GOVERNMENTOF INDIA
MINISTRYOF FINANCE
DEPARTMENTOF FINANCIAISERVICES
LOK SABHA
STARRED QUESTION NO. *57
TOBE ANSWEREDON THE 20™ JULY2018/ ASHADHA29, 1940 (SAKA)
Takeover of IDBI Bank

*57. SHRI GAURAVGOGOI:
SHRIDUSHYANTCHAUTALA:

Willthe Ministerof FINANCEDbe pleased to state:

(@  whetherthe Governmenthas recently decided to make the Life Insurance
Corporationof India (LIC) as the major shareholderof the IndustrialDevelopmen
Bank of India (IDBI) and if so, details thereof and the reasons and justificatios
therefor;

(b)  whether LIC had sought the Government’s/IRDAlapproval to buy a
controllingstake in IDBI bankunder somepressureand if so, the detailsthereof;

(c)  whetherIDBI bank is the worst performingPublic Sector Bank whose bad
loans are in several crore and if so, the detailsthereof;

(d)  whetherthe hard earned moneyof the LIC policyholdersare likelyto sink in
loss makingIDBI bank and LIC is facing stiff resistance/oppositionfrom various
unions/associations/federationsand policy holders and if so, the details thereof
along withthe correctivesteps proposed to be taken by the Governmentto protect
the LIC from entering into any contract with IDBI bank and to safeguard the
interestof policyholders;and

()  whetherotherformalitieslike namingthe bank and its operation staff matter:
have been completed and if so, the time by which LIC is likelyto take over the
operationsof the IDBI?

ANSWER
THE FINANCEMINISTER
(SHRIPIYUSHGOYAL)

(a) to (e): A Statementis laid on the Tableof the House.



STATEMENT FORLOKSABHASTARRED QUESTION NO. #57 FOR
20TH JULY 2018REGARDING“TAKEOVER OF IDBI BANK” BY SHRI
GAURAVGOGOIAND SHRIDUSHYANTCHAUTALAMEMBERS

OF PARLIAMENT.

(a) to (e): UnionFinance Minister,in his Budget speech (2016), had announced,
“The process of transformationof IDBI Bank has already started. Government
willtake it forwardand also considerthe optionof reducingits stake below 50%.”
Againstthis background,after approvalof LIC’s Board, LIC submitteda proposal
informinggnter alia, of variousmeasures for safeguardingthe policyholderdund,to
the Insurance Regulatoryand Development Authorityof India (IRDAI) for
acquiring controllingstake in IDBI Bank Limited. After considerationof LIC’s
submissions by IRDAI andreceipt of IRDATI’s permission, LIC has writtento
IDBI Bank Limited expressing interest in acquiring51% controllingstake in the
bank. In this regard, it may be noted that both LIC and IDBI Bank Limitedare
Board-drivenentities,and take their decisions as per extant policyand regulatory
framework. After consideration of LIC’s offer by the Board of IDBI Bank
Limited, the bank has sought Government’s decision in the context of
Government’s stake coming down below 51% as a result of the proposed
acquisition.The matteris under Government’sonsideration.

A bank’sperformanceis measuredon variousparameters.Key parametersinclude,
inter alia, operating profit to total assets ratio, non-performingasset (NPA) ratio,
provision coverage ratio, cost-to-income ratio and low-cost deposits (current
accounts and savings accounts, z¢, CASA)as a percentage of total deposits. Of
these, as of March2018, among publicsector banks, IDBI Bank Limitedis above
average in terms of most keyparameters,iz., operatingprofitratio,cost-to-income
ratio, provisioncoverage ratio and CASA ratio,and is below average in terms of
net NPAs,detailsin respect of whichare at Annex.

Since the matteris under consideration,part () of the questiondoes not arise at
this pointof time.



Annex
Lok Sabha Starred Question No. #*57, f0r20.7.2018
Key Parameters relatingto IDBI Bank Limited
Ason 31.3.2018

S. No. Parameter IDBI Bank Public Sector
Limited Banks
1 |Operatingprofitto totalassets ratio 2.26% 1.43%
2 |Cost-to-incomeratio 37.5% 53.92%
3 [Provisioncoverageratio 63.4% 61.1%
4  |CASAratio 37.15% 36.33%
5 [NetNPAamount Rs. 28,665 crore¢ Rs. 4,54,473 crorg

Source: Banks



