138 1,13,08,200

- ,'\ 4_.' e F _";.&"f o Ace s&( Pﬂge 8
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' Notes Forming Part of the Profit & Loss Acconnt for the year ended .
Note: 13 Revenue from Operatlons

. 8r. No, Eartleulars " st MARCH 2019] 3t VMARCH 2015
v . Fit Charge 5,98,22,521 6,69,26,700
_t’ r
] / Total in (Rs.) _ 8,9827,521 6,69,26,700
Note:-

The corporation has been set up by Government of Haryans with the objective of buying procurement storage and distribution

of drugs medicine and surgical items for various dovermment hospitals and institutions/ organizations, As per Government of

Note : 14 Other Income
|Sr. No. Particulars 3lst MARCH 2019
1 Interest 3.42,11,671|
2 Late Supply Charges '2,26,60,998
3 |Other Deductians 6,04,934
4 Tender Fees 18,07,259
5 Testing Charges Recavered 89,36,615
6 Misc Receipt . -
7 Liability written back ’ 1,18,421

8 Short Suppily Deduction 66,517
9 Penalty 22,12,406
10 Round off 331

| Tatal iw (Rs.) : 1.06.-19,151[.

Note: -Revenue of Late Supply Penalty received towards Inte supply of Drugs to HMSCL. will be treated a8 revenus of the
Company from F.Y. 2015-16 onwards,’ C

Revenue of Testng Charge received towards Teating Chargs will be treated as revenue of the Company from K.Y, 2015-16
onwards,

*  HMSCL received advance towards drugs end medical equipment'y, FIMSCL has kept this advance at Bank Account (including
Auto Sweep A/c.) and earned Intereat on it, The said Interest income is nccounted on accrual Besis. Intirest sarned has been
transferred to Government Departments on the basis of average closing balance of each Government Department,

Expenses

Note : 13 Direct
[Sr.No. ‘ Particulars ] ‘31st MARCH 2019] 31st MARCH 2018]
1 Postape & Courier } 3,51,618 3,24,900
2 Portal Charges 23,75,000 24,50,
3 Publication & Advertising Exp 10,04,638 10,74,420
4 Rent of Warshouses 93,54,794 91,57,490
5 Testing Fee | 20,90,407 22,54,060
6 Loading Unloading Charire: 3,32.150 1.29,300
|_ . |Totaln (Ra) | '1,58,08,606| 1,53,90,170
Note : 16 Employement Beng/lt Expenges
Sr.No. | Particulars - 31st MARCH 2019 31st MARCH 2018]
1 Salaries 1,50,39,615 1,21,88,680
2 Salaries under Outsourcing Contracts 1,00,75,278 91,62,670
3 Allowances 26,335 12,750
4 Staff Welfure 17402 46,850
{5 |TA/DA(Trevalling & Comycyance) 8,55,771 9,28,130
| Total i {i1s.} 2,60,14,401 2,23,39,080]
Note : 17 Dapreciation & Amortised Cost
5r, No - _ Particylars 31st MARGH 2019 31st MARCH 2015
1 Depreciation 2 © 1884520 ll.QOE|
| Total In (i) - 18,84,520) . 11,90,200|
Nodte : 18 Other Administratlve Expenses
[Sr.Ne. T " Farticulars ] - 31st MARCH 2019 315t MARCH 2015
1 Statutory Audit Fee T 30,000 30,000
Bank Charges 6,888 2,810
Electricity 16,07,530 15,15,410
Puel Charges 2,56,.297 2,89.910
Accounting Charges 99,500 3,00,000
Insurance 3,54,982 1,66,110
Office Maintenance 4,43255 6,47,430
Office Hospitality 4,12,777 4,34,060
Legat & Professional Charges 25,03,078 9,50,060
Rates foe & Taxes 77,035 3,600
Rent of Offios Byilding 39,06,043 37,60,680
Repair and Maintenance | 7,81,995 © 6,13,220
Printing & Stationery 6,32,358 4,57,580
Telephone expenses 3,48,079 2,88,220
Priot Period expanses 4,83,249 10,61,840
Trainning Programme 70,800 |
Vehicle Running & Maintenance 4,09,185 -
Total In (1.} 1,24,23,051 1,05,20,930

o S, .



S S S T0TE O [ BISUMARCH; 201907 315t MARCHR2018 *
A 1 Staiutory Aucht Fee 1,02,100. 88,500
. 2|Internal Audit Fee . 16,000
3|WH Expense 5,22,941 6,44,910]
4{Security Service - 2,200
5|Telephone Expenses 12,476 2,670
' 6|Salary 6,97.206 13,11,530
7|TDS Payable 1,84,672 1,32,520
8|Hospitality INE 32,083 210
9|Legal & Professional Charges - 800
10{Payable to Amit Sharma (Staff) - 22,110
11 Central Plan Scheme Mon:tonng 10,35,370 10,35,370
12|Office Expenses - 93,360
13[Printing & Stationary - 18,210
14|Rent - 3,16,900
15|Vehicle Running Expenses - 1,740
16{Water Charges - -
17|GIS 360 180
18|GPF 50,000 30,000
19]TA/DA Payable . 5,288 -
20|EPF & ESI Payable 1,54,395 -
21|Employees Salary Deduction Payabie 15,333 -
22|Leave Salary & Pension Contribution Payable 60,519 | -
23 Prov:s:on for expenses 9,03,079 9,25,670|
e R T 7 B T
_Ann - Il 'Bank Balance
| Sr. No Particulars “31st MARCH 2019 31st MARCH 2018|
1{Oriental Bank of Commerce-053 38,48.,44,579| 41,02,36,200
2|Oriental Bank of Commerce-117 12,77,503 1,09,91,340
3|HDFC-9021 34,96,56,404 42,49,40,990
4|HDFC 9608 2,50,75,160 52,76,47,930
5|HDFC 0058 42,39,93,143 -
) 6|Indusland 24,23,71,447 10,01,73,330]
~  7[Bank WH-Hissar HDFC 2,55,127 80,190
8|Bank WH-Kaithal HDFC 1,30,701 83,350
= 9|Bank WH-Bhiwani 2,35,512 99,850
10|Bank WH-Ambala 2,42,620 3,24,320
11{Bank WH-Karnal HDFC 4,11,958 1,04,140
' 12|Bank WH-Gurgaon 3,17,332 69,010
13|Bank WH-Rohtak 2,43,193 2,70,700
i ‘Total in (Rs.) 1,42,90,54,680 1,47,50,21,350
- Page 10
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Harvana Medical Services Corporation Limited

Notes to Financial Statements
For The Year Ended 31st March, 2019
Background

The corporation has been set up by the Government of Haryana vide Not.iﬁcation No.
15/65/2014-6HBII dated 30.04.2014, with the objective of buying/procurement, storage
and distribution of drugs, medicine and surgical item etc, for Government Hospitals,
Primary Health Centers and other institutions, etc.

12, Significant Accounting Policies

This note provides & list of the sighificant accounting policies adopted in the preparation of these
financial statements. These policies have been consistently applied to all the years presented,
unless otherwisestated,

A. Method of accoupting

The financial statements are prepared on the accounting principal of goirig concern. The
compeny follows accrual method of accounting and financial statement have been
prepared in accordance with historical cost convention which are in accordance with
Generally Accepted Accounting Principles in India (Indian GAAP) to comply with
Acoounting Standards notified under the Compenies (Acocunting Standards) Rules,2006
(as amended) and the relevant provisions of the Companies Act, 2013, All expenses and
income to the extent ascertainable with reasonable certainty are accounted on accruel
basis, The Accounting Policies adopted in the pre'paraﬂons of financial statements are
consistent with those of prev_ious except stated otherwise,

B. Classification ent and Non Curren
All essets and liabilities have been classified as current or non-~current as per the
Company’s normal operating cycle and other criteria set out in Schedule III to the
Companies Act, 2013, Based on the nature of products and the time between the
aoquisition of assets for processing and their realization in cash and cash equivalents, the
Company h‘as aseertained its operating cycle as 12 months for the purpose of current/non-
current classification of assets and liabiiities,

C. Use of Estimate
The preparation of financial statements in conformity with Generaily Accepted
Accounting Principles requires estimates and assumption to be made that affect the
reported amounts of assets and liabilities and disclosure of contingent liabilities on the
date of financial statements and reported amounts of revenues and expenses during the
reported period. Actual results could differ from these estimates and difference between gMGLA g
actual results and estimates are recognized in the periods in which the results
known/materialized,

9.




Lag D. Prior Pe I
Prior Period Items means which arisé in the current period as result of ‘errors’ or
‘omission’ in the financial statements prepared in the earlier year, effects of change in
estimates of which are not treated as omission or €ITOr.

E. Valuation of Invenories

The Compeny procures drugs, medicines, medical consumables, surgical & hospital
equipment & related items from various suppliers/manufacturers, stores them at its
warehouses as per requirements raised by specific Government /indenting department &
distributes them to various Government Hospitals and approved institutions and
mai'ntai.ns the inventory of these items on behalf of Government Hospitels and
Institutions. As such inventory lying with the corporation is to maintain their quality of
stock belonging to respective inc!enting department,

F. Ch in Accoupting P

There is no i:hange in accounting policies epplied during the preparation of current year
financiel statement.

G.Revenye Recognitions:
lievenue is recognized when it is earned and no significant uncertainty as to their
realization or collection.

The corporation hes been set up by Government of Haryana with the objective of
buying/procurement, storage and distribution of drugs, medicine and surgical jtems for
various government hospitals and ins-tiiutions/organizations. As per Government of
Haryana notification no. 15/65/2014-66HBII dated 31" October 2014, HMSCL is
authorize& to charge @ 4% process fee as Fit Charge +GST (as per direction of Finance
department dated 26.07.2019 Vide letter no. 1875/GST/-II) along with the cost of
medicines and equipment etc from the indenting departments as on ajl
purchases/works/services made/executed on behalf of those departments..

Revenue of Risk Purchase, Sub Standard, other deduction and Misc. Income Received
during the year are treated ns revenue of the Company from F.Y, 2015-16 onwards,
Revenue of Late Supply Penalty received towards late supply of Drugs to HMSCL are
treated as revenue of the Company from F.Y., 2015-16 onwards.

Revenue of Testing Charg'e reeei\ied_ towards Testing Charge are treated as revenue of
the Company from FY. 2015-16 onwards.

HMSCL received advance towards drugs and medical equipment’s. HMSCL has kept this
advance at Bank Account (including Auto Sweep A/c.) and earned interest on it. The said
Interest income is accounted on accrual basis, Interest earned has been share with
Indenting/Government Departments on the basis of average closing balance of each
indenting /Government Department. . 45‘1“;“ & Oqi
The company does not carry on any activities of purchase and sales for its own,

be.
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H. Accounting for Fixed Assets
The Fixed assets are stated at their cost of acquisition less accumulated depreciation and
impairmentlosses,
Cost of acquisition comprise all cost incurred to bring the assets to their location and
working condition up to the date the assets are put to use.
The Depreciation has been provided at written down value method. Depreciation -is
provided based on useful life of the assets as prescribed in Schedule I to the Companies
At, 2013, on addition of assets during the period has been provided on pro rata basis,

L Employee Benefits: :
In respect of staff on deputation employse from the Government of Haryana, their term
and condition of services are governed by, the Govémment's Rules and Regulation of
their parent departments and respective cost has not been accoumted for in the Financial
Statement-Profit and Loss Account, '
For the staff (Coatractual- & Daily Wages) actual payments has been recorded in the
Financial Statements, |

J. Accounting for Taxes op Income:

Income taxes are aéoo_unted for in accordance with Accounting Standard 22 "Accounting
for Taxes on Income", A tax comprises both current and deferred tax,

Current tax is measured at the amount expected to be 'paid/recoyefed from the revenue
authorities, using the applicable tax rates and tax Jaws,

The tax effoct of the timing differences that result between' taxable income and
accounting income and are capable of réversa.l in one or more subsequent periods are
recorded as 4 deferred tax asset or a deferred tex lisbility. They are measured using the
substantively enacted tax rates and tax laws,’

K. Agccounting Fo agvance Recelved For Drugs & Med Alinstrun
HMSCL has received advance from Indenting” Departments for procurement and
distribution of medicines & Medical instruments, Actual advance received from
indenting departments has been considered in books accounts. Advance account has been
debited when dctual payment had been made towards purchase of Drugs & Medical
Instruments; the accounts of advances were not debited on actual supply basis. Amount
of ddvances unutilized has been separately disclosed in the Balance Sheet under head
balance funds in current liabilities. Excess Payments to vendors on behalf on indenting
department hes been reflected as net of excess receipts of funds for better representation
rather the reflecting same in assets side,




L. Earnings Per Share

The Corporation reports basic and diluted eernings per share (EPS) in accordance with
the Accounting Standard 20 “Earnings per Share", Basic EpS is computed by dividing the
net profit or loss for the year attributable to equity shareholders by the weighted average
number of equity shares outstanding during the year. Diluted EPS is computed by
dividiqg the net profit or loss for the Year altributable to equity shareholders by the
weighted average number of equity shares outstandirig during the year as adjusted for the
effects of all dilutive potential equity shares, except where the results are anti- dilutive,

M. Contingent Lisbilities
Contingent Liabilities as defined in Accounting Standard 29 "Provisions, Contingent
Liabilities and Contingent Assets" are disclosed by way of notes to the accounts,
Disclosure is not made if the possibility of an outflow of future economic benefits is

remote. Provision is made if.it is probable that an outflow of future economic benefits
will be required to settle the obligation,

N. Cash flowStatement
The Corporation has ‘prepared Cash Flow Statement as per "Indirect Method" ag
prescribed in Parg 18(b) of Accounting Standard-3. The Cash Flow Statement has been
prepared in accordance with the matter contained with Accounting Standard-3 "Cash
Flow Statements”

0.
HMSCL neither has any Business Segment nor it has any Geographical Segment as
defines in Para 5.1 & 5.2 of Accounting Standard 17, hence it is not required to make any
disclosure underAS-17.

ired | 18 “ Related Disclosure®
Rﬂnun_eratlon to ManagingDirector:
[ Particulars | Amount as on 31.03.2019 __I
Salary -
Travelling Allowance/LTC : _‘
Medical Expenses and Others - -

|
|
o
“Board member of NEM and DGHS are part of Board of directors of EMSCL. Currently
HMSCL is buying/procuring, storing and distributing of drugs, medicine and surgical
item etc on behalf of these indenting departments.
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£ ", Q. Disclosutre of Advince Receive for Drug & Medicallnstruments

oy Particulars : Amouint.

¥ Opening Balance | 64,49,72,190
Advance Received dunng hoyear | 1,9438,62,750
Advance Utilized d‘unng theyear - | 1 86,50 33985
Interest Blement = T 22857950
Fit Charge (4% on Purchase-r-GST) 70590575
Closmg Balan¢e of Advance o 67,60,68,350-

R. Previous year figures have been smtably regrouped wherever necessary to eorrespomd to
thecurrentyear sclassxﬁcauom S wn i

S. Figures have beenrounded offto ﬂienea:esﬁ'upee LTl

T. Information regarding purehase, 1ssue, stock and amount payable tosupphers

rramcuhrs | 12017-18 o 201&19 i
) | (Amount m Crores) (,Amount in Crores)

Opening stock 0.0 00 Rl ¢ ) 00 :

Goods Toward - 673 936

"Cost of Drugs. and" Medjcal 167 32 f149_.,s_6_ \

Equipment Supplies’ during the year TS P W :

Closmg stock* o _ 0'00 T l_":j::_:_:.'_;UOO ]

Amount due to suppliers®® . 6068, 5200 oL

Stock held in Wa.t'ehot:se of HMSCL on Behave of Indennng departments

Pameulars E 2017-18(Amount n; 2018-19(Amount in|

opening‘swck : | 788 64 14 ‘;‘_;;- '

Closmg Suock ( 64. 14 - 1642 - %

*Stock of Drugs and eqmpment ] of value Rs.16, 42 Crore (per Portal) under, ereetlon are

lying in warehouses of HMSCL whwh is owned by mdentmg departmerrts and to be lifted

) by them as and when required. Further this stock also mcludes part of stock tranaf, rred by
' National Health Mzssmn (NHM), Haryana to- HMSCL after mco:poratlon Fmanclal

o ,jj,, "& equipment’s has been considered.

£3.



V. Combnratlvet:

Comparatives financial information (i.e. the amounts and other disclosuros for the
preceding year presented above), is included as an integral part of the current year's
financial statements, and is'to be read in relation to the amounts and other disclosures
relating to the current year, Figures of the previous year have been regrouped /
reclassified wherever necessary to éorrespond to figures of the current year.

As per out report for even date attached ' For Haryana Medical Services Corporation Limited

For M/s Ashwani K Gupta & Assoclate
{Manag or) (Director) ,;
(DIN : 07973118) (DIN : 07889615)

b \‘M
@

Place : PANCHKULA

Dute ) (06 [704)

Complied as per bo
For Gauray Singia & ‘mpany

Charterdd Accountynis
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